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SRI LANKA NATIONAL LIBRARY SERVICES BOARD

ADMINISTRATION REPORT - 1989

~ Prepared in terms of Sri Lanka National Library Services Board Act No. 17 of 1970 Section
19 (1) ‘

Objectives and Corporate Philosophy

Human resources development is accepted as an important component in the sphere of
national development. To pave the way for different strata of society to acquire essential
knowledge and to facilitate that task, it is important that there be well organised library and
information services throughout the country. In this endeavour the Sri Lanka National Library
Services Board (SLNLSB) was established by an Act of Parliament No. 17 of 1970 to assist,
develop and co-ordinate library and information services in Sri Lanka.

The National Library of Sri Laoka whlch will be established under the Sri Lanka
National Library Ser\/lces Board will be the focal point in the annals of the national library
'system. It will function as the premier reference library of the country and serve as the main
resource centre which guides and grants assistance to other libraries.

Schools are considered an integral component in the country’s stride towards
achievement of national development and the school library plays an important role in school
education. The SLNLSB gives guidance and aid to organise and run these libraries. The Board
also grants assistance to develop public libraries which interact. quite closely with the general
public, university libraries which are centres for higher education, libraries established in other
centres of learning, research libraries affiliated to research estabhshments and many other types
"“of libraries.

The SLNLSB assists publishers and authors in numerous ways to print and publish
books and other library material to ensure the maintenance of a satisfactory library service.

The multifarious tasks of the SLNLSB include the preparation of plans at national and
regional levels for library services development, guiding and providing assistance to those in
charge and overseeing library activities with a view to introduce modern methods in library
management, granting assistance to introduce modern information technology practices
mcludmg computerisation of libraries, activating programmes to develop the use of libraries,
fostering the reading habit among the general public and developing inter library co- operation.

The SLNLSB continues to function in close association with the world’s major national
libraries mcludmg those in the region, especially through the exchange of books and other library
" material. In addition the SLNLSB interacts closely with regional as well as international library

associations and organisations.
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The Board of Directors appointed by the Hon. Minister of Education in terms of Sec. 2 of Act.
No. 17 of 1970 was follows as at 1.1.1989.

(I) M™Mr MBCSilva 4 ** Chairman
(2)  Prof. (Mrs) Kusuma Karunaratne Member
(3) MrTC Samaranayake o "

(4) Rev. Thumbulle Seelakkanda "

(5) Mr A P Gunaratne o

(6) Mr S A Jinadasa , &
(7)  Mr Dayawansa Jayakody
(8) MrDE C Wanigasuriya ‘ "

One meeting of the Board of Directors was held during 1989

Mr M B C Silva who functioned as the Chairman at the beginning of the year left the
post on 21.2.1989. The Board of Directors appointed in 1988 was dissolved after the
Presidential election of February 1989. On 24.4.1989 H.E. The President appointed Mrs. Ishvari
Corea, former Chief Librarian of the Colombo Public Library, as the Chairperson of the Sri
- Lanka National Library Services Board. The other 8 members of the Board were not appointed
until the end of the year. :

':,Advisoi'y Committees

The following Advisory Committees appointed to advise the publication division in the
“Board functioned smoothly durmg the year. The meetings of the committees were held as
‘follows o |

Name of the Committee  No. of Meetings
Publication Advisory Committee o " 7
Printing Committee | o - f 5

) RéVisiqn of Salaries and S;hemes of Recruitment of SLNLSB

The Cabinet memorandum prepared on the above during 1988 was referred to the

. Salaries and Cadre Committee by the Cabinet. The requests were considered by the Salaries and

~Cadre Committee who released their report on 27.1.1989 to the Cabinet which approved it on
26.5.1989. This report equated the salaries and schemes of recruitment of the officials of the Sri
Lanka National Library Services Board on par with the sa]arles and schemes of recruntment of
similar posts in the Gniversities of Sn Lanka. ‘ o

Staff Changes

Appointments

On the orders of the Hon. Minister of Education and Cultural Affairs, MrWiJM
Jayaweera Bandara was appointed as Assistant Director (Administration) on a contract basis on
5.4.1989, Mr B S Dayananda to the post of Public Relations officer with effect from 1.3.1989
and Mr D M S Herat to the post of Administration Officer from 5.6.1989. Mrs Neelamani
Abeyratne, Secretary, National Book Development Council, was appointed to the post of
Assistant Director (Administration) to function on a part time basis with effect from 1.8.1989.
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Acting Appointments

The Deputy Director, Mr M S U Amarasiri was appointed as Acting Director/Secretary
with effect from 1.5.19898 Miss Nalani de Silva, Asst. Director, who covered the duties of the

Director/Secretary until 30.4.1989. was appointed to cover the duties of a Deputy Director with
effect from 1.5.1989.

Retirement

Mr N Amarasinghe, Director/Secretary of the Board who was sent on compulsory leave
was made to retire at his request with effect from 18.4.1989.

Remstatements

Miss Pathma Ratnayake, Book- keeper/Accounts Clerk, whose service was suspended on
- 10.6.1988 was reinstated in service from 2.1.1989 and Mr L P Perera, Clerk whose service was
suspended on 10.6.1988 was reinstated from 29.6.1989.

The Staff of the Sri Lanka National Library Services Board on 31.12.1989 was as follows: '

Post c No. in Service Vacancies
Director 1

Deputy Director 1
Asst. Director 4
Accountant - 1
1
5

N — 1

Asst. Accountant
Librarian

Asst. Librarian 12
Computer Programmer/Analyst grade 11 _ - s 1
Publications Officer - 1
Financial Assistant o -
‘Maintenance Officer - 1
Library Assistant grade | : 5 5
Library Assistant grade 11 S 6 ' 12
Library Assistant grade Il 15
Stenographer (Supra Grade) 1
Stenographer (Upper Grade)
Stenographer (Lower Grade)

Clerk grade |

Clerk grade Il

Typist/Clerk grade 11

Typlst grade 111
Telephon|st/Recepnomst
Book-keeper/Accounts clerk

Storekeeper grade 1l

Storekeeper grade 1l1

Computer Programmer

Punch card Data Entry Operator/ Machine

Operator

Computer Operator

Cashier

Machine Operator

Electrician

Book-Binder I

(95 I -]
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— p— —
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Library Attendant 9 3
Driver 3 ]
Garden Labourer . 2 -
Office Labourer ! 19

Cycle orderly - 2
Watcher 2 -
Sanitary Labourer 5 , -

Activities in relation to the opening of the National Library

Arrangements have been made to ceremonially open the National Library of Sri Lanka in
1990 during this period. The completion of this national institute is the result of a sustained
effort by the Sri Lanka National Library Services Board since its inception in 1970. Most of the
work related to the opening of ‘the National Library of Sri Lanka were completed during this
year. Preliminary tasks for the organisation of the National Library collection, the acquisition of
library furniture eg. book racks catalogue cabinets, reading tables, armchairs, issue counters,
display stands etc. were accomplished during this year. In addition, preliminary plans on the
organisation of the book exhibition in connection with the opening of the National Library was
made and a commemorative volume and a brochure were also prepared.

Staff Training
Local Training
. Book Binding Training Programme - National Archives Department Mr L A

Weerawardane, Book Binder 19.2.1989 - 31.3.1989.

Overseas Training / Tours

1. International Federation of Library Associations and Institutions (IFLA) - Annual
General Meeting - France, Mrs. Ishvari Corea, Chairperson, 19.8.1989 - 26.8.1989

2. Training course on the Development of Reading Habit - Japan Mr M S U
Amarasiri, Acting Director, 16.11.1989 - 6.12. 1989 ‘ '

3. Conference of Directors of National Libraries in Asna and Oceania, (CDNLAO)
China, Mr M S U Amarasiri, Acting Director, 7.12.1989 - 10.12.1989

Construction and Maintenance Work -

The initial work involving the installation of the telephone system was attended to
during this year. In addition, ﬁx'ing of curtains, installing chairs and the placing of carpets in the
auditorium were also completed Under maintenance work, the painting of the outer ground
floor and the second floor of the building was completed durmg the year.

Acquisition Division

The responsibility of the Acquisition Division is to acquire appropriate books and
various types of other library material for the National Library collection in accordance with the
acquisition policy of the National Library Services Board. In this endeavour priority .
consideration is given to acquire : (i) publications published in Sri Lanka, (ii) publications about
Sri Lanka published in foreign countries, (iii) publications by Sri Lankans in foreign countries,
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(iv) main reference sources, (v) other reference sources which are needed for research but could
not be obtained from other libraries and (vi) publications pertaining to library and information
science. e

In addition, publications are received from UNESCO as deposit copies. In respect of
categories (1) to (I1I) above, three copies of each publication are procured. With regard to
publications pertaining to library and information Science. two copies are obtained from each
publication and a copy of each of the reference publications.

Acquisition of Deposit Copies

According to the amendment made in 1974 to the Printers and Publishers Ordinance of
1885, a copy of every publication published in Sri Lanka is legally entitled to be added to‘the
National Library collection and the SLNLSB receives one copy of those deposited with the
National Archives Department. During the year, 5503 publications were received for the
National Library collection under the legal deposit scheme.

Purchases

Publications required for the National Library collection are mainly acquired through
purchases. Publications which do not fall under the legal deposit scheme, items which fall under
the legal deposit scheme but are not deposited and the required extra copies of publications
received under the legal deposit scheme are purchased locally. Furthermore, the relevent foreign
publications and main reference sources are also purchased. Sources such as local and foreign
bibliographies, catalogues, book lists, newspapers, periodicals are made use of to select such
publications. During 1989, the amount allocated for the purchase of books and other library
material was Rs450,000. During the year 569 books and 219 periodicals were purchased to the
“cost of Rs.459,159.

International Books Exchange

The National Library collection is also enhanced through the exchange of library
material with other national libraries and major libraries in the region. This process .has
resulted in the development of mutual relationships with those countries and the in'stltutlons:
By the end of this year, 33 foreign libraries had joined the exchange programme with the Sri
Lanka National Library Services Board. The value of the library material recelveq was Rs3;3,498
and the SLNLSB had despatched library material valued at Rs18,635 to those foreign libraries.

Collection of Rare Books

Ola leaf manuscripts, other rare manuscripts pertaining to Sri Lanka, a!1d other printed
‘books are collected to be deposited with the National Library collection. .A special committee of
experts in the relevent fields evaluate the material received under this project.

International Standard Book Numbering Project (ISBN)

The Sri Lanka National Library Services Board is the International Sta.nda_rds Book
Numbering Agency in Sri Lanka. This entails assigning ISBN numbers to new publlcgtlons. The
relevant numbers and details of publications are reported annuglly to the international ISBN
centre in Germany. During the year 70 new publi»sher.s were registered anq they were sugplleg
with publication prefixes. In addition. 695 new _pupllcatlons of 207 publishers were assigne
ISBN numbers during the year. Relevant details are given below :
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Type of publishers , Titles
Commercial Publishers 307
State and non government institutional publishers 272
Author publishers/private publishers 116

895
Computerisation

During June 1989 three computers and one printer were purchased for the activities of
the Board. The computerisation of the Library and Information Science Collection was attended
to during the year.

National Bibliographical Services Division

The primary task of the National Bibliographical Services Division is to compile
bibliographies including the Sri Lanka National Bibliography. The Sri Lanka National
Bibliography is the authoritative publication of information on all publications published in the
country. Hence the publication of a National Bibliography is cons:dered an important
responsibility of a National Library in any country.

Sri Lanka National Blbhography

The publication of the Sri Lanka National Bibliography was commenced in 1962. From
1962 to 1974 this task was undertaken by the National Archives Department. After the
establishment of the Sri Lanka National Library Services Board in 1970 it was assigned to the
Library Services Board in 1974. During this year Sri Lanka National Bibliography Volume 10-
12 of 1987 was published. The preparation activities in respect of volumes 1-6 and 7-12 of 1988
are in progress.

Cataloguing Division

The assigned functions of this division are to prepare catalogue cards which include
information of all library material which are added to the National Library collection and also to
.mamtam the National Library catalogue.

Catalogue of the National Library Collection

Classification of books obtained by the Acquisition Division for the National Library
collection was attended to during the year. Under the cataloguing activities, cataloguing,
cclassification, insertion of subject headings, examination of entries and filing were carried out.
The classification activities in respect of the initial collection (backlog) commenced in June this
year.

Documentation Services Division

. Documentation services activities form a very important function of the Board. The
objective of the documentation service is to explore not only the information available within the
National Library collection but also the information spread around the country and make them
available to the readers in a useful manner.
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National Union Catalogue

The main task of the Documentation Services Division is to maintain the National Union
Catalogue. Through the National Union Catalogue. readers are supplied with information on
books and- other library material located in other libraries in the country. At present 5 main
libraries in Sri Lanka co-operate in the compilation of the National Union Catalogue. During
this year activities of the National Union Catalogue were continued with a wider range.

‘Compilation of Bibliographies and Directories

One of the main tasks of the Documentation Services Division is to compile
Bibliographies and Directories. During the year the compilation of bibliographies on - "Women
in India' and 'Human Rights' was commenced. The compilation activities of the 'Sri Lanka
Conference Index ‘1987-1990° are in progress.

Library Development and Research Division

The main responsibility of the Library Development and Research Division is to provide
guidance and assistance to other libraries established throughout the country for their
~development on a set plan. The main projects of this division are providing technical know-how
to libraries, granting assistance for library development and conducting library surveys. The
development of libraries in provincial councils is also a major project in this Division.

Library Advisory Services

'The guidance nieeded on technical know-how for the development of libraries in the
country Wwas given during the year. Under this activity directions were given on organisation and
development of 5 libraries.

Library Development Assistance
~ Book Donations

With a view to develop the standards in different types of libraries and to make availfible
new books to the respective readers the Board gifts books to needy libraries. Yarlous
publications of the Bodrd and publications purchased under the publication assistance .prOJect are
used for this purpose. Information is obtained on the condition of the libraries eg. their f?manc‘lal
status, the number of readers and their types to enable the Board to select suitable libraries.
During this year, books valued at Rs756.018 were donated to 72 school libraries, 21 public
libraries and 124 other libraries totalling 217 libraries.

- Ranfurly Book Service -
The Ranfurly Book Service of the United Kingdom donates books annually to the

Library Services Board for distribution among libraries in Sri Panka. During this year, 3,198
books were donated to 53 school, public, pirivena and other libraries.

Supply of Furniture and Equipment

Scientifically planned library furniture and equipm?nt are dqnat'ed by the Board tq
school, public and pirivena libraries to encourage thg Heads of tho.se institutions to construct niw
library buildings. A furniture and equipment kit m'clud‘es reading tables,'chalrs,. book‘ racks.
newspaper stands, notice board. a catalogue cabinet. librarian's tal;le apd chair. During this year.
furniture and equipment valued at Rs.89.1 78 were donated to 11 libraries.
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Library Development Project of Provincial Councils

The most important project of the Research.and Development Division which
commenced during this year is the devejopment of libraries at provincial council level. Under
the system of decentralised administration in the country. attention was drawn to planning the
development of the libraries.

Library Surveys

During this year, District Library Surveys were conducted successfully. The 'su"rvey
activities in respect of Kalutara and Kegalle districts have been completed. The preparation of
Directories is in progress based on the data collected during the previous year in respect of
Kurunegala, Monaragala and Ratnapura districts. The collection of information is in progress for
Matale and Gampaha districts. The publication activities of the Directory on pirivena libraries
prepared with data collected under the Pirivena Surveys are being finalised. Library surveys
conducted on the colleges of education and teacher training colleges are being completed: - -

Book Exhibitions

During this year 4 Book Exhlbmons were orgamsed successfully by the Development

~and Research Division. The Book EXhlblthnS were held at Mahiyangana, Colombo, Matale and
Dlyatalawa : :

Book Loan Service

The Board has expanded its book loan service for small libraries in selected education
 districts. During the relevant year this serwce was extended to 19 libraries in Kotte, €olombo
" Central and Kolonnawa Education circuits.

Library Education and Training Division

The Library Education and Training Division conducts training programmes, seminars
and workshops for the benefit of librarians who serve in various hbrary sectors. in the island.
Through this continuing education programme it is expected to improve the know-how of

librarians in thelr professronal tasks and thereby ensure a more eff’crent and fruitful service from
them

P

- Training Programmes for School Lrbrarlans

There are only a very limited number of professnonally quahﬁed librarians who serve in
the school library sector. As a remedial measure, the service of teachers is obtained to manage
school libraries. The Board conducts training programmes on library management for the
benefit of these teachers. Accordingly, with the assistance of the Provincial Directors of
‘Education of the Ministry of Educat:on 2 training programmes each of five days duration were

conducted.: These programmes were held at Dlyatalawa Educatlon ,Circuit and 98 teacher
librarians were trained.

Training Programme for Librarians of Public Libraries

For the benefit of librarians of the public hbrarles 5 trammg programmes were.
conducted at the International Centre for Training of Rura] Leaders at Embiliptiya. 150, public
libratians attended these programmes
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Training Programmes for Librarians of Pirivena Libraries

During this year 2 training programmes were conducted for the benefit of librarians of
the pirivena libraries. These programmes were conducted at Sudharmodaya Pirivena at

Bandarawela and at Dharmadutha Ashrama Pirivena at Dematagoda. 90 pirivena librarians were
- trained under these programmes.

Publications Division

The function of the Publications Division of the SLNLSB is to assist the publishing
sector by granting assistance to the authors in the publication of: quality books and thus paving
the way to the libraries to acquire books and other published material of a high quality. Under
this scheme, several projects are being conducted by the Publications Division.

Publication Assistance Project

This project, which commenced in 1984, grants assistance to. authors for printing
selected manuscripts. Although the project was suspended in 1988 it was reactivated in 1989.
Manuscripts were accepted from 15.9.1989 to 15.11.1989 and the Board received 434
manuscripts seeking assistance under this scheme. During this year 35 new publications were
published under this project. :

Author

A P Hettiarachchi
Rev. Elpitiye Gnanissara

B G S B Senanayake

Arthur U Amarasena
Alfreda de Silva

Rev. Theripeha Somananda
T B Ilangaratne
Sugunapala Samarasekera

- Dr1S.M Fernando

Milton Maddumage
Ananda W P Guruge

Dr Kulathilaka Kumarasinghe
G S W Gunawardane
Ranjith Dharmakirthi
Kulasena Fonseka

Kithsiri Kariyapperuma
Senaratnc Wirasinghe

. Mudiyansc Dissanayake

Rev. Akuretiye Nanda
D M Paranagama

A H Mirendo

H M Ratnayakc
Samanta Herat "
Naphila Mukthar

N T Karunathilaka

K M Abeyratnc

H M Moratuwagama
Simon Navagaththcgama

Title
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Rev. Gangodagama Rathanajothi , coro® Qe 8d»
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Wimaladasa Samarasinghc - : w38 odwow

Ariyadasa Hewa Geeganagc Sqeod

Somapala Dematapitiya SOw qrORen ¢

Project for the Purchase of New Publications

Author publishers are assisted by the Board purchasing copies of new publications
published during the year under reference. During the year 189 titles were purchased:at a cost of
Rs1,233,634. . :

SLNLSB Publications

The SLNLSB publishes books :relevant to library and information science and other
- related fields. Under this project, publishing of the following publications are in. progress

1 9@@@3(, O m=0cm’@®s)ca ®> g@modmoeow _

2 SRS HInid n)l@llll ; Sy

Editing of Classical Literature

This project which commenced in 1987, continued during the year.' “The editing of
Pansiya Panas Jatakaya, Mahavamsaya and Pujavaliya is in progress. For this purpose, the

Board has appointed a specnal committee and the total expendlture on thrs account is borne by
the Board. o

ConserVation and Preservation Division

The objective of this Division is the organisation, protection and conservation of library
material belonging to the National Library collection. The National Library: ¢ollection consists
of a considerable number of old and rare books. Hence, varied preventivé measures are practised
to minimise damage from insects and elements. EAMRINTIRIENS S ¢ I

Book Binding
Procurement of Assnstance of OutS|de Binders.

When specialised binding techniques are deemed necessary 'to coriserve the National
Library collection assistance of binders from outside sources is sought.” Such assistance was

obtdined during this year too. 552 books were bound with the help of outside binders during this
year.

Book Binding Unit

A Book Binding Unit as a branch of the Conservation Division was started during this
year. Four binders who received training at the National Archives Department serve in the Book

Binding Unit. As at present, part of the book binding activities of the. Board is attended by the

unit. e
st
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Other Conservation Activities

During the year the National Library collection was deposited in the inner chamber of
the new National Library. Necessary steps were taken for the conservation and preservation of
the collection eg. fumigation, cleaning etc.

Conclusion

We are most thankful for the assistance we received from the Ministry of Education and
Cultural Affairs, the Ministry of Education Services, the members of the Board, the Director and
the staff during the year under review. Similarly, we also offer our thanks to the officials who
extended assistance to us to compile this report.

M S U Amarasiri Isvari Corea
Acting Director Chairperson

Sri Lanka National Library Services Board
Independence Avenue
Colombo 7
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SRI LANKA NATIONAL LIBRARY SERVICES BOARD

Account for the year ended December 31, 1989 prepared in terms of section 13(6) of the Finance Act No. 38 of 197 1
and section 18(1) of the Sri Lanka National Library Services Board Act No. 17 of 1970.

Balance sheet as at December 31, 1989 Revenue and Expenditure Account for the year ended December 31, 1989
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Sri Lanka National Library Services Board

Balance Sheet as at December 31, 1989

'Year - 1988
‘ Board Fund Account
65,389,903.56 Balance as at January O1.
94,223.50 Add: credit during the year
65.484,127.06

2,278,231.73

63,205,895.33

Grants and Donations Account

798,495.67 - Balance as at January 01.
28,840.00 Add: Donations Received during the year

822,335.67

Reserves and Provisions

8,698,850.32 Balance of Government Grant for the
Purchase of Capital Equipments.
2,000.00 Donation received for the ceremony of .
National Library

Provision for Gratuities

8,700,650.32
Current Liabilities
80,470.00 Sundry Deposits
165,907 .46 Sundry Creditors
246,377.46

72,975,258.78

Sommss==os=oa=s

Year - 1989

63,205,895.33
5,030,411.87

822,335.67
33,498.00

13,244,249.51

2,000.00

119,493.65

68,236,307.20

855,833.67

13,365,743.16

139,706.50
119,875.76

259,582.2@

82,7 17,466.2i‘

Sooss=CSEE=EERE




el

44,441,349.67

2,276,328.09
46,143.92
947,023.16
3,425,484.62
73,059.70
5,000.00

25,390.33

2,373,810.79
61,535.11
115,353.06
376,382.78

44,441,349.67

6,773,039.49

2,952,472.07
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ASSETS

Value of the National Library Building
Add: Work done during the year

Improvements of buildings

Fixed Assets
Office Equipments
Library Equipments
Motor Vehicles
Book Stock - National Library
Book Stock - Books Exchange Service

Acquisition of Intellectual Properties

Murals of the National Library

Equipments for Folk Literature Section

Books purchased for National Science Library

Current Assets
Sun Stock

Book stock - International Book Exchange

Book stock - Sale and distribution
Library Stationery stock - for sale
Stationery stock - office

Library Equipment - for donations

3,076,800.00
524,666.10

31,039.58

3,221,702.08
49,549.16
138,933.21
395,313.60

44,441,349.67

3,601,466.10

2,403,850.54
41,529.53
852,830.86
3,926,754.02
55,018.28
5,000.00

192,505.16
30,960.00
669,790.99

3,836,537.63

48,042,815.7

8,177,729.3{
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Deposits

/

15,000,000.00 Treasury deposits

469,337.50 Fixed deposits
96,706.79 Sundry deposits
15,566,044.29
Sundry Current Assets
1,565,947.79 Sundry Debtors and Pre-payments
235,798.25 Employees' Loan / Advances
1,801,746.04
Cash and Bank Balances
1,437,187.99 Bank balance - as at December 31 st.
1,819.23 Cash balance
1,600.00 Petty cash Imprest

1,440,607.22

M.S.U. Amarasiri

Director/secretary (Acting)

16,500,000.00
469,337.50
97,416.79

17,066,754.29

1,558,998.40
488,813.07

2,047,811.47

3,540,571.41
3,645.81
1,600.00

Ishvari Corea

Chairman
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Sri Lanka National Library Services Board

Income and Expenditure Account for the year ended December 31, 1989.

w

Income - 1988 Income - 1989

Government Grants

7,000,000.00 Government Grant for Recurrent Expenditure 7,000,000.00
7,000,000.00 7,000,000.00

Subscriptions for Publications

5,202.11 Sale of National Bibliography 13,976.13
9,649.00 ‘ . _ Sale Qf Library News magazine 3,994.00
| and Publications
23,851.12 Profit received from sale of Books 6,560.56
------------------ 38,702.23 _ | cmmmmmemmemeeen ‘ 24,580.69
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Receipt of Interests

41,314.63 Interest on fixed Deposits 43,740.38
1,110,328.00 Interest on Treasury Depgsits 1,474,109.61
10,500.68 Interest on special Distress Loans 10,654.65
1,012.75 Interest on Vehicle Advances 308.89
1,830.00 Interest on special Advances 2,344.16
1,301.09 Interest on Advances taken for relieve 4,170.26
Indebtedness
412.26 Interest for Distress Loan 192.20
1,166,699.41 1,535,520.10
Sun Income
421.76 Money received for Book lost 643.50
1,928.21 Profit received from sale of Library stationery 120.75
1,100.00 Fees for Postal Courses
1,019.53 Sundry Income
17,949.26 Fees for Surveys 21,281.75
42,455.05 Amount received for photocopies - 133922.30
164.29 Recoveries for equipment losses
600.00 Tender forms fees V 4,035.00
240.00 Lodging fees 1,260.00
257.25 Bibliography - Catalogue
226,205.45 Profit received from sale of Educat_ion Services
- ‘Diary
.................. 41,263.32
292,340.80
2,263,294.73 Expenditure over income during the year

10,761,037.17 8,601,314.11

L T T PPy T EnopmooS=EanRs
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Expenditure 1988

1,446,199.03
422,298.78
15,300.00
53,762.89
8,500.00

3,500.00

57,054.78

146,558.60
9,509.84
360.00

o

Personal Emoluments and Allowances

Staff wages and salaries
Special cost of living allowance
Allowances for Board meetings
Over - Time

Allowances for Board Members
Arrears of Salaries

Arrears of over - time

Allowance for inspection of building works

1,949,560.70
Travellin nses
Board employees
Travelling Expenses for Travel Abroad
57,054.78

Sngglieo

Stationery and Printed Forms
Purchase of publications for office use
Employees Uniforms

156,428.44

2,051,173.90
337,698.29
5,400.00
61,460.33
10,400.00
804,368.52
56,385.79
1,100.00

39,337.00
212,399.00

85,838.29
7,523.10
11,353.50

Expenditure - 1989

3,327,986.83

251,736.00

104,714.89



131,470.93
49,891.42
66,011.15

20,963.20

138,039.53
139,806.33
8,288.00

10,163.38

268,336.70

'206,297.24
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, .
Repairs and Maintenance of Capital Assets

Maintenance of buildings
Repair and Maintenance of Office equipment
Insurance of Properties

Maintenance of Board premises

Maintenance of motor vehicles

Fuel
Repairs and Maintenance of motor vehicles
Motor Vehicle Licence fees

Insurance of Motor Vehicles

314,114.93
48,401.63
207,697.50

56,279.00

88,684.33
118,960.53
6,250.00

14,920.09

626,493.06

228,814.95



11,396.16
403,812.60
83,607.40
3,173.20
75,000.00
35,843.95
27,492.50
94,204.00
4,519.26
23,038.70
11,797.80
4,000.00
170,442.57
22,219.86
1,000.00

206,203.15

86,554.23
25,066.35
911.85
2,132.20
1,967.48

3,001.00

1,127,751.15

233,202.47
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Transport and Other Services

Rent

Electricity

Telephone

Transport, warehousing charges,and horry hire
Audit Fees

Postage

Advertisements

Printing charges

Bank charges

Sundry Expenses
Entertainment Expenses
Employees training
Security Expenses
Income Tax

Fees for Inquiries

Fees for internal planning
Fees for medical tests

Curtains for Board's building

Library Services Expenses - National Library

Preservation of books

Donations of International Book Exchange
Expenditure on "Janakavi" collection
National Union catalogue

Membership fees - National Libraries

International Standard Book Numbering Project

12,000.00

402,383.00
90,573.96

6,648.00

25,575.00 .

32,012.65
88,152.50
4,882.50
3,095.44
30,494.36
5,690.90
4,850.00
120,297.50
2,629.60

13,394.00

4,475.00

15,255.50

132,802.82

18,635.40

10,314.60
12,770.40

17,643.25

862,409.91

192,166.47
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Expenditure on Completion of National Bibliography

/i
16,298.50 Process of National Bibliography 68,299.72
16,928.50 Process of National Bibliography Catalogue 1,520.00

69,819.72

Library Development and Research

29,807.20 Implementation of Library projects and 65,248.74
Exébitions
496,396.20 Value of books donated to the Libraries 756,0 1.8.50
99,136.20 Library Literature and Publications 344,901.00
630,845.54 Value of Equipments donated 89,176.42
29,677.90 Expenses on book development project 28,685.87
4,527,344.66 Books donated to the Local Bodies
10,963.15 Expenses on ceramony for Distribution of books
Completion of Board Publications | - 30,975.00
Loss on Publication of Edu;:a.tional Services 98,593.20
Diary

5,824,171.24 1,413,598.73



120,425.82

172,746.00

3,012.75

14,721.00

183,966.45
45,991.02

3,245.00

243,060.48
62,684.58
5,127.10

24,353.24

310,905.57

233,202.47

335,225.40

18

Library Education & Training
Library Conference and Education Training
Programme
International Conferences Training
Programmes and Collection of Information
Setting of Postal training courses

Library Education and Research

Pensions, Pension benifits and Gratuities

Employees', Provident Fund
Employees' Trust Fund
Gratuities

Payment of arrears of E.P.F. .

Payment of arrears of E.T.F.

Provisions for Depreciations

Office Furniture, EQuipment,
Motor Vehicles
Library Equipment

Books - Book Exchange Service

72,706.11
13,155.70

1,726.45

87,588.26

275,863.50
65,965.59
119,493.65
126,515.99
31,761.32

622,600.05

227,682.80
94,702.30
4,614.39
18,264.92

345,214.41

1,763,178.
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Write - off value of Equipments y

65,541.87 Write - off of motor vehicle donated

65,541.87

Surplus income over Expenditure for the year

10,761,037.17

EoEooEs=EEs

M.S.U. Amarasiri

Director / Secretary (Acting)

468,170.88

8,601,314.11

Ishvari Corea

Chairman
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My No. EC/R/L/89

AUDITOR - GENERAL’S DEPARTMENT
INDEPENDENCE SQUARE, COLOMBO 7
SRI LANKA (CEYLON)

March 13, 1991

Chairperson,

Sri Lanka National Library Services Board,
Independence Avenue,

Colombo 07.

Report of the Auditor General on the accounts of the Sri Lanka National
Library Services Board for the Year ended December 31, 1989 in terms of
Section 16 (2) (c¢) of the Finance Act, No. 38 of the 1971.

The audit of the accounts of the Sri Lanka National Library Services Board for the year ended
December 31, 1989 was carried out under my direction in pursuance of provisions in Article 154(1)
of the Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction with
Section 18 of the Library Services Board Act, No.17 of 1970 and Section 13 (1) of the Finance
Act,No 38 of 1971 . My observations which I consider should be published with the annual report
of the Board in terms of Section 14(2) (¢) of the Finance Act, appear in this report. A detailed report
in terms of Section 13(7) (a) of the Finance Act was furnished to the Board on December 17, 1990.

1:2 Scope of Audit

Audit opinion, comments and findings inthis report are based on a review of the financial statements
presented to audit and substartive tests of samples of transactions. The scope and extent of such
review and tests were such review and tests were such as to enable as wide an audit coverage as
possible within the limitation of staff. other resources and time available to me. Sub - Sections (3)
and (4) of Sections 13 of the Finance Act give discretionary powers to the Auditor General to
determine the scope and extent of the audit.

2. Accounts

2:1 Opinion

Subject to my comments in this report 1 am of opinion that the accounts presented have been
satisfactorily prepared on the basis of generally accepted accounting principles applied on a basis
consistent with that adopted in the preceding year.

2:2 Financial Results

According to the accounts, the working, of the Board for the year ended December 31. 1989 had
resulted_jn a deficit.of Rs.6,531,829 and the Government Grant of Rs. 7.000.000 for recurrent
expenditure had changed the deficit to a surplus of Rs. 468.171. The-corresponding deficit before
taking into account the Government Grant for the preceding year was Rs. 9.263.295 and the
Government grant of Rs. 7,000,000 for recurrent expenditure of that year had reduced the deficit for
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that year to Rs. 2. 263.295.

The following statement gives a summary of the financial results for year under review and the pre-
ceding year .

Year Ended December 31.

1989 1988
Income Rs Rs Rs Rs
Subscriptions for the publications of the Board 24,531 38,702
Interest on Fixed Deposits , 43,740 41,315
Interest on Theasury Deposits : 1,474,110 1,110,328
Other Interest Income ' 17,670 15,057
Suevey Fees from the Book Development project 21, 282 17,949
Sunday Income ' . 19,981 48,186
Profit on Sale of Education Services Diary - 1,601,314 226,205 1,497,742
Expenditure
Personal Emoluments and . R R TP T P
Other Allowances 3,950,587 e 2,182,763
Administration and
Establishment Expenses . 1.218.861 1,341,234 :
Library Services Expenses ‘ 1,693,353 6,254,710
Expenses on the Compilation -
of the National Bibliography 69,820 " 16,929 -
Depreciation o 345214 335225 ..
Repairs and Maintenance of - . el
Capital Assets 855.308 | 564,634
Write off of the value of the -
Motor Vehicle Donated 8.133.143 65,542 10.761.037
Deficit before Government Grant . (6.531,829) ‘ (9,263.295)
Government Grant L ‘ 5 7.000.000 : __7.000.000

Suplus/ (Deficit) for the year 468.171 v (2.263.295)

2:3 Financial Structure SR

The financial structmreof the Board as at December 31, 1989 compared vyith that as at December 31.
1988 is given below
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As at December 31.

1989 1988

Rs Rs
Resources
Board Fund J 68,205,307 63,205,895
Reserves 13,365,743 8,700,651
Donations 855.834 822.336

82.457.884 72.728.882
Utilization :
Building (at cost) 48,042,816 44,441,350
Other Fixed Assets 8,177,729 6,773,040
Fixed Deposits 16,969,338 15,469,337
Net Current Assets 9.268.001 6,045,155

82.457.884 72,729,882

2:4 Source and Application of Funds

The following statement shows the source and application of funds of the Board during the year
under review

- Rs. Rs.

Surplus for the year 468,171
Add: Adjustments in respect 31,040 -
of the preceding year 499,211
Add: Adjustments in respect of items
not involving movents of funds
Depreciation 345,214 :
Payment of Gratuities 119,493 464,707

’ 963,918
Other Sources -
Government Grant for the purchase
of capital Equipment .6,000,000
Government Grant for the construction
of the National library 3,076,800 9.076.800"

10,040,718

Application
Purchase of Books 1,137,786
Purchase of Equipment 386, 115
Improvements to Buildings 3,601,466
Treasury Deposits 1,500,000
Advances for Board Murals 192,505 6.817.872
Increase in Working Calpital as analysed below 3,222.846



Effect on the Working Capital

Increase Decrease
Rs. Rs. Rs.
Books for International Book Exchange
Services . 5,650 -
Books for Sale and Distribution 847.890 -
Library Equipment and Stationery 30,525 -
Sundry Deposits, Debtors and :
Prepayment - 6,239
Employees’ Loans and Advances 253,015 -
Cash and Bank Balances 2,105.210 -
Sunday Creditors and Deposits - .13.205
3.242.290 19.444 3.222.846

2:5 Comments on Account

2:5:1 Accounting Policies

(a) Depreciation had not been provided for in respect of buildings owned by the Board.

(b) The accrued liability in respect of the payment of gratuities had been computed as 5 per cent
of the total expenditure for the year on salaries and allowances.

2:5:2 Omissions in the Accounts

(a) The value of the land at the Independence Avenue, Colombo 07 in extent about two acres on
which the National Library services Board building had been constructerd had not been brought
to account.

(b) A Sum of Rs. 50,000 receivable on account of the sale of Education Services Diaries had been
set off against a sum of Rs. 50,000 due on account of the purchase of a publication of short
stories from the institution which sold the purchase of a publication of short stories from the
institution which sold the diaries. However, these transactions had not been disclosed in the ac
counts’

2:5:3 Understatements in the Accounts

(a) The value of buildings had been understated by a sum of Rs. 99,289 due to sum of Rs. 99,28?
spent during 1988 on improvements to buildings and brought to account as revenue expendi
ture had not been transferred to the buildings Account even during 1989

(b) The value of some of the equipment purchased during the year under review and the preceding
year aggregating Rs. 29.419 had been erroneously brought to accounts as revenue expenditure -
resulting in the understatement of the value of equipment by a similar amount.

(¢) A deposit of Rs.5.500 paid to a fuel filling station for the purchase of fuel had been erroneously
written off to revenue reulting in the overstatement of expenditure for the year under review and
the understatement of assets as at the end of the year.

(d) Due to ah'c‘rror in computation, the year end stock of stationery had been understated by a sum
of Rs. 977 and the profit on sale of stationery had been understated by a sum of Rs. 977.
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2:5:4: Assets not based on Physical verifivation

(a) fixed assets valued at Rs. 7,904,305 had not been subjected to a physical verification during the
year.

(b) Although asserts valued at Rs.51,371,478 had been physically verified as at the end of the year,
adjustments had not been made in the accounts in respect of the deficiencies disclosed at the

verification.
2:5:5 Receivables and Payable

(a) Receiveables aggregating Rs. 21,267,013 had not been confirmed by the parties concerned whilst
the Board had not called for confirmations of payables aggregating Rs. 198,507.

(b) Out of debtors balances aggregating Rs. 1,656,414 balances aggregatmg Rs. 613 280 had been
brough forward non - moving over a period exceeding one year.

(c) Debts payable and brought forward non - moving a period exceedmg one year aggregared
Rs. 1 1,971. S e :

2:5:6 Lack of Documentary Evidence for Audit

The following items could not be satisfactorily vouched or accepted in audlt due to the non- avail-
ability of evidence indicated against each item.

Item Value D ocumentary Evidence not made
Rs. , available
(a) Sundry Expenses 99,511 - Bills
(b) Srock of Books of the . . .
~ National lerary Servnces '  ‘7,904,3 05 " Board of Survey Reports
(c)Buildings o 48,042,816y ‘ : o
office Equipment 2,403,851 Board of Survey Reports and
Motor Vehicles 852,321 Register of Fixed Assets
Library Equipment 41,530 ‘
Equipment purchased for o
, Folk Art Section B | 30,960 S e
(d) Expenses on Fue_l o | ‘ 88,684 - Monthly Performance Summaries

2:5:7 Non - Compliance with Laws,Rules, Regulation and Management Decisions

Instances of non - compliance with laws, rules, regulation and management decisions observed in
audit are given below

Reference to Léws, Rules Requirement ) | Non compliance
Regularions, etc. S

(1) Finance Act, No. 38 of 1971 _
(a) Section 8 (3) The budget prepafed This requirement

by the Board to include had not been
the Income and Expenditure complied with.




(b) Section 13 (6)

(c) Section 13 (8)

(d) Section 14 (1)

(11) Section 16 (4) of
the National Library
Services Board Act,

the No. 17 of 1970 -

(111) Treasury Circular
No. 828 of July
19, 1976

. mt—

(iv) Finaﬁciél .
Regulation 1646

4 i e
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Account and the projected
Balance sheet in respect
of the period covered by
the budget.

The accounts of the Board
to be furnished to the
Auditor General before
the end of 04 months
after the close of the
financial year.

Action proposed to be
taken by the Board of
Management in regard to
the matters referred to

in the report furnished

by the Auditor General
to the Board in terms of
Section 13 (7) (a) of the
Act to be conveyed to the
Auditor General within

The rendition of the
accounts for the year
under review had 1
been delayed by 3 —
months.

N

This requirement had
not been complied in
respect of the Auditor
General’s report for
1988

03 months from the date of receipt

of the report.

A draft of the annual report

of the Board to be furnished

to the relevant Minister, the
Finance Minister and the
Auditor General before the
end of 04 months after the
end of the financial year.

The approval of the relevant
Minister with the concurrence

of the Minister of Finance
to be obtained for the
investment of the excess
cash of the Board.

The concurrence of the Director

of External Resources to be
btained for accunting for

materials received as foreign

aid

Monthly performance summaries

in regard to the utilization

of vehicles to be furnished to

the Auditor General.

This requirement had
not been complied
‘with in respect of
the year under
review

A sum of Rs. 469,387
had been invested
without obtaining
required approvall

Action had not been
taken accordingly in
accounting for a
stock of books

valued at Rs. 38,498
received as foreign aid.

Action had not been
taken accordingly
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3. Financial and Operating Review
3:1 Financial Results

According to the accounts, the financial result for the year under review had been a surplus of Rs.
468,171 as against a deficit of Rs.2,263,295 for the preceding year thus disclosing a favourable
variance of Rs. 2,731,466. This favourable variancé can be analysed as follows.

Favourable Adverse
Rs Rs
Decrease in Subscriptions for
Publications of the Board - 14,171
Increase in Interest on fixed Deposits 2,425 -
Increase in Interest on Treasury Deposits 363,782 -
Increase in other interest Income 2,613 -
Increase in survery fees from the Book
Development Project 3,333 -
Decrease in Sundry Income - 28,205
Decrease in profit from Sale of
Education Services Diary - 226,205
Increase in Personal Emoluments and
Other Allowances - 1,767,824
Decrease in Establishement and
Administrative Costs 122,373 -
Decrease in Library Services Expenses 4,561,352 -
Increase in Expenses on the Compilation
of the National Bibliography - 52,891
Increase in Depreciation - 9,989
Increase in Expenses on Repair and
Maintenance of Capital Assets - 290,674
Decrease in the Value of the Motor
Vehicle Donated 65,542 -
' 5,121, 425 2,389,959
Less: Adverse Variance (2.389.959) (2.389.959)
Net favourable Variance 2,731, 466

3:2 Management Inefficiencies

(a) Due to the openning of a new current at the Torringtion Square Branch of the Bank of Ceylon,
a sun exceeding Rs. 500,000 in a current account at a Branch of the People’s Bank had been
lying idle for about six months in 1989. The loss sustained by the Board on the basis of the rates

of interest that prevaile during the year aggregated Rs. 37,500 approximately.

(b) A sum of Rs. 10,000 had been paid during the year for the purchase of 500 books-at Rs. 20 per
book but the actual number of books supplied to the Board had been only 140. Action had not
been taken for the recovery of the overpayment amounting to Rs. 7, 200

(c) A sum of Rs. 2,630 had been deducted by the Bank on Account of Wthholdingv tax on interest
income receivable on fixed deposits for 1989. Although the Board had been exempted from
income tax, action had not been taken to obtain a refund of the amount.
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(d) A sum of Rs. 400,575 disclosed as sundry deposits over a long period of time had continued to
be shown in the accounts as current assets without recovering the amount.

3:3 Major variances Against the Budget

Major variances between the budget and the actual income and expenditure for the year under
review had been observed thus disclosing that the budget had not been made use of as an effective
instrument of control. The Board had not been explained the variances.

3:4 Trasactions not covered by Authority, Laws, Rules and regulations.

In addition to an advance of Rs. 193,000 paid in 1988 to the Mural Project Officer for painting
murals in the National Library services Board building sums aggregating Rs. 192,505 had been spent
. from time to time during 1989. The following observations are made in this connection.

i. An estimate had not been prepared for the painting of the murals

1. An agreement had been entered into with the Murals Project Officer who had been entrusted with
the work. '
iii. Advances had been paid without the approval of the Board of Directors.

iv. Provision for this expenditure had not been made in the budgets for 1988 and 1989.
v. Expenditure met out the advances had not been supported by bills.

vi. Acknowledgements in respect of payments to the persons who painted the murals had not been
made available.

3:5 Identlfied Losses

The Board of Survey reports had dxsclosed deﬁc1ency of 64 units of 18 1tems of 1nventory Neces-
sary adjustments in respect of the deficienices had not been made in the accounts.

3:6 Transport Fleét

The Board had a fleet of four vehicles during the year under review and a sum of Rs. 221,964 had
been spent of running and repairs of these vehicles. Some of the significant data relatmg to the use of
these vehicles are given below. o '

Total performance as per Daily Running Charts - Kilometres 56,575
Quantity of fuel consumed - Petrol Llitres 2,512
Diesel Litres 4,464
Total expenditure of fuel. Rs 78,829
Total expenditure on repairs Rs 143,135

Average performance per litre of fuel

Van Km 8.2

Motor Cars Km. 8.45

Jeep Km. 7.2
Average expenditure on fuel per kilometre - van--. " Rs. 1.06
. . Motor Cars Rs. 1.89

Jeep Rs. ' 1.20
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Average expenditure in repairs per kilometre - Van Rs. 0.84
Motor Cars Rs. 3.41
Jeep Rs. 5.37

4. Systems and Controls

Deficiencies observed during the course of audit were referred to in my detai]ed report fur_nished to
the Chairperson on December 17, 1990 Special attention in needed in respect of the following areas.

(a) Budgetary Control

(b) Fixed Assets Control

(c) Motor Veh icles

(d) Accounting

(e) Collection and banking of Cash
(f) Personnel Control

(g) Employees Loans and advances.

Sgd/ W. Gamini Epa
Auditor General

NOTE OF THE AUDITOR GENERAL

The account of the Sri Lanka National Services Board for the year ended December 31, 1989 were
audited under my direction in pursuance of provisions in Articles 154 (1) of the constitution of the
democratic Socialist Republic of Sri Lanka read with section 13 (1) of the finance Act, 38 of 1971.

My observations on these accounts which should be published in terms of section 14(2) (c) of the
said Finance Act are contained in my report of even date addressed to the chairperson of the Board.

Auditor General

21 March 1991

Auditor General’s Department
Colombo 07.
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