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The iollowmg Drait of a proposed Ordinance is pub]mhed for /’

general 1niormatlonf
L.D—O' 49/40
An Ordniance to amend the Tea Control Ordinance.

BE it enacted. by the Governor of Ceylon, with the a('ivwe-

and consent of the State, Councﬂ thereof, as follows :— .-

1. This Ordinance may be cﬁ:ed as the Tea Control
(Amendment) Ordinance, No. “-. of 1940, and shall come
" into operation on the ﬁrst day of Deoember 1940.

2. Section 6 of the Tea Control Ordina,nce: (hereinafter.

referred to as ““ the principal Ordinance ), is hereby repea.led
and the following new sbetiontis substituted therefor = — .

6. (1) For the purposes of this Ordinance, the Governor
shall appoint not less than ten persons all of whom shall
form a panel frem which each Board of Appeal shall be
constituted as hereinafter provided.

(2) Every Board of Appeal shall consist of three persons
and at least one of such persons shall be an Advocate or
Proctor of the Supreme Court of not less than ten years’
standing.

3. Section 7 of the principal Ordma,nce is hereby amended
“a Board.of Appeal” for
the words “ the Board of Appeal ” where those words occur
collectively— :

‘(@) for the first time in sub-section (1) of that section ;

(b) in paragraph (d) of sub-section (2) of that sec’mon and

(¢) in sub-section (3) of that section. -

J. N. 99698-689 (11/40) -
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Amendment of 4, Sections 10, 11, 14 and 15 of the principal Ordinance
sections 10,-11s..-~ are-hereby amended, by the substitution for the words “ the
. :}‘femrdml;‘:’ of 7. Board of Appeal” where those words occur collectwely

Oniimane P& in each of those sections, of the words “ a Board of Appeal *
Insertionof ... 5, Thefollowing new sectionis hereby inserted immediately
i"xf‘nvhi"ﬁ?{,’flxikf dfter section 11 of the principal Ordinance and shall have
Ordinance. " effect as section 114 of that Ordinance :—

Registration " 114 (1) The Controller shall keep a register of

of manufac- ~ * manufacturers and a register of exporters.

turers and (2) Any person who desires to be registered as a

exporters. manufacturer or as an exporter shall apply to the Controller

" for registration. Every such apphoamon shall be made in
the prescribed form.
(3) Every return made to the Controller by a
" manufacturer or an exporter under the Tea (Registration
of Manufacturers and Exporters) Regulations, 1940, shall
be deemed to be an application made under this section for
registration as a manufacturer or as an exporter, as the
case may be; and every person registered under those
regulations as a manufacturer or as an exporter prior to the
first day of December, 1940, shall -be deemed to be a
manufacturer or an exporter, as the case may be, registered
- under this section.
(4) A registered proprietor or any other person may be
; registered both as a manufacturer and as an exporter.
t ; (56) The Controller shall decide whether any person shall -
" be registered as a manufacturer or as an exporter.
(6) The Controller may cancel the registration of any
person who is registered or is deemed to be registered
under this section—

(a) if the Controller is satisfied that such person has
ceased to be a manufacturer or an exporter, as the
case may be; or

(b) if such person has in any return under the Tea
(Registration of Manufacturers and Exporters)
Regulations, 1940, or in any application under this

, section, made any statement or furnished any
particulars which are untrue or incorregt ;-or

(c) if such person has acted in' contravention of, or has
failed to comply with, any provision of this
Ordinance or of any regulation.

(7) An appeal shall lie to a Board of Appeal—

(¢) against any decision of the Controller under sub-
section.(5) ; o
(b) against the cancella}lon of the registration of any

Q%sh* ¥ % ‘i‘ . person under su -section (6).
Amendment of ¢~ 6. Section 17 of the Prlnelpal Ordinance is hereby amended
section 17 of in the provisio to pardgraph (b) of sub-section (4) of that
the principal section by the subspitution,.for the words “tea coupons ”

A g Ordinance. of the words coup()n credits
%  Insertion of 7. The followmg new section is hereby inserted immediately
new séction 194  after section 19-6f the principal Ordinance and shall have effect

in the principal gag section 194 “of that Ordinance :—
* \ Ordinance.

The Coupon 19a. ,(1) On the first day of December, 1940, there
Credit Bank. shall be established a Coupon Credit Bank.

(2) The Controller shall be responsible for the maintenance
and nianagement of the Bank in accordance with the provi-
siong of this Ordinance and the regulations made thereunder.

(8) The Controller shall open in the Bank a separate
atcount in the name of every person who is for the time

“being registered under this Ordinance as the proprietor of
an estate, or as a manufacturer, or as an exporter.

Replacement of 8. Sectién 20 of the principal Ordinance is hereby repealed
e and the following new section is substituted therefor :—
Ordinance. : . -
Tea ci)upons 20. (1) On and after the first day of December, 1940,
and coupon ted coupons shall be issued only to the registered pro-
credits. prietors of small holdings ; and the registered proprietors

of estates shall, in lieu of receiving tea coupons, be entitled
on and after that date to have their respective accounts
in the Bank credited with.coupon credits as hereinafter
provided.

(2) Every tea coupon shall have lmprmted on the face
thereof the number of pounds of made tea represented

.~ . by that coupon.

(3) Every coupon credit in the Bank shall be expressed
as a credit for a specified number of pounds of made tea.

(4) Subject to the provisions of sub-section (7), the
registered proprietor of an estate shall be entitled to receive
from the Controller, in respect of any period of assessment,
a coupon credit in the Bank equlvalent to the amount
determined to be the exportable maximum of that estate
for that period.
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(5) Subject to the provisions of sub-section (7), the
registered proprietor of a small holding shall be entitled to
receive from the Controller, in respect of any period of
assessment, tea coupons representing the amount determined
to be the exportable maximum of that small holding for
that period.

(6) The registered proprietor of an estate or small holding
shall also be entitled to receive from the Controller, in
respect of any period of assessment, a coupon credit in the
Bank or tea coupons, as the case may be, equivalent to or
representing the amount, if any, allocated to him in respect
of that period under section 17 (4) (b).

(7) In anticipation of the determination of the exportable : -
maximum of any estate or small holding for any period of ‘
assessment, the Controller may, at such times and in such
quantities as he may in his discretion determine— ’

(@) in the case of an estate, grant to the registered
proprietor of that estate coupon credits in the
Bank which shall in the aggregate be equivalent to
the amount estimated by the Controller to be the

.= .. .probable. exportable maximum of that estate for
that period -of assessment ;

() ih the cgse of a small holding, issue to the registered
proprietor of that small holding tea coupons
representing in the aggregate the amount estimated
by the Controller to be the probable exportable
maximum of that small holding for that period of
assessment.

The a,mopht of any coupon ctedit granted or of any tea
coupons #issued under the preceding provisions of this
sub-section to the registered proprietor of any estate or of
any small holding shall be deducted from the amount of the
coupon credit to which the proprietor of that estate is
entitled under sub-section. (4) or from the tea coupons to
which the proprietor of that small.holding is entitled under
sub-section (5), as the case may be.

(8) No coupon credit other than a coupon credit granted
by the Controller under the preceding provisions of this
section shall at any time be made to, the account of any .
registered proprietor in the Bank. :

" (9) Subject to the provisions of sections 20D and 23 (1),
every coupon credit in the Bank shall be deemed to be
cancelled, and every tea coupon shall cease to-be valid, at
midnight on the thirty-first day of March in the period of
assesstent in which such credit or coupon is granted or
issued.

5 e . 2
9. The following *mg;av sections are hereby inserted f\l;f;!;tioa of ° \
. . . . ” . g S .
. immediately after new section 20 of the principal Ordinance 20y, 508, 200

and shall have effect as seétjons 204, 208, 20c and 20p, 2nrd20Dinthe

d 200 |
respectively, of that Ordinance %— Ordinance.
N ’ - ' .
20A. (1) No tea coupon issf‘i_ed under section 20 to the Transactions
registered proprietor of a small holding shall be sold or In tea a
transferred to, or purchased by, any person other than a o POTs ™
registered manufacturer. . © credits.

- (2) A registered manufacturer: who purchases any tea
coupon shall forthwith surrender that coupon to the Bank
and shall, subject o the provisions of sub-sections (8) and (9)
of section 20B, be entitled to a coupon credit of an amount
equivalent to that imprinted on the face of that coupon.

(3) No coupon credit granted under section 20 to the
registered proprietor of an estate shall be sold-or transferred,
in whole or in part, by that proprietor to any person other
than a registered manufacturer; and no such coupon -
credit shall be purchased, in whole or in part, from that
propritor by any person other than a registered
manufacturer,

(4) No coupon credit held in the Bank by any registered
manufacturer shall be sold or transferred, in whole or in
part, by that manufacturer to any person other than a
registered exporter; and no such coupon credit skall be
purchased, in whole or in part, from that manufacturer
by any person other than a registered exporter.

(5) Bvery sale or transfer of a coupon credit shall be
effected in writing in such form as the Controller may
- approve for the purpose. o ‘

20B. (1) The limit of the coupon credit of a registered ]J’imif, of
manufacturer during the period commencing on the date coupon. credit
of his rbgistration and ending on the thirty-first day of of registered .
March, 1941, shall, subject to any variation made by a manufacturer.

~
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Board of Appeal as hereinafter provided, and subject to
the provisions of sub-section (3)—

(@) in the case of a manufacturer who has carried on
business as such throughout the period of twenty-
four months ended on the thirty-first day of
October, 1940, be an amount equivalent to five
times the average monthly output of made tea
from his factory or factories for that period of
twenty-four months ; or

(b) in any other case, be an amount equivalent to five
times such amount as the Controller may determine
to be the average monthly output of made tea
from the factory or factories of that manufacturer.

(2) The limit of the coupon credit of a registered
manufacturer during each period of three months in any
period of assessment, other than the period of assessment
ending on the thirty-first day of March, 1941, shall, subject
to any variation made by the Controller or by a Board of
Appeal as hereinafter provided, and subject to the prov1

. : . sions of sub-section (3)—

(@) in the case of a manufacturer who has cax:med on
business as such throughout the period of twenty-
four months ended ‘on the thirty-first day of
October, 1940, be an amount equivalent to three
and a half times the average monthly output of
made tea from his factory or factories during |
that period of twenty-four months ;

(b) in any other case, be an amount equwalent to three
and a half times such amount as the Controller
may determine to be the average monthly output
of made tea from the factory or factories of that
manufacturer.

(3) Where any person who is the registered proprietor of
any estate or estates is also a registered manufacturer, the
" limit of the coupon credit of that ) person in his capacity as a
registered manufacturer shall not, for any period, be less
than an amount which bears to the probable exportable
maximum of the estate or estates as estimated by the
Controller urider section 20, the same proportion as the
number of complete months in that period bears to twelve.

(4) As 'soon as may be after the registration of a manu-
facturer, the Controller shall by order determine the limit:-
of the coupon credit of that manufacturer and notlfy thit
manufacturer of the amount of such limit.

(5) The Controller may, at any time in any. perlod of .
assessment, including the period of assessment’ ending on
the thirty- ﬁrs’o day of March, 1941, by ordér reduce the
amount of the limit of the coupon credlt of any registered
manufacturer, if he is satisfied, after stich inquiry as he
may deem necessary, that such amount is excessive, having

_regard to the actual output of madetea from the factory or
factories of that manufacturer and* to all the other circum-

" stances of the case. Every suc} “order shall be notified by
the Controller to the manufacturex affected thereby.

(6) The Contrqller may, 4t any time in any period of
assessment, including the period of assessment ending on
the thlrty first day of March, 1941, upon application made
to him in that behalf by any reglstered manufacturer, by
order increase the ambunt of the limit of the coupon credit

. of that ma,nufacturer if he is satisfied, after such inquiry
as he may deem pecessary, that such amount is insufficient,
having regard-to the actual output of made tea from the
factory or factories of that manufacturer and to all the
other circumstances of the case. Every such order and
‘every refusal to make any such order shall be notified by
the Controller to the manufacturer affected thereby.

(7) An appeal shall lie to & Board of Appeal against any
order of the Controller under sub-section (4) or sub-section
(6) or sub-section (6) or against any refusal by the Controller
to make an order under sub-section (8); and a Board of
Appeal may, upon any such, appeal, confirm the order of
the Controller or increase or reduce the amount of the limit .
of the coupon credit of the manufacturer by whom the
appeal is preferred.

(8)-The aggregate of the coupon credits which may be
rcredited to the account in the Bank of any registered-
manufacturer during the period commencing on the date
of his registration and ending on the thirty-first day of
March, 1941, shall not exceed the amount of the limit of the
coupon credit of that manufaoturer for that period.

(9) () In this sub-section, ““ period of three months
means any period of three months ending on the thirtieth

! ‘ day of June, the thirtieth day of September, the thlrty-ﬁrst

‘ day of December, or the thlrty first day of March, in any
period of assessment. .
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(b) The aggregate of the coupon credits which may be
credited to the account in the Bank of any reglstered
manufacturer during any period of three months in any
period of assessment, other than the period of assessment
ending on the thlrty-ﬁrst day of March, 1941, shall not
exceed the amount of the limit of the coupon credit of that
manufacturer for that period of three months.

(¢) Where at the end of any period of three months in
any period of assessment, other than the period of three
months ending on the thirty-first day of March, any coupon
credits credited to the account of any reglstered manutac-
turer have not been sold or transferred to an exporter,
such coupon credits may be retained in the account of that
manufacturer notwithstanding that the aggregate of such
coupon credits and of the coupon credits credited to that
account during the succeeding period of three months,
may exceed the amount of the limit of the coupon credit
of that manufacturer.

20c. (1) The limit of the coupon credit of a registered Limit of
exporter during the period commencing on the date of his °°"1£°nf
registration and ending on the thirty-first day of March, g;;)o:tgr '
1941, shall, subject to any variation made by a Board of ’

Appea] as hereinafter provided—

(@) in the case of an exporter who has carried on business
as such throughout the period of twenty-two
months ended on the thirty-first day of October,
1940, be an amount equivalent to one forty-
fourth part of the total amount of made tea
exported by that exporter during that period of
twenty-two months ; -

(b) in any other case, be an amount equivalent to.such
amount as the Controller may determine to be
the average amount of made tea likely. to be
exported by that exporter during each fortnight
in the period commencing on the date of his

L registration and ending on the thirty-first day of

£ March, 1941.

{ (2) The limit of the coupon credit of a registered exporter::- °

at any time in any period of assessment, otherthati the

period of assessment ending on the.thitty-first day of

March, 1941, shall, subject to anyu‘varla,uon made by the-

Controller or by a Board of Appea] as hereinafter provided—

(@) in the case of an exporter who has carried on business
as such” throughout the period of twenty-two -
months énded on the thirty-first day of October,

. T . 1940 be an amount equivalent to one forty-fourth

St part of the total amount of made tea exported

by that exporter during that period of twenty-
© two months ;

(b) in any other case, be an amount eqmvalent to such
amount as the Controller may determine to be
the average amount of made tea likely to be
exported by that exporter during each fortmght
in any such period of assessment,

* (8) Assoon as may be after the registration of an exporter,

the Controller shall, by order, determine the limit of the
coupon credit of that exporter and notify, that exporter
of the amount of such limit.

(4) The Controller may, at any time in any period of
assessment, including the period of assessment ending on
the thirty-first day of March, 1941, by order reduce the
amount of the limit of the coupon credlt of any registered
exporter if he is satisfied, after such inquiry as he may
deem necessary, that such amount is excessive, having
regard to the amount of made tea actually exported by
that exporter and to all the other circumstances of the case.
Every such order shall be notified by the Controller to the
exporter affected thereby.

(6) The Controller may, at any time in any period of
assessment, including the period of assessment ending on
the thirty-first day of March, 1941, upon application made
to him in that behalf by any exporter, by order increase
the amount of the limit of the coupon credit of that exporter
if he is satisfied, after such inquiry as he may deem necessary,
that such amount is insufficient, having regard to the amount
of made tea actually exported by that exporter and to .
all the other circumstances of the case. .Every such -
order, and every refusal to make any such order, shall be
notified by the Controller to the exporter affected thereby.

(6) ‘An appeal shall lie to a.Board of Appeal against any
order of the Controller under sub-section (3) or_sub-secticn
(4)- or sub-section (5) or against any refusal by the Controller.
to make an order under sub-section (5); and a Board of
Appeal may, upon any such appeal, confirm the order of the
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Invalidation
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and coupon
credits,
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section 21 of
the principal
Ordinance.
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. Tes coupons,

&e. to be
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the principal
Ordinance.

Further

powers of
Controller
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Controller or increage or reduce the amount of the limit of
the coupon credit of the exporter by Whom the appeal is
preferred.

(7) The coupon credit in the Bank of any registered
exporter shall not at any time exceed the limit of the
coupon credit of that exporter for the time being.

20p. . (1) Subject as hereinafter provided, the Controller
may, by notification published in the Gazetfe and in three
consecutive issues of one English, one Sinhalese and one
Tamil newspaper circulating in Ceylon, prescribe, in
respect of any tea coupon issued or coupon credit granted
for any period of assessment, the date within that period
of assessment on and after which that coupon shall cease
to be valid or that coupon credit shall be deemed to be

" cancelled :

Provided that nothing in the preeedmg provisions of

_ this section shall affect or be deemed or be construed to

effect the provisions of section 23(1).

(2) Any notification under sub-section (1) shall be
published in the Gazette not less than one month before the
date prescribed by the Controller in that notification.

10. Section 21 of the principal Ordmance is hereby

amended as follows :—

(1) by the repeal of sub-section (1) of that section and by
the substitution therefor of the following new.sub-
section :—

“(1) Any registered exporter shall be entitled in
any period of assessment to obtain from the Con-
troller an export licence authorising the expert from
Ceylon during that period of a specified amount of
made tea upon the surrender to the Controller of
an equivalent amount of coupon credits which have
been credited in that period to the account of that
exporter in the Bank. Every coupon credit so
surrendered shall be deemed to be cancelled.” ;

(2) by the repeal of sub-section (3) of that section and by
the substitution therefor of the following new sub-
sectlon —

“(3)y An export hcence shall be personal to the
registered exporter to whom such licence is issued
and shall not be- sold, transferred, negotiated or
otherwise disposed of by that exporter.”.

11 Section 23 of the principal Ordinance is hereby

amended by the repeal of sub-section (1) of that section and
the substitution therefor of the following new sub-section :—

“(1) A registered exporter who, at the end of any period

. of agssessment, has any coupon credit in his account in the

Bank, may, on application made to the Controller within
fourteen days next following the end of that period and
upon surrender to the Controller of that coupon: credit,
obtain from the Controller a special export licence authoris-

" ing the export-from Ceylon of an’ amount of made tea

equivalent to the amount of that coupon credit :

Provided that no such special export licence shall be
issued upon the surrender of the coupon credit of any
exporter unless it is estabhshed to the satisfaction of the
Controller— '

(@) that the exporter has in his possession an amount of
made tea‘equivalent to the amount of the coupon
credit ;-and

- (b) that such made tea was produced in the period of
" askeSsment in which that coupon credlt was
cred.lted to the account of that exporter.”.

- 12, »Sectlon 24 of the principal Ordinance ishereby repedled

and the following new section. 1s substituted therefor :—

24. Every tea coupon, every export llcence and every
special export licence shall be deemed to be a valuable
security within the meaning of the Penal Code.

138. The following new section is hereby inserted

immediately .after section 32 of the principal Ordinance a,nd
shall have effect as section 324 of that Ordinance :—

32a. It shall be lawful for the Controller at any time to
direct any person who applies to be, or is, registered as a
manufacturer or as an exporter—

- (@) to furnish before a specified date such information as - -

the Controller may require in respect of such
application or registration or such explanation as
the ‘Controller may .require in' respect of any
mformatlon furmshed by such person ; or
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(b) to produce or cause to be produced before a specified
date such documentary or other evidence as the
Controller may require for the purpose of verifying
any information or explanation furnished by such
person.

14. Section 35 ofthe principal Ordmance ishereby amended .

in paragraph (d) of sub-section (1) of that section by the
substitution, for the words ¢ makes any declaration ”’, of the
words ““ makes any application or declaration ”

15, Section 39 of the principal Ordma,uee ishereby amended
as follows :(— .

(1) by the ‘substitution, for the words “the Board of
Appeal ” wherever those words occur collectively in
that section, of the words ““ a Board of Appeal ” ; and

(2) by the substitution, for the words ‘ either Board ”, of

g the words ““ the Board or of a Board of Appeal .

16. Section 40 of the principal Ordinance is hereby amended
as follows :—

(1) by the

proprietor ”’

substitution, for the words * registered
wherever those words occur collectively
in that section, of the words “ registered proprietor,
registered manufacturer or registered exporter »* ; and

(2) by the substitution, for the words ‘‘ such proprietor *
wherever those words occur collectively in that
section, of the words ‘‘ such proprietor, manufacturer
or exporter ”

17. Section 42 of the prlnclpal Ordinance  is hereby
amended in sub-section (2) of that section as follows i—

(1) by the substitution, in paragraphs‘ (f) and (g) of that
sub-section, for the word
words * producers manufacturers »

(2) by the insertion, immediately after paragraph (f) o
that sub-section, of the following new paragraph :—
““(ff) the method and basis of the determination of

the limit of the coupon credit m the Bank of
manufacturers and exporters .

(3) by the insertion immediately- after paragraph (9) of that
sub section of the following new paragraph :—
“(gg) the management administration and control
+6f the Coupon Credit Bank and the disposal
. of coupon credits’in that Bank on the death,
Eh insolvency or incapacity of the holder of such
B credits ; >’

18. Section 46 of the peincipal Ordinance is hereby-

& amended as follows —
(1) by the re-numbering of that section as sectlon 46 (1) ;
(2) by the insertion immediately before the definition of
~ “Board ”, of the following new definition :—

¢ “ Bank ”’ means the Coupon Credit Bank established
under section 194 ;

(3) in the ‘definition of Board of Appeal ”, by the
 substitution for the words “ the Board of Appeal ”
of the words ““ a Board of Appeal  ;

(4) by the insertion, immediately after the definition of
“ exportable maximum *, of the following new
definition :— '

(14 2

exporter ’ means any person who carries on the
business of exporting made tea from Ceylon,
and includes any person who carries on such
_business together with any other business ;

5

(5) by the msertlon, immediately after the definition of
made tea ”’, of the following new definition :—

manuf&cturer means any petson who, being
lawfully in possession of a tea factory, whether
as, owner,
or othervnse, manufactures made tea at that
factory;’; and

(6) in the definition of “ registered ”, by the substltutlon
for the Words registered under the provisions of the
Ordinance ”’, of the words ““ registered or deemed,
to be reglsbered under any - provision of this
Ordinance :

-

19. (1) The regulations relating to the' Tea Coupon '

Bank published in fazette No. 8,561 of Deceniber 22, 1939, are
hereby rescinded, and the Tea, Coupon Bank referred to in-
those regulations is hereby abohshed

producers”, of the -

lessee, usufructuary mortgagee

Amendment of
section 35 of
the principal
Ordinance.

Amendment of
section 39 of
the principal
Ordinance.

Amendment of
section 40 of
the principal
Ordinance.

Amendment
of gection 42
of the
principal -
Ordinance.

Amendment of
section 46 of
the, principal
Ordinance.

Abolition of Tea
Coupon Bank and
transfer of credits
therefrom,
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(2) Notwmhstandmg anytliing in sub-section (1) or in the
provisions of the principal Ordinance as amended by this
Ordinance, credits to coupon accounts in the Tea Coupon
Bank referred to in sub-section (1) may, upon application
made to the Controller on or before the fifteenth day of
December, 1940, in such form as the Controller may approve
for the purpose, be transferred to the Coupon Credit Bank
established under the new section 194 of the principal Ordi-
nance, and shall, subject as hereinafter provided, be credited
as coupon credits to the account of -any registered proprietor,
registered manufacturer or registered exporter :

Provided that—

(@) the amount which may be so credited to the account of
any registered proprietor shall not exceed an amount
equal to three-tenths of the amount represented by
the tea coupons issued to that proprietor prior to the
first day of December, 1940, in respect of the period
of assessment commencing on the first day of April,
1940 ;

(b) the amount which may be so credited to the account of
any registered manufacturer or registered exporter
shall not exceed the amount of the limit of the
coupon credit of that manufacturer or exporter, as
the case may be.

Reference in -20. In any case where the terms of a contract relating to
wribten any tea coupon have, prior to the twenty-third day of
:g:,lzr:lfti I'i;’ November, 1940, been reduced to the form of a document by
toba P or by the consent of the parties to that contract or in com-
construed as pliance with the requirements of any written law, any reference
including in any such document to a tea coupon shall, on and after the
‘:Or:g::egce first day of December, 1940, be deemed. to include a reference
cre&itsf n to a coupon credit in the Bank ; and such document may, on
and after that date, be read and construed accordingly.
Registration 21. (1) In this section, “forward contract” means a
of forward contract in. writing—
contracts and [ . . .
special (@) executable, in whole or in part, at any time or on any
accounts in . occasion on or after the first day of December, 1940 ;
the Coupon (b) entered into by any person prior to the twenty-third
Credit Bank. day of November, 1940 ; and

(c) containing an underba,kmg by that person to sell, .
deliver or transfer to, or purchase from, some other
person a specified or ascertainable qu;mtlty of tea
coupons.

(2) The Controeller shall keep a register of forward contracts’

(3) Any party to any forward contraet may apply to the
Controller on or before the tenth day of December, 1940, for
the registration of that contract. Every such application
shall be made in a form approved by the Controller for the
purpose. '

(4) Any person aggrieved by the refusal of the Controller
to register any forward contract may appeal against such
refusal to a Board of Appeal.

(5) Upon the registration of any.-forward contract, the
Controller shall open 1n the Bank 2 separate account, (herem-
after referred to as a ‘‘ special acéount '), in the name of any
person who, if this Ordinance had not been enacted, would
have become entitled under such contract to the transfer or
delivery to him of any ted coupons.

(6) The aggregate of the coupon " credits which may be
credited to the special account in the Bank of any person
during any peridd of assessment shall not exceed the amount
represented by the tea coupons to the transfer or delivery of
which that person would, if this Ordinance had not been
enacted, have been entitled, during that period of assessment,
under the registered forward contract in respect of which such
special account was opened in the Bank.

(7) (a) The proprietor of a small holdmg may surrender
.tea coupons to the credit of the special account of any person
in the Bank; and, upon such surrender, a coupon credit
equivalent to the amount of made tea represented by the
coupons so surrendered shall, subject to the provisions of
N sub-section (6), be credited to that special account.

(b) The whole or any part of the coupon credit of any
registered proprietor of an estate may, subject to the provi.
sions of sub-section (6), be credited to the special account of
any person in the. Bank. Every such transfer of a coupon
credit shall be effected in writing in such form as the
Controller may approve for the purpose.

(8) Save as provided in sub-section (7), no coupon credit

shall be credited to the special account of any person in the
Bank.
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(9) No coupon credit o the credlt of the special account of
any person in the Bank shall be Sold or transferred to, or_
purchased by, any person other than a registered manmn-
facturer or registered exporter. Every such sale or transfer
shall be effected in writing in such form as the Controller
may approve for the purpose. .

22. The provisions of sections 19 to 21 of this Ordinance
shall be read and construed as one with the principal Ordinance
as amended by sections 2 to 18 of this Ordinance :

Provided that the provisions of sections 19 to 21 of this
Ordinance shall have effect notwithstanding any inconsistency
between such p10v1810ns and those of the principal Ordinance
as amended by sections 2 to 18 of’ tlns Ordinance.

Objects and Reasons.

The object of this Bill is to amend the Tea Control Ordinance
(Chapter 299) so as to introduce a new system of administration
under which tea coupons will be issued only to the proprietors
of small holdings, and coupon credits in' a new Coupon Credit
Bank will be gxanted in lieu of coupons to the proprietors of
estates.

2. The existing law provides for the registration of
proprietors only ; but the registration of the other two classes
of persons who are engaged in the industry, namely, manu-
facturers and exporters, is a necessary feature of the new
system and provision has accordingly been made for such
registration. (Clause 3—new section 11a). A registered
proprietor or any other person may be registered both as a
manufacturer and as an exporter. It will, therefore, be
possible for the same person to be a reg:lstered propnetor,
a registered manufacturer and a registered exporter for the
purposes of the amended law.

8. The negotiability of coupons and coupon credits will be
restricted to . proprietors, manufacturers and exporters.
Coupons will continue to be issued to proprietors of small
holdings ; and coupon credits in the Coupon Credit Bank
will be granted to proprietors of estates. (Clause 8—new
section 20). Every manufacturer and exporter will, on
registration, be assigned a limit to the amount of the coupon
credit which he may hold in the Bank. The basis on which
this limit is determined is the actual or potential output of

Construction
and effect of
sections 19
to 21 of this
Ordinance.

the factory or factories of the manufacturer. . (Clause 9t~

new section 208). Similarly, every exporter. Wlll on registra-
tion, be assigned a limit to the coupen ‘ofedit which he may
hold in the Bank, and, as in.thescase of a manufacturer, such
limit will be determined -on* the basis of the actual or potential
business of the exporber (Clause 9—new section 20c). The
limit of the coupon credit of a manufacturer or an exporter
will be. determmed by the Controller in accordance with the
prmglpl% prescribed by the Ordinance or by regulations

-afid the decision of the Controller will be subject to an appeal.

As it will not be possible for thé existing Board of Appeal
to cope with the additional work assigned to a Board of Appeal
under the new law, provision is made (Clause 2—new section 6)
for the appointment of a panel of ten persons, thus enabling
several Boards of Appeal to function simultaneously, if
necessary. ' :

4. The coupons and coupon credits of proprietors can be
sold or transferred only to registered manufacturers who, in
turn, will be permitted to transfer their coupon credits to
registered exporters. (Clause 9—mnew section 20a). As
export licences are required only by exporters, -such licences

will not be negotiable under the amended law and can be )

obtained only by registered exporters.

5. The Controller will be authorised, as in the Rubber
Control Ordinance, to prescribe a date in any period of assess-
ment on and after which any tea coupon issued or coupon
credit granted in that period will be invalidated or cancelled,
as the case may be. (Clause 9—mnew section 20p). This
power of the Controller can be used, if necessary, to expedite
the sale or transfér of coupons or coupon credits so as to
secure the early export from the Island of tea covered by
such coupons or credits.

6. Coupons surrendered to the Bank will be converted
into coupon credits. The new Bank has, accordingly, been
designated “The Coupon Credit Bank ” and will take the
place of the existing Tea Coupon Bank. (Clause 7—new
section 194). Clause 19 makes provision for the transfer of
accounts from the old Bank to the new.

7. Clause 20 provides that written contracts exécuted
prior to November 23, 1940, shall, on and after December 1,
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1940, be constrmed as though any ‘refelenqe. in any such -
document to a “tea ooupon mcluded a referen’be to a
¢ coupon credit ”’ BTN

8. The purpose of Clause 21 is to protect the rights of

persons who would, but for the amendment of the law, have.
been entitled to receive tea coupons in pursuance of any

forward contract. Every such person will, if the forward
contract is registered with the Controller, be entitled to have
a special account opened in his name in the Bank. Pro-
prietors of small holdings can surrender coupons to the credit
of any such special account and proprietors of estates can
transfer coupon credits to any such special account. The
coupon credit of any person who has a special account in the
Bank can be transferred by that person to the account of a
registered mamufacturer or of a registered exporter

.. B.H. ALUWIHARE,
Actmg Minister for Agriculture and Lands.

.Colombo, November 2.2‘ 1940.

MINUTE.

The following Draft of a proposed Ordinance is published for
general information :—

Chapter 178.
(Volume IV.,
page 425).

Short title.

Amendment
of Chapter
178.

Substitution

of ““ leprosy
hospital » for
“ leper agylum
or *“ agylum
in other written
law.

L. D.—O. 21 /40 ‘
An Ordinance to amend the Lepers Ordinance,
BE it enacted by the Governor of Ceylon, with the advice

and consent of the State Council thereof, as follows :—

1. This Ordinance may be cited as the Lepers Amendment
Ordinance, No. of 1940,

‘2. The Lepers Ordinance (hereinafter veferred to as
“ the principal Ordinance ™), is hereb)’r’"a,n'lended as follows :—
’
(@) by the substitution, for the expxe%mons “leper &sylum
’ and “leper ausylumo ‘Wherever those expressions
oceur in the principal Ordinance, of the expressions

“ leprosy ho.gpmal’ a,nd “ leprosy hospitals ”, .

" respectively ;

(3) by the substitution, for the word “ asylum ” wherever
‘ that word occursin the prmclpal Ordinance except in
section 3, of the word “ hospital ” ; and

(¢) by the substitution for the word * asylums ” wherever
that word ogeurs in the punclp&l Ordinance, of the
word ““ hospitals ”.

3. The expression “ leprosy hospltoml ” shall be substituted
tor the exples'non “leper asylum” or the expression

asylum wherever either the second or the third mentioned
expression occurs in any written law (other than the principal
Ordinance) relating to leprosy or to the segregation, support
or tr eatmen’o of lepers

Objects and Reasons.

The object of this Bill is to give effect to the decision of the
Executive Committee of Health that “leper asylums”
should hereafter be called and known as *‘ leprosy hospitals .

W. A. DE Sinva,
Colombo, November 18, 1940. Minister for Health,
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