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MINUTE.
T h e  fo llo T y isg  P f^ R i p f a ,  p ro p o se d  Q r ^ n a A o e  is  p u b U sh p d  fo r  
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An Ordinance tq make provision fpr a lo a n fo r  the w  73/27

other works of Electrical Development.
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Authority to 
Governor to 
borrow for 
certain 
purposes.

Loan to be a ' 
charge upon 
general 
revenue and 
assets.

Method of 
issuing loan.

No. 8 of 1892, 
XI. 167.

II. 174.

Bate of 
exchange in 
calculation of 
amount of 
sterling loan.

Transfer of . 
sums from an 
item of 
Schedule to 
another 
purpose.

Refund from 
loan to general 
revenue.

2 The Governor is hereby authorized to raise by a loan 
a total sum not exceeding seventeen million one hundred and 
twenty-five thousand rupees to be appropriated and applied 
in accordance with the provisions of sections 7 and 10 of this 
Ordinance and for the purposes specified in the Schedule 
hereto, and, in addition to such sum as aforesaid, such further 
sum as m ay be necessary to defray the expenses of the raising 
of the loan : Provided that no expenditure shall be incurred 
in respect of the item  numbered (6) in the Schedule unless such 
expenditure shall first have been.approved by resolution of 
the Legislative Council and by the Secretary of State.

3 The principal monies and interest subscribed or payable
in respect of the loan authorized by this Ordinance are hereby 
charged upon and shall be payable out o f,the general revenue 
and assets of the Colony. '

,4 ■ TKe loan authorized by this Ordinance m ay be raised by 
such instalments, at such tim e or times, and by such of the 
following methods as the Governor may d irect:—

(a) By the issue of stock under the provisions of the Ceylon
Inscribed Rupee Stock Ordinance, 1892 ;

(b) B y the issue of stock or debentures or both under the
provisions of the General Loan and Inscribed Stock 
Ordinance, N o. 5 of 192 1 ; . . . . . . .

(c) By any other method or methods approved by a
resolution of the Legislative Council and b y the 
Secretary of-State.

5 For the purpose of calculating the total sum which 
may be borrowed under the authority of this Ordinance any 
sum borrowed in sterling currency shall he converted into 
rupees at the rate of one shilling and six pence to  the rupee.

6 It shall be lawful for the Governor to direct that any 
sum provided under any item of the Schedule hereto which 
may not be required'for the purpose indicated in that item  
may be appropriated and ' applied to any other purpose 
indicated in the said Schedule :

. Provided. that no such transfer of money from any one 
purpose , to any other purpose shall be made unless such 
transfer shall first have been approved, by a resolution of the 
Legislative Council and by the. Secretary of State.

7 There shall be ref unded out of the proceeds of the loan 
raised in accordance with the provisions of section 2 to the 
general revenue' of the Colony all sums expended therefrom  
after the first day of October, 1929, in respect of any of the 
works included in the Schedule hereto.

Enlargement of ,, 
limitation of 
interest imposed 
by section 2 
of Ordinance 
No. 8 of 1892.
II. 167.
Date of
commencement 
of contributions 
to sinking fund 
under - 
Ordinances:1 
Nos. 8 of 1892 
and 5 of 1921.
II. 167, 174. ;

8 Notwithstanding the proviso to section 2 of the Ceylon 
Inscribed Rupee Stock Ordinance, 1892, any stock issued 
under the provisions of that,Ordinance for a purpose authorized 
by or under this Ordinance m ay bear interest at a rate hot 
exceeding six per cent, per annum.

9 If the loan or any part thereof authorized by this 
Ordinance shall be issued'under the provisions of the Ceylon 
Inscribed Rupee Stock Ordinance, 1892, or under the pro
visions of the . General Loan and Inscribed Stock Ordinance, 
X o . 5 of 1921, the date from  which contributions to the sihkihg' 
fund in respect of any stock or debentures so issued'shall 
commence shall be such date, not later than three years after 
the date from  which interest on such stock or debentures 
shall be payable, as the Governor shall determine.

Power to issue 
Treasury Bills 
and to Tepay 
expenditure in 
respect thereof 
from money 
borrowed under 
this Ordinance. 
HI. 1023, 1024.

10 (1) In  anticipation of the issue of the whole or any  
portion of the loan authorizedby this Ordinance, the Governor 
m ay, if he shall think fit, raise such instalments of such loan 
as he may deem to be required by the issue of Treasury Bills ' 
under the;Colonial Treasury Bills Ordinance, N o. 7 of 1923, or 
tne Colonial Treasury Bills Ordinance, No. 8 of 1923. . \
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(2) Suits raised under th is section  shall be applied in the. 
m ann er au th orized  for the loan  in  an ticip ation  o f which they 
a te  raised, and u p on  the raising o f such  loan the- Governor 
m a y -----  '

(a) expen d  from  such loan  such sum s as m ay  from  tim e to
tim e be necessary to  m eet th e  liabilities of the 
C olon y  in  respect o f a n y  such Treasury B i l l ; and

(b) refun d  fro m  such loan  to  the general revenue of the
C olon y  ,a sum equal to  the am oun t w hich  shall have 
been or m ay be expended  therefrom  In  respect of- 
such liabilities.

'  Sc h e d u l e .

(1) Completion of the Hydro-Electric Scheme By
. Stage 1. ..

(2) Extensions at Stanley Steam. Station (Addi
tional 3,000 k.w. generating set)

(3) Additional Sub-station Equipment, Colombo
Electricity Supply . . .  r ..

(4) Extensions to Low Tension Distribution System
and Consumers’ Connections, Colombo -Elec
tricity Supply ..

(5) Extra High Tension Cables, Colombo Electri-
' city Supply . .

(6) Other new Electrical Works and development,
Colombo Electricity Supply .

Rs.

13,471,870

540.000 

192,000'

1,290,000.

250.000 

1,381,130

By His Excellency’s command, 
Colonial Secretary’s Office, B . H . Bottbdillon,

Colombo, March 7, 1930. Colonial Secretary.

Objects and Reasons.
The object of the Bill is to authorize the raising of a loan 

amounting to R s. 17,125,000 for the completion of the 
H ydro-Electric Scheme B, Stage 1, and for the provision 
of the capital required for the necessary development of the 
Government’s Electrical Undertakings.

2 . The sum included in the Schedule for the completion 
of the Hydro-Electric Scheme B , Stage 1, is the sum of 
R s. 14,663,033 shown in Sessional Paper V .— 1930 as required 
to com plete the works, less the sum of R s. 1,191,163 already 
provided in the Public Works Loan Ordinance, 1929 (No. 26 
of 1929) for Extensions of the Colombo Electricity Supply 
to adjacent areas. Of the other items, a beginning must be 
made not later than October, 1930, with the installation of the 
additional generating set at the Stanley Steam Station, 
Kolonnawa, and the additional sub-station equipm ent; 
and further capital for the extension of the low tension 
distribution system and for consumers’ connections in the 
Colombo Electricity Supply area is urgently required. The 
sum included for extra high tension cables is not required 
for immediate expenditure, but will ultim ately be required 
in the not distant future for the replacement of overhead 
mains by underground cables. In  the sum of R s. 1,381,130 
reserved for other works of development are included provision 
for an office and store, which is urgently required and is 
estim ated to cost R s. 250 ,000 ; a further R s. 20,000 for 
completion of testing equipment and another R s. 75,000 
for extension of the hiring branch ; R s. 350,000 for renewal 
of underground cables, Rs. 485,000 for overhead mains in the 
Colombo area, and R s. 200,000 for extensions for industrial 
purposes. It will be observed, however, that no expenditure 
m ay be incurred upon works included in this general item  
without the prior approval of the Legislative Council and 
of the Secretary. oi-S tate,..       ,
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3. Provision is included in clause 7 for the repayment 
to the general revenue of the Colony of sums expended from  
revenue on these purposes after October 1, 1929 ; this provi
sion is necessitated by the inclusion under Head 67, Loan 
W orks, in the Estimates of the current financial year of three 
sums of (i) Rs. 87,500 for the maintenance of the Hydro- 
Electric W orks pending resumption of construction, (ii) 
R s. 10,000 for testing equipment and (in) R s. 25,000 for 
starting a hiring branch.

4 . The Bill provides for the transfer of funds from one 
purpose to another, subject to the approval of the Secretary 
of State and the Legislative Council.

5. I t  is provided in clause 4 that the loan m ay be raised 
either in accordance with existing rules regulating the issue 
of loans in the form of stock o^ debentures issued in Ceylon 
or in England or by any other method approved by the 
Secretary of State and the Legislative Council. This last 
provision has been included , to meet the possibility that it 
m ay be found desirable to issue part of the loan in the form of 
Bonds or Promissory Notes of a short currency.

6. Provision is also made for anticipating the issue of the 
whole or a part of the loan by the issue of Colonial Treasury 
Bills either in Ceylon or in England.

Attorney-General’s Chambers, 
Colombo, February 27, 1930.

E. St . J. J ackson , 
Attorney-General.

K. O. RICHARliS, a c t in g  GOVERNMENT PRINTER, COLOMBO, CEYLON.


