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14, Independence Avenue
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SRI LANKA NATIONAL LIBRARY SERVICES BOARD
ADMINISTRATION REPORT - 1988

Prepared in terms of Sri Lanka National Library Services Board Act No. 17 of 1970 Section
19(1)

Objectives and Corporate Philosophy

Human resources development is accepted as an important component in the sphere of
national development. To pave the way for different strata of society to acquire essential
knowledge and to facilitate that task, it is important that there be well organised library and
information services throughout the country. In this endeavour the Sri Lanka National Library
Services Board (SLNLSB) was established by an Act of Parliament No. 17 of 1970 to assist,
develop and co-ordinate library and information services in Sri Lanka.

The National Library of Sri Lanka which will be established -under the Sri Lanka
National Library Services Board will be the focal point in the annals of the national library
system. It will function as the premier reference library of the country and serve as the mam
resource centre which guides and grants assistance to other libraries. ’

Schools are considered an integral component in the -country’s stride towards
achievement of national development and the school library plays an important role in school
education. The SLNLSB gives guidance and aid to organise and run these libraries. The Board
also grants assistance to develop public libraries which interact quite closely with the general
public, university libraries which are centres for higher education, libraries established .in other
centres of learning, research libraries affiliated to research establishments and many other types
of libraries. :

The SLNLSB assists publishers and authors in numerous ways to_print and publlsh
books and other library material to ensure the maintenance of a satisfactory hbrary service.

The multifarious tasks of the SLNLSB include the preparation of plans at national and
regionai levels for library services development, guiding and providing assistance to those in
charge and overseeing library activities with a view to introduce modern methods in library -
management, granting assistance to introduce modern information technology practiges
including computerisation of libraries, activating programmes.to develop the use of libraries,
fostering the reading habit among the general public and developing inter library co-operation. -

The SLNLSB continues to function in close association with the world’s major national
libraries including those in the region, especially through the exchange of books and other library
material. In addition the SLNLSB interacts closely with regional as well as international library
associations and organisations. '
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The Board of Directors as at 1.1.1988 who were appointed by the Hon. Minister of Education in
terms of Sec. 2 of Act No. 17 of 1970 were the f()llowipg :

(1) Mr S Athukorala - Chairman
(2) Mr HP Siriwardana Member
(3) Mr R A Dharmasena "

(4) Mr Dayawansa Jayakody
(5) Dr T Kariyawasam

(6) Dr D Wesumperuma

(7) Mr H P Wijesinghe "
(8) Mr T D] Vitharana "

This Board of Directors was dissolved during the first half of July 1988. The Hon.

Minister for Education, appointed Mr M B C Silva, Secretary of the Education Services Ministry -

as a member and Chairman with effect from 19.7.1988. On 8.8.1988, four members were
appointed to the new Board and on 1.12.1988 the remaining three members were appointed. As
such, by 31.12.1988, the Board consisted of the following : ; '

(1) Mr MB C Silva ' Chairman
(2) Prof. (Mrs) Kusuma Karunaratne Member
(3) Mr T C Samaranayake ' "
(4) Rev. Thumbulle Seelakkanda "
(5) Mr A P Gunaratne o "
(6) Mr S A Jinadasa - "
(7) Mr Dayawansa Jayakody '
(8) Mr DE C Wanigasuriya "

During 1988, 11 meetings of the Board of Directors were held,

Changes in the Staff
Appointments

Mr M B J Fernando, Accountant of the Educational Publications Department was’

appointed to function on a part time basis in the post of Accountant of the Board with effect from
5.8.1988.

Acting Duties

Miss Nalini de Silva, Assistant Director was appointed to cover the duties in 1 the post of
Director/Secretary with effect from 10.6.1988.

Mr H M Gunaratne Banda, Librarian of the Library Research and Developmént Division
was appointed to the post of Acting Assistant Director with effect from 20.10.1988. Miss Janaki
Fernando, Librarian was appointed to cover the duties of Assistant Director in the Acquisition
Division.

Promotions

A Library Assistant in Grade III was promoted to Grade I1.

Resignations

A Library Assistant has resigned.
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Suspension of Service

Service of Mr L P Perera, clerk was suspended with effect from 10.6.1988. Miss Pathma
Ratnayake's service (Book-Keeper/Accounts Clerk) was suspended from 10.6.1988. The service
of N S Fernando, Assistant Director, was suspended with effect from 16.11.1988.

Sent on Compulsory Leave

Mr N Amarasinghe, Board's Director/Secretary, was sent on compulsory lea\}éﬂw:iﬂtlh
effect from 10.6.1988.

The Staff of the Sri Lanka National Library Services Board on'31.12.1988 was as follows :

Post No. in Service Vacancies -
Director 1 -
Deputy Director
Asst. Director
Accountant
Librarian
Asst. Librarian
Financial Assistant
Library Assistant grade I
Library Assistant grade Il
Library Assistant grade III
Stenographer (Higher Grade)
Stenographer (Lower Grade)
Clerk grade 1
Clerk grade 11
Typist/Clerk grade III
Typist grade 111
Telephone Operator /

Receptionist
Book-Keeper/Accounts Clerk
Storekeeper grade 111
Machine Operator
Binder
Library Attendant
Driver
Garden Labourer
Office Labourer
Cycle Orderly
Watcher
Sanitary Labourer

;\]u\.—u_u...—w._.
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Staff Training / Visits
Overseas Training

1.International Federation of Library Associations and Institutions (IFLA) - Annual
Session - Australia. Miss Nalini de Silva, Actg. Director, 30.8.1988 - 3.9.1988.
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2.Scholarship Training provided by the Malaysian Government - Malaysia -
Miss S L Katugampola, Library Assistant. 17.10.1988 - 30.11.1988.

Construction and Mamtenance work

During October, 1988, the Land Development Board commenced beautifying the garden
of the Library Services Board. The Building of the Library Services Board, books and office
equipment were insured for Rs. 100 million in September, 1988. In addition to this, cleaning and
maintenance of the building, maintenance of office equipment and motor vehicles were carried
through during the year.

Acquisition Division

The assigned activities of the Acquisition Division are to procure the appropriate books
and various types of other library material for the National Library collection in accordance with
the acquisition policy. In this endeavour priority consideration is given to (i) publications of Sri
Lanka, (ii) publications about Sri Lanka published in other countries, (iii) publications by Sri
Lankans in foreign countries, (iv) main reference sources, (v) other reference sources which
could not be obtained from other libraries but needed for research and (vi) publications
pertaining to library and information science. In addition, publications are received from the
UNESCO as deposit copies. Three copies from each publication are procured in respect of
categories (i) to (m) above. With regard to publications pertammg to. llbrary and mformatnon
science, two copies are procured from each publication. :

Acquisition of Deposit’ Copies

According to the amendment made in 1975 to the Printers and Publishers Or'di"nance of
1885 a copy of every publication published in Sri Lanka is added to the National Library
collection. The National Library collection receives one copy from the depOSits'made with the
National Archives Department. During the year under review, under the Legal Deposnf ‘Scheme,
8411 publications were received by the Sri Lanka National Library Services Board

Purchases

Purchasing from various sources is the principal way by which publlcatlons needed by
the National Library collection are acquired. In making purchases of local pubhcatlons items
which do not fall under the legal deposit scheme, publication which should be depOSJted under
the legal deposit scheme but not deposited and the purchase of additional capies . of the
publications received under the deposit scheme, are adhered to. Furthermore forelgn
publications and primary reference books are also purchased. In making purchases local and
foreign bibliographies, catalogues, book lists, newspapers and periodicals are some of the
numerous sources made use of. During 1988, although the allocated amount for purchase is Rs
450 000, the cost of books and other material purchased amounted to Rs 462 442. The excess
expenditure was met with the unspent balance of the previous year. Durmg the year ] 100 books,
88 periodicals and 40 cassettes were acquired. - ‘

International Book Exchange

The National Library colléction is also enhanced through the exchange of hbrary
material with other national libraries and major libraries in the region. This results in the
development of mutual relationship. By the end of this year, 33 foreign libraries have joined the

N
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exchange programme with the Sri Lanka National Library Services Board. The value of the
' library material received by the National Library Services Board from foreign libraries was Rs

28 849. The National Library Services Board has despatched to the foreign libraries, library
material valued at Rs 25 066.

Donations

Donations received from individuals and numerous organisations have greatly helped to
augment the National Library collection. During the year 245 publications have been received
from numerous organisations and individuals.

Collection of rare books

Ola leaf manuscripts, other rare manuscripts pertaining to Sri Lanka, and rare printed
books are collected to be deposited with the National Library collection Durmg the year 11 rare
ola leaf manuscripts were purchased at a cost of Rs 1500.

International Standard Book Numbering (ISBN) Project

The Sri Lanka National Library Services Board is the local representative of the
International Standards Book Numbering Project. Through this, ISBN numbers are assigned to
the new publications. The relevant numbers and information about the publications are reported
annually to the international ISBN Centre in Germany. New publishers-numbering 70 were
registered and they were supplied with publisher prefixes. At the same time, 759 publications of
137 publishers were supplied with International Standards Book Numbers during the year. The
classification of publishers is indicated below :

Type of Publishers ‘ Titles
Commercial publishers ' : 409
State and non government institutional publishers _ 257
Author publishers/private publishers 93
759

National Bibliographical Services Division

The main task of the National Bibliographical Services Division is the compilation of the_
National Bibliography. The publication of the National Bibliography is considered as a very
important responsibility of a National Library in every country in the world. The National
Bibliography is the only publication which presents accurate and official information regardmg
the publications in the country. In compiling it, the Bibliographical Services Division fulfils a
very important national task. '

Sri Lanka National Bibliography

The publication of the Sri Lanka National Bibliography which was commgnced in. 1962
by the Department of National Archives was entrusted to the Sri Lanka National Library .

Services Board in 1974 after its establishment in 1970.
During the year 1988, Sri Lanka National Bibliography Volumes 1-3 and 4-9 of 1987

were published. The publication of Volume 10-12 of 1987 is in progress.
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Cataloguing Division
/;’ B ' T . - ) .
The assigned duties of this section is to prepare catalogue cards which contain correct
information about the library material at the National Library collection and also'to maintain the

National Library catalogue.

The Catalogue of the National Library Collection

Classification of books of the National Library collection, cataloguing and ﬁlmg of
catalogue cards were attended to during this year too by the Cataloguing Section. The
cataloguing functions in respect of the backlog has been planned to commence in the next year. .

Documentation Services Division

Documentation activities form a very important function in a National Library. The aim
of the Documentation Services is to explore the information available in the National Library
collection as well as the information spread throughout the country and make them avallable asa
useful source to the library users.

National Union Catalogue

The mamtenance of the Natlonal Union Catalogue is also an important function’ of the
Documentation Division. . Through the National Union Catalogue, it should be possrble to
ascertain information about the books and other library material available in other llbrarle,s 05
important libraries in the country contribute to the National Union Catalogue durmg the year.

Compilation of Bibliographies and Directories

During the year, the Social Science Documentation Division published the following : -

1 “Sri Lanka Conference Index 1976-1986” ii The Proceedings of the Third
International Conference of the Directors of National Libraries of Asia and Oceania 18-23
November, 1985. ‘

Library Development and Research Division

The primary responsibility of the Library Development and Résearch Dwnsron is to,
provnde guidance and assistance to the other librarigs spread throughout the country The major
activities of this division are providing professional advice for libraries, provndmg assxstance for‘,
hbrary development conducting hbrary surveys and holdmg book exhlbmons etc. '

-

lerary Advnsory Services

During the year guidance was given to 6 libraries. In addition to this, at.the request of the -
National Book Development Council Mr M S U Amarasiri, Deputy Director of the Board,
presented a report on book exhibitions. .

Library Development Assistance

Book Donations S

With a view to develop the numerous types of libraries as well as to make available new
books to the readers the Board makes donation of books. The numerous publications of the
Board and publications received under the publication assistance project, are used for this
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purpose. In making decisions to donate books, prior information is obtained about the condition
of the libraries, financial resources, number of readers and their types etc. During the year,
books valued at Rs 496,396 were donated to 47 school libraries, 12 public libraries and 63
pirivena, departmental, NGO and other libraries totalling 122 libraries.

Supply of Furniture and Equipment

Under this project library furniture and equipment are provided especially to school
public and pirivena libraries with the objective of encouraging the heads of those institutions in
the construction of new libraries. Accordingly, the Board as donated furniture and equipment to
the libraries where new buildings were constructed. The furniture and equipment kit donated to
a library included reading tables, chairs, bookracks, newspaper stands, notice boards, librarian's

table and chair. During the year Rs 630,845.00 worth of furniture and equ1pment have been
donated to 26 libraries.

Library Surveys

The objective of the Library Surveys project is to evaluate the services rendered by the
libraries existing in various geographical areas and by libraries set up for different: fields of
studies and also to collect statistical data relevant to them. The collection of information and the
preliminary work in publication has been completed in respect of Kurunegala, Ratnapura -and
Monaragale Districts. The collection of data in respect of Kalutara, Kegalle, Gampaha and
Matale districts has commenced. The collection of preliminary data in respect of colleges of
education, teacher training colleges and pirivena libraries is in progress.

Book Exhibitions
The objectives of book exhibitions are to convey information on latest publications and

to supply books at concessionary prices to the reading public in Sri Lanka The SLNLSB has
organised 14 book exhlbmons throughout the country durmg the year.

Book Loan Service

The book loan service was carried out in 42 school libraries in Kotte, Kolonnawa,
Colombo Central and Gampaha Education Zones. During the year 240 new pgoks have bec?n
included for the book loan service. B '

Library Edﬁcation and Training Division

The Library Education and Training Division conducts  continuing education
programmes eg. training courses, seminars and workshops for the benefit of librarians serving in

various library fields in the Island. By this process, it is expected to improve the knowledge of
the librarians in their professional tasks and thereby ensure a more efficient and fruitful service

from them.

Postal Correspondence Course in Library Science

The postal correspondence course in Library and Information Science in respect of
1986/88 was completed at the end of the year and the final examination was also conducted. The
final residential seminar of the programme was conducted during 3.8.1988 - 5.8.1988 and the
final examination was held on 9.8.1988.
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Training Programmes for School Librarians

There are only a very limited number (/)’f professionally qualified librarians who serve in
the school libraries in the Island. As a remedy to this problem the services of teachers are
obtained for the school libraries. The Board conducts training programmes for the benefit of
these teachers to acquire a basic knowledge on library management. During the year with the
assistance of the provincial Education Directors 4 training programmes each of five days
duration were conducted. These programmes were held in Minuwangoda, Gampaha,
Bandarawela and Kandy education districts and 202 teacher-llbrarlans were tramed through
them. :

Programme for Librarians of Public Libraries

For the benefit of Librarians and library assistants in the publlc library ﬁeld 4 trammg
programmes were conducted at the International Centre for Training of Rural Leaders at
Embilipitiya. Librarians and Library Assistants numbering 100 attended these programmes.

Programme for Librarians of Pirivena Libraries

During this year 1 programme was conducted for the benefit of llbrarlans serving in
pirivena libraries. This programme was conducted at the Agranan Research ‘and Training
Institute and 45 plrlvena llbrarlans pamclpated '

Seminars

Durmg this year, a seminars on the theme Copyright was held at the Agrarnan Research
and Training Institute. '
Surveys o . v ' -

Durmg the latter half of thls year, a survey commenced to assess the progress of the
teacher-librarians and pirivena librarians who had received training from the Board.

Publication Division

. The main function of the Publication Division is to-administer and conduct the different
publication projects of the Board. The main projects are Publication Assistance Project,

purchase of new publications project, SLNLSB pubhcatlons and the rev1sron of classncal
literature project. o :

Publication Assistance Project

This project was ‘started in 1984 and under the project the SLNLSB ‘assists authors to
publish their books. _During the year, the practice of obtaining manuscripts under the Publication
Assistance Project was abandoned. In lieu of this the Board selected the books which had
already been published as a novel scheme. In addition 66 new books which were granted
assistance during the last year were pubhshed during this year. '
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Sri Lanka National Library Services Board

Sucharita Gamalath

Sugathapala de Silva

W S Karunaratna

Kusuma Devendra

Ananda Gunaratna

Vijitha Gunaratne

Soma Jayakodi

Rex A Kasinadar

Ranjith Ruberu

Nimal Sedara

Jayatilleka Kammellaweera
K R Abayasinghe

D F E Panagoda
Sugathadasa Malalgoda
Ariyadasa Somatilaka
Piyasena Kahandagamage -
Somapala Jayawardane
Lalith Gunawardana
Chithra I Perera
Hemaratna Liyanaarachchi
C Ananda Grero
Dhanasiri Bodhinayaka
Austin Canter

Chintha Laksmi Sinhaarachchi
U G P Kariyawasam

Purchase of new publicationé Project

&0e3e,C (EBIOG I O SoBTIHC
™m0 '
@065 G200 O ZN0B HESID
The Theory of Causality
Sati
288 eIOY
€380 €300z
Ba5Y e3edeBwsy pBIee s 3 DO O
snc 8D¢,
O FLBIBD) 32T
AC 290
g0 gQdige
Bexypo, gxmen e 8861®
20 8nSen '
B> 220
B¢l B
Srimisles SIS
cweg &8n '
DEB8 Feo
HGo®o
®® oS 08
Culpable Homicide - Proof and Defences
DPeIRO O o
oQ scm 8&KYn
5008 E8mw
8 g8 ged ®dG

Under this project, the Boafd purchases a certain number of copies of the new
publications and a sum of Rs 146 536.20 was spent for the purchase of copies from 152 titles

under this project.

SLNLSB Publications

The following pub]icatioﬁs web‘re“pﬁnte;i and published during the year

LS N en e R~ |
1 JoEn sZ@Ewone gIa

Library Standards) (Reprint)

(A translation of the publication UNESCO public

2 Library and Information Science Training in Sri Lanka (Ann Irving Report)-

3 The Report of the Conference of Directors of National Libraries in Asia and

Oceania 1985.
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The editing of the following publications is in progress

1 zsone glo wedmeers ©) ghiEnseis
2 zzpone SZuicns e o En
3 pmd pen uGHIHHLLD

Revision of Classical Literature

The revision of Pansiya Panas Jatakaya, Pujavaliya and Mahavamsaya, which
commenced under this project, continued during the year. .

Conservation and Preservation Division

The task of this Division is the conservation and preservation of library material
belonging to the National Library collection.

Book Binding
Procurement of assistance of outside Binders

The procurement of the services of outside binders is resorted to, when specialised
binding techniques are required to conserve the National Library collection. During this year
too, such expert assistance was obtained.

Other Conservation activities

Under the other conservation activities the Conservation Division continued the several
preservation activities eg. fumigation, cleaning etc.

Conclusion

During the year, the Board had to attend to its assigned tasks under considerable strain.
The change in the composition of the Board during mid year and the transfer of Chairman,
hindered the on-going activities of the Board. In addition, the suspension of the service of the
Director, affected the smooth flow of activities as the work had to be done in a problem vested
atmosphere.

However inspite of the numerous problems and difficulties, a substantial amount of work
was accomplished during the year. For the successful execution of the work invglved, | am
thankful for the cooperation I received from the Education as well as the Education Service
Ministries, the members of the Board, the Acting Director and the Staff. I am also grateful to all
the officers who assisted me in the preparation of this report.

Chairman

Sri Lanka National Library Services Board

Independence Avenue -
Colombo 7
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SRI LANKA NATIONAL LIBRARY SERVICES BOARD

Account for the year ended December 31, 1988 prepared in terms of section 13(6) of the Finance Act No. 38 of 197
and section 18(1) of the Sri Lanka National Library Services Board Act No. 17 of 1970.

Balance sheet as at December 31, 1988 Revenue and Expenditure Account for the year ended December 31, 1988



Year 1987

59,790,388.44
5,599,515.12

759,399.67
34,096.00

4,787,434.07

2,000.00

81,605.00
70,750.11

65,389,903.56

793,495.67

4,789,434.07

71,125,188.41
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Sri Lanka National Library Services Board
Balance sheet as at December 31, 1988

r
Board Fund Account
Balance as at January 01

Add-Credits during the year

Deduct : Debits during the year

Grants and Donations

Balance as at January 01
Add : Donations received during the year

Reservs

Balance of government

grants for the'purchase of capital equipment

Donations for the National library opening
ceremony

Current Liabilities

Sundry deposits
Sundry creditors

Year 1988

65,389,903.56

- 94,223.50
65,484,127.06
2,278,231.73
63,205,895.37
793,495.67
28,840.00
822,335.67
8,698,650.32
2,000.00
8,700,650.32
80,470.00
165,907.46
246,377.46
72,975,258.78




42,018,667.44
2,412,682.23

2,430,604.82
634,574.61
51,272.02

3,037,455.25
112,349.94
6,251.60
6,290,410.59
5,000.00

73,627.29

83,727.05
345,738.82

9,800,000.00
469,337.50

71,870.00
1,066,970.74
225,031.92

44,441,349.67

3,116,450.45

9,451,467.38

503,093.16

10,269,337.50

1,363,872.66
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Assets

National Library building (Work in progress)

Add : work done during the year

<

Fixed Assets

Office equipments - net value
Motor Vehicles - net value
Library equipments - net value

Book Stock

Book stock - National Library

Book stock - Book Exchange Service
Book stock - National book exchange
Book stock for sale and distribution

Acquisition of Intellectual properties

Sundry Stock

Library stationery and equipment (sales and
distributions)

Stationery stock
Library equipments

Deposits

Treasury deposits
Fixed deposits

Current Assets

Sundry deposits
Sundry debtors and Pre-payments
Employees' Loan advances

44,441,349.67

2,276,320.09
947,023.16
46,143.92

3,425,484.62
73,059.70
25,390.33
2,373,810.79
5,000.00

61,355.11

115,353.06
376,382.78

15,000,000.00
469,337.50

96,706.79
1,565,947.79

235,798.25

44,441,349.67

3,269,495.17

5,902,745.44

553,270.95

15,469,337.50

1,898,452.83



1,978,017.59

1,600.00
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Cash and Bank Balance

Bank balance - on at December 31
Cash balance - on at December 31
Petty cash Imprest - on at December 31

M.S.U. Amarasiri
Director/Secretary(Acting)
Sri Lanka National Library Services Board.

1,437,187.99
1,819.23
1,600.00

Ishvari Corea

Chairman

Sri Lanka National Library Serviceg
Board




Year -1987

7,000,000.00

43,399.19
2,824.46
26,874.30

41,999.48
706,301.07
12,666.65
1,004.38
1,746.00

233.80
1,668.25

273.32

7,000,000.00

73,097.95

764,429.99
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Sri Lanka National Library Services Board

Revanue and Expenditure Account for the y~ar ended December 31, 1988

Government Grant

Government Grant for Reccurrent expenditu -

Publication Subscription

National Bibliography Subscriptions
Sales of Library News and Publications
Book sales profit

Receipts of infereat

Interest on Fixed deposits

Interest on Treasury deposits
Interest on special ditress Loans
Interest on vehicle advances

Interest on special advances

Interest on Advances taken for releive

indebtedness

Interest on distress Loans

Sun income

Money received for books lost

Profit received from sale of equipment

Profit received from sale of Library Stationer

Fees for Postal courses

7,000,000.00

5,202.11
9,649.00
23,851.12

41,314.66
1,110,328.00
10,500.68
1,012.75
1,830.00
1,301.09

421.76

1,928.21
1,100.00

Year - 1988

7,000,000.00

38,702.23

1,166,699.41



165.00
28,987.95

10,700.41
258.17
25,410.00

67,696.91
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Sundry income
Examination fees received from
book development project
Money received for pho’gp copies
Recovaries equipment losses
Money received from cancelled air tickets
Tender forms fee
Lodging fee
Money received for Bibliography Cataloguge

1,019.53
17,949.26

42,455.05

600.00
240.00
275.75

Profit received from sale of Education Services

Diary

Expenditure over income for the year

7,905,224.59

_—ssSsssommmes

Expenditure - 1987

1,177,778.74
400,909.24
14,000.00
56,063.78
14,300.00
12,271.91
19,397.67

49,800.05

1,694,721.34

49,800.05

Personal emoluments and allowances

Staff wages salaries ,
Special Cost of Living allowance
Allowances for Board meetings
Over time

Allowances for Board Members |
Payment of Salary arrears '
Payment of Over-time arrears

Allowance for inspection of building works

Travelling

Employees of the Board

226,205.45

292,340.80
2,263,294.73

10,761,037.17

enditure - 1988

1,446,199.03
422,298.78
15,300.00
53,762.00
8,500.00

3,500.00

| 57,054.78

1,949,560.70 |

57,054.78
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Supplies

146,558.60

91,633.63 Stationery and Printed froms
7,874.00 Purchase of publication for office use 9,509.84
180.00 Employees' uniforms 360.00
99,687.63 ' 156,428.44
Maintenance and repairs of Capital Assets *
4,915.07 'Maintenance of buildings 131,470.93
14,927.60 maintenance and repairs of office equipmen 49,891.42
Property Insurance 66,011.15
Maintenance of Board premises 20,963.20
19,842.67 268,336.70
Maintenance of Vehicles
141,052.31 Fuel 138,039.53
147,645.40 Maintenance and repairs of motor vehicles 139,806.33
7,000.00 Licenses for motor Vehicles 8,288.00
8,214.81 Motor vehicle insurance 10,163.38
303,912.52 296,297.24
Transport and Other Services
3,592.32 Rent 11,396.16
276,317.04 Electricity 403,812.60
95,440.50 Telephone 83,607.40
| 5,572.10 Transport,, warehousing charges and 3,173.20
— ~- - horry hires
5,500.00 " Audit fees 25,000.00
30,205.50 postage 35,843.95




60,190.00
6,640.00
1,173.75

16,678.40

20,289.10
7,300.00
180,198.96
11,602.71

130,346.69
25,992.70
148.00
4,653.35

3,637.50

71,005.00

720,700.38

164,708.24
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Advertisements
Printing charges
Bank charges
Sundry expenditure

Employee Welfare Activities

Entertainments
Employees training
Security

Incom tax
Discipilinery inquaries

Internal planning

Expanditure on Library Services
National Library ’

Preservation of books |

Donations of International Book Exchange
Expenditure on "Janakavi" collection
Expenditure on Nationai Union Catalouge
International Libraries membership fees
Expenditure on International Standard
Book Number Project

Expenditure on National Bibliography

Compilation of National Bibliography

Expenditure on process of retrospective

Bibliography

27,492.50
94,204.00

4,519.26
23,038.70

11,797.80
4,000.00
170,442.57
22,219.86
1,000.00
206,203.15

86,554.23
25,066.35
911.85
2,132.20
1,967.48
3,001.00

16,928.50

1,127,751.1

119,633.11



49,994.92
382,821.00
125,011.34
768,634.68

45,209.00

35,771.00

52,557.10
246,303.23

13,998.00

71,364.70

11,407,441.94

312,858.33
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Compilation of Bibﬁography Catalouge

Library Development and Research

Library programme 29,807.20
Value of the books donated to the Libraries 496,396.59
Preparation of publications 99,136.20
Value of equipments donated 630,845.54

Expenditure on Book Development Project and

fees for surveys 29,677.90
Printing of Education Services Diary
Books donated to the Local bodies : 4,527,344.66
Expenditure incured on book distribution 10,963.15

ceramony

Library Education and Training

~ Library seminars and education training

programmes 120,425.82 .

International seminars training programmes

and collecting information:. - 172,746.00
Setting of postal courses 3,012.75
Library education and research 14,72 1.00

16,298.50

5,824,171.24

310,905.57



Pensions, Pension Benefits and Gratuities

177,780.36 Employees' Provident Fund 183,966.45
43,871.45 Employees' Trust Fund 45,991.02
p
41,250.00 Gratuities ‘ 3,245.00
1,065.84 Paym—ent of arrears of Employees' Provident
' Fund
315.28 Payment of arrears of Employees’ Trust Fund
264,282.93 233,202.47

Provisions for Depreciations

229,631.04 Office Furniture Equipment 243,060.48
30,829.89 Motor Vehicles 62,684.58
5,696.78 Library equipments 5,127.10
43,047.60 Book Stock - Book Exchange Service 24,353.24

309,205.31 335,225.40
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561.86 Write off the valuation of equipment
--------------- 561.86
Write off the valuation of donated vehicle 65,541.87
. - mmmmnee 65,541.87
2,486,136.69 Surplus income over expenditure for the year
7,905,224.59 10,761,037.17

M.S.U. Amarasiri Ishvari Corea

Director/Secretary (Acting) Chairman



EC/S/L/88

August 26th, 1990

Chairperson,

Sri Lanka National Library Services Board,
Independence Avenue,

Colombo 07.

Report of the Auditor General on the Accounts of the
Sri Lanka National Library Services Board for the year
| ended December 31, 1988 in terms of
Section 14(2) (c) of the Finance Act, No. 38 of 1971.

The audit of the accounts of the Sri Lanka National Library Services Board for the
year ended December 31, 1988 was carried out under my direction in pursuance
of Provisions in Article 154(1) of Constitution of the Democratic Socialist Republic
of Sri Lanka read in conjunction with Section 18 of the Library Services Board Act,
No. 1970 and Section 13(1) of the Finance Act, No. 38 of 1971. My observations
which I consider should be published with the annual report of the Board in terms
of Section 14(2) (c) of the Finance Act, appear in this report. A detailed report in

terms of Section 13(7) (a) of the Finance Act was furnished to the Board on July 15,
1990.

1.2. Scope of Audit

Audit opinion, comments and findings in this report are based on a review of the
financial statements presented to audit and substantive tests of samples of trans-
actions. The scope and extant of such review and tests were such as to enable as
wide an audit coverage as possible within the limitations of staff, resources and
time available to me. Sub-sections (3) and (4) of Section 13 of the Finance Act give

discretionary powers to the Auditor General to determine the scope and extent of
the audit.
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2. Accounts

2.1 Opinion

/

Subject to my comments in this report I am of opinion that the accounts presented
have been satisfactorily prepared on the basis of generally accepted accounting
principles applied on a basis consistent with that adopted in the preceding year.

2.2 Financial Results

According to the accounts, the working of the Board for the year ended December
31, 1988 had resulted in a deficit of Rs. 9,263,295 and the Government Grant of
Rs. 7,000,000 for recurrent expenditure had reduced the deficit to Rs. 2,263,295.
The corresponding deficit before taking into account the Government Grant for
the preceding year was Rs. 4,515,865 and the Government Grant of Rs. 7,00,000
for recurrent expenditure of that year had changed the deficit to'a surplus of
Rs. 2,486,137. The following statement glves a summary of the financial results for
the year under review and the preceding year.

Year ended December 31,

1988 1987

Income ' Rs Rs Rs Rs
Subscriptions for the : ‘

Publications of the Board 38,702 73,098
Interest on Fixed Deposits 41,315 42,000
Interest-on Treasury Deposits 1,110,328 706,301
Other Interest Income 15,057 16,129
Survey Fees from the Book

Development Project 17,949 28,988
Sundry Income 48,186 38,709
Profit on Sale of Education

Services Diary 226,205 1,497,742 - 905,225
Expenditure
Personal Emoluments and

other Allowances 2,182,763 1,959,004
Administration and

Establishment Expenses 1,341,234 870,188

Library Services Expenses 6,254,710 1,885,009
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Expenses on the computation

of the National Bibliography
Depreciation

16,929
335,225
Repair and Maintenance of )

Capital Assets
Write off of the value of the
Motor vehicle donated

564,634

65,542
Loss on Sale of a Motor vehicle -

10,761,037

71,365
309,205

323,755

562

5,419,088

Deficit before Government Grant

Government Grant

Surplus/ (Deficit) for the year

Balance of the Board fund

on January 01

Net adjustments during the
year

65,389,903

79,287

9,263,295
7,000,000
(2,263,295)

59,790,388

4,513,863
7,000,000
2,486,137

65,469,190 3,113,378 62,903,766

Balance of the Board Fund
on December 31

2.3 Financial Structure

63,205,895

65,389,903

The financial structure of the Board as at December 31, 1988 as compared with
that as at December 31, 1987 is given below.

As at December 31,

1988

Rs.
Resources
Accumulated Fund 63,205,895
Reserves 8,700,651
Donation 822,336

72,728,882

Utilization -
Buildings (at cost) 44,441,350
Other Fixed Assets 6,773,040
Fixed Deposits 15,469,337
Net Current Assets 6,045,155

72,728,882

1987
Rs.

65,389,903
4,789,434
793,496

70,972,833

44,441,350
6,271,256
10,269,337
9,990,890

70,972,833
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2.4 Source and Application of funds

The following statement shows the source and application of funds of the Board

r
o

during the year under review.

Rs. Rs. Rs. Rs.
Source
Government Grant for purchase
of Capital Equipment 4,000,000
Donations 28,840
‘ ' 4,028,840
Application
Deficit for the year 2,263,295
Less: Prior year adjustments 4,765
- 2,258,530

Less: Adjustments in respect of items not involving movement of funds

Depreciation 335,225
Transfer of a motor vehicle to the

Ministry of Higher Education 65,542
Stock of books transferred from =~ }
Fixed Assets to Current Assets 35',309 436,076 1,822,454 2,774,576
Acquisition of Fixed Assets ' 952,122
Increase in Working Capital as analysed below 1,254,264

Effect on the Working Capital

Increase Decrease

'Rs. Rs.
Books for National Book Exchange Service 19,139 -
Books for sale and distribution . - 3,916,600
Library Equipment and Stationary 50,178 -
Treasury Deposits 5,200,000 =
Sundry Debtors, Deposits and | '
Prepayments ' : 534,580 ) -
Cash and Bank Balances - 539,010
Sundry Creditors and Deposits - 94,023

5,803,897 4,549,633 1,254,264
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2.5 Comments on Accounts
2.5.1 Omissions in the Accounts

a) Accrued liability in terms of the Payment of Gratuity Act, No.12 of 1983
had not been brought to account.

b) The value of the land about two acres in extent belonging to the Board
had not been brought to account.

2.5.2 Verification of Physical Assets
a) The value of fixed and current assets which had not been subjected to

physical verification during the year or as at the end the year amounted
to Rs. 5,897,745.

b) Although some of the physical assets shown in the balance at a value of
Rs. 2,322,472 had been verified as at the end of the year, adjustments
had not been made in respect of deficiencies detected at the verification.

2.5.3 Errors in Classification
a) Expenditure on improvements to buildings and purchase of equipment
aggregating Rs. 99,289 and Rs. 2,070 respectively had been written off to
against income as revenue expenditure.

b) Expenditure aggregating Rs. 695 on the purchase of spare parts and
transport had been shown as expenditure on fuel whilst expenditure on
fuel amounted to Rs. 485 had been shown as vehicle repair expenses.

c) Fixed assets and current assets valued at Rs. 72,975,258 had not been
classified according to the generally accepted accounting format.

2.5.4 Receivables and Payables
a) Receivables amounting to Rs. 2,132,192 and payables amounting to

Rs. 246,377 had not been confirmed by the parties concerned.

b) Out of the total debtors valued at Rs. 1,898,450 debtors valued at
Rs. 413,292 had been outstanding for over one year.

c) Payables totaling Rs. 11,000 had been outstanding over one year.
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2.5.5 Lack of Documentary Evidence for Audit
The following items could not be satisfactorily vouched accepted in audit due to

the reasons indicated against each item. /
Item — Value Evidence not made available
for audit
Rs.
a) Sundry Expenses 794,688 Acknowledgments
b)Stock of books of the ‘ '
National Library Service 5,897,746 Board of Survey Reports
c)Land and Buildings 44,441,350
Office Equipment 2,276,328 Registers of Fixed Assets
Motor vehicles 947,023
Library Equipment 46,144 -
d)Fuel Expenses 138,040 Monthly performance
summaries Logbooks and
some of the Daily Runmng
. Charts. '
e)Donation of Books 5,027,822 Evidence for receipt of books
' by donees.

2.5.6 Non-Compliance with Laws, Rules, Regulations etc

a)

b)

Acknowledgments in terms of Financial Regulation 264 had not been

obtained in respect of payment of Rs. 14,099 as travelling expenses and
overtime.

The approval of the relevant Ministers in terms of Section 11 of the Finance
Act, No. 38 of 1971 had not been obtained for the investment of a sum of
Rs. 469,337 in fixed deposits.

The concurrence of the Director of External Resources in terms of Treasury
Circular No. 828 of July 19, 1976 had not been obtained for accounting for
the stock of books valued at Rs. 28,840 received as foreign aid.

Some of the Daily Running Charts and Monthly performance summaries to
be maintained in terms of Financial Regulation 1646 in regard to the use of
motor vehicles had not been furnished for audit. Log Books on form general
267 too had not been maintained.



85
2.5.7 Transactions not covered by Authority, Laws, Rules and Regulations
An advance of Rs. 193,00 had been paid during the year under review to the officer
of the Murals Project for painting of murals in the Library Services Board building.
The following observations are made in this connection.
i.  An estimate of the expenditure on the painting of murals had not been
maintained.
ii. An agreement had not been entered into with the officer of the Mural Project
who had been entrusted with the work.
ii. The approval of the Board of Directors had not been obtained for the
payment of the Advance. _
iv. Provisions for this expenditure had not been made in the budget for 1988.
v. Expenditure met out of the advance had not been supported by bills.
vi. Acknowledgments in support of payments made to the persons who palnted
the Murals had not been furnished.

3. Financial and Operating Review

3.1 Financial Results |

According to the accounts, the financial results for the year under revieW was a
deficit of Rs. 2,263,295 as against a surplus of Rs. 2,486,137 for the préceding
year thus disclosing a deterioration of Rs. 4,749,432 in the financial results. This
adverse variance can be analysed as follows.

Favourable Adverse
Rs. Rs.
Decrease in subscriptions for -
Publications - 34,396
Increase in interest on fixed deposits,
Treasury Deposits and other
interest income | 402,270 -
Decrease in survey fees from the Book
Development Project - 11,039
Increase in Sundry Income 9,477 -
Increase in receipts from Sale of
Education Service Diary 226,205 -
Increase in Personal Emoluments and
Other Allowances - 223,759
Increase in Establishment and
Administrative costs - 4,369,701
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Decrease in expenses on the compilation

of the National Bibliography / 54,436 -
Increase in provision for Depreciation - 26,020
Increase in expenses on Repair and

Maintenance of Capital Assets - 240,879
Increase in donation of Motor vehicles - 65,542
Decrease in write off of value of

Equipment 562 -

692,950 5,442,382

Less: Favourable variance (692,950) (692,950)
Net Adverse Variance -

3.2 Idle and Under-Utilized Assets

- 4,749,432

The following idle and under-utilized assets were observed in audit.

Details of Item Value
Rs.
(a) Olympia Typewriter Value could
' not be
ascertained ,

(b)Gestetner Photocopy 26,313
Machine
(c) Book Binding 107,824

equipment set

Audit Observations ‘

This typewriter had not been utilized
for over 12 1/2 years due to
the non-availability of a typist

‘who could operate the machine.

Action had not been taken to
repair this machine which was
defective for over 7 years.

This equipment set had not

been utilized for a period of 4 1/2 years
due to the non- filling of the vacancies
for Book Binders. Services of outside
parties had been engaged for book
binding work and a sum of Rs. 74,622
had been paid during the year for this
work.
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3.3 Delayed Projects

The work on the construction of the office building which commenced in October
1978 was expected to be completed before October 02, 1980. However,, the work
had not been completed even up to this date.

]

3.4 Major Variances against the Budget

Major variances were observed between the budgeted and actual income and
expenditure for the year thus showing that the budget had not been made use of
as an effective instrument of control. The Board had not explained the reasons for
the variances. | ' |

3.5 Control of Stocks of Books

a) - Duties in relation to the custody of stocks of books,'purchas_e of books, sale,
distribution and documentation had been entrusted to one officer..

b) Responsible officers had not been detailed to hand over books valued at
Rs. 4,527,345 donated by the Board to 07 Provincial Councils whilst the
books had not been handed over to responsible officers. Acknowledgments
from officers who accepted the donations had not been obtained whilst ad-
equate records of donations also had not been maintained.

3.6 Transport Fleet

The transport ﬂeet of the Board included 02 Jeeps, 02 Motor Cars and 01 Van.
Some of the sxgmﬁcant data relating to the use of these vehicles are given below.

Total perforrriénce as ‘pér Daily Running Charts - Kvilometersv | -86,42.1
Quantity of fuel consumed | - Petrol Litres 4,108
- Diesel Litres 7,025
Average performance per litre of fuel - Petrol Kllometres 6.8
: ' Dlesel - Kilometres 8.2
Total expenditure on fuel ‘ Rs. 128,245 |
Total expenditure on repairs Rs. 95,235
Average expenditure on fuel per Kilometre - Jeeps Rs. 1.40

Motor Cars Rs. 1.60
Van Rs. 0.87
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Average expenditure on repairs per Kilometre

Jeeps Rs. 4.20
/ Motor Cars Rs. 0.63
Van Rs. 0.31
Average expenditure on fuel and repairs per Kilometre -
Jeeps Rs. 5.60
Motor Cars Rs. 2.23
Van Rs. 1.18

The transport fleet of the Boards as at January 01, 1988 included 02 motor cars
-and 02 Jeeps and a Van had been purchased during the years whilst a Jeep of the
Board had been donated to the Ministry of Higher Education.

4. Systems and Controls

Deficiencies observed during the course of audit were referred to in my detailed
report furnished to the Chairperson on July 15, 1990 Spemal attention is needed
in respect of the followmg areas of control.

a) Fixed assets control

b) Budgetary control

c) Stock control

d) Vehicles control

Auditor General

NOTE OF THE AUDITOR GENERAL

The accounts of the Sri Lanka National Library Services Board for the year ended
December 31, 1988 were audited under my direction in pursuance of provisions

in Articles 154(1) of the Constitution of the Democratic Socialist Republic of Sri
Lanka read with Section 13(1) of the Finance Act, 38 of 1971.

My observations on these accounts which should be published in terms of Section
14(2) (c) of the said Finance Act are contained in my report of even date -
addressed to the Chairperson of the Board.
Auditor General

26 August, 1990

Auditor General’s Department

Colombo 07.
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