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DRAFT ORDINANCES
MINUTE

The following Draft of a proposed Ordinance is published for 
general information —

L D>—CF 45/43 No 1/4/66 (FSO)
A n Ordinance to provide for the exemption from import and 

export duties of tea imported into Ceylon for the purposes of 
re-exportation during the emergency caused by the 

present war
B E  i t  en ac ted  b y  th e  G overnor o f Ceylon, w ith  th e  advice 

a n d  consen t o f th e  S ta te  Council thereof, as follows —
1. T h is  O rd inance m ay  he cited  as th e  Im p o rted  T ea Short title 

(E x em p tion  from  D uties) O rdinance, No o f  1943
2. A ll im p o rts  o f te a , certified by  th e  T ea Com m issioner Exemption 

to  be in ten d ed  fo r re -exp o rta tio n  afte r bem g polished, pjre- &om  import 
p a re d  o r b lended  m  Ceylon, shall be exem pt from  th e  im p o rt uty 
d u ty  lev iab le  an d  p ay ab le  u n der th e  provisions o f section  9
o f  the Customs Ordmance Cap 185

3 W here an y  consignm ent o f te a  b rough t to  an y  Custom s 
p re m ise s 'fo r  th e  purpose o f ex p o rta tio n  is certified b y  th e  
T ea  Com m issioner to  be a  b lend containing a  specified p ro ­
p o rtio n  o f an y  te a  referred  to  m  section 2, a  p roportion  o f 
t h a t  consignm ent eq u al to  such specified p roportion  shall be 
ex em p t from  th e  ex p o rt d u ty  leviable and  p ayab le  under 
each  o f  th e  provisions o f law  specified m  th e  Schedule hereto

4. W here a n y  d u ty  referred  to  m  section 2 or section  3 
h as  fo r an y  reason  been  pa id  by  an y  person on an y  te a  declared 
to  be exem pt from  such d u ty  b y  e ither o f those  sections, 
a  sum  equal to  th e  am o u n t o f such d u ty  shall be refunded  to  
h im  o u t o f th e  general revenue or o ther fund  to  w hich such 
am ou n t m ay  have  been cred ited  under th e  law  apphcable 
m  th a t  case

Exemption 
from export 
duty

Refund 
of duty

5. T his O rdm ance shall be deem ed to  have  come in to  Commencement
opera tion  on  th e  first d ay  o f  Septem ber 1943, an d  shall and duration 
continue m  operation  u n til such d a te  as m ay  be appo in ted  of Ordinance 
b y  th e  G overnor by  P roc lam ation  published in  th e  Gazette

Schedule
Section 8 o f the Tea Propaganda Ordmance (Chapter 130)
Section 28 o f the Medical Wants Ordinance (Chapter 176)
Section 9 o f  the Customs Ordmance (Chapter 185)
Section 36 o f the Tea Control Ordmance (Chapter 299)
Section 11 o f the Tea Research Ordmance (Chapter 301), read 

with section 3 o f  the Tea Cess (Temporary Increase) Ordinance,
No 12 o f 1930

O bjects and R easons
T he ob ject o f th is  B ill is to  exem pt from  im p o rt d u ty  all 

te a  im ported  from  abroad  for th e  p repara tion  o f b lended tea  
for ex p o rt from  Ceylon and  to  exem pt from  ex p o rt d u ty  such 
p ro p ortio n  o f a ll exports o f blended te a  as m ay  be eq u al to  
th e  p roportion  o f im p o rted  te a  m cluded m  such b lend  T he 
reason  for th is  proposal is th a t  unless such a n  exem ption  is 
g iven  th e  prices th a t  have been fixed for th e  te a  expo rted  
from  Ceylon for th e  use o f th e  M inistry  o f  S upp ly  m  th e  
U n ited  K ingdom  will have to  be increased m  th e  ease o f 
b lended teas, and  such variations of th e  prices are  undesirab le  

2 As consignm ents o f tea  for th e  purpose referred  to  above 
com m enced to  be im ported  m  Septem ber th is  y ea r, i t  is 
p roposed to  give th e  new  law retrospective effect from  1st 
Septem ber I t  is  to  continue m  operation  u n til  a  d a te  to  be 
appo in ted  b y  th e  G overnor b y  P roclam ation

F inancia l S ecre tary ’s Office, H  J  H uxham,
Colombo, 30 th  O ctober, 1943 F inancia l S ecre tary
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MINUTE
Tlie following Draft of a proposed Ordinance is published for 

general information —
L D —O 41/43 994/l(CY

An Ordinance to amend the Currency Ordinance,
No. 21 of 1941.

Short title

Amendment of 
section 18 of 
Ordinance 
No 21 of 1941

Amendment of 
section 23 of 
the prmoipal 
Ordinance

B E  i t  enac ted  by  th e  G overnor o f Ceylon, w ith  th e  advice 
and  consent o f th e  S ta te  Council thereof, as follows —

1. This O rdinance m ay  be cited  as th e  Currency 
A m endm ent O rdm ance, No o f 1943

2. Section 18 o f th e  Currency O rdm ance, N o 21 o f 1941, 
(hereinafter referred  to  as “ th e  princ ipal O rdm ance ” ), is 
hereby  am ended by  th e  insertion , im m ediately  a fte r su b ­
section  (2), o f th e  following new sub-section —

“ (3) T he ho lder of an y  Ceylon com  dem onetized under 
sub-section (1) m av, on tendering  such com a t  th e  office 
o f th e  B oard  m  Colombo a t  an y  tim e a fte r  th e  d a te  specified 
m  th e  P roc lam ation , be paid  legal ten d e r m  exchange if  
th e  B oard, hav ing  regard  to  all th e  circum stances o f th e  case, 
considers i t  expedient to  m ake such p ay m en t ”
3. Section 23 o f th e  principal O rdm ance is hereby am ended 

as follows —
(1) m  th e  proviso to  sub-section (1) thereof, by th e  su b s titu ­

tion , fo r th e  word “ Colombo ” , o f  th e  words 
“ Colombo, th a t  p a r t  o f 'th e  S ecurity  F u n d  which 
has been invested  m  securities issued b y  th e  G overn­
m en t o f Ceylon b y  a u th o rity  o f th e  W ar L oan 
O rdm ance, No 1 o f 1941, an d  ”  ,

(2) m  sub-section  (3) thereof, b y  th e  su bs titu tio n  for
th e  w ords “  Such p roportion  o f th e  Security  F u n d  ” , 
o f  th e  w ords “ A  p a r t  o f th e  Security  F u n d , no t 
being less th a n  such p roportion  ”  ,

(3) m  sub-section  (6) the reo f b y  th e  su bs titu tio n , fo r a ll  the  
'  w ords from  “  general or special directions ”  to

“  Secretary  o f S ta te  ” , o f  th e  w ords “ general 
d irections as m a y  be g iven b y  th e  B oard  w ith  the  

'p r io r  approval o f th e  G overnor a n d  th e  Secretary  
o f  S ta te , an d  to  such special d irections, 'no t inconsis­
te n t  w ith  such general d irections, as m ay  from  tim e 

1 to  tim e be given b y  th e  B oard  ”
O bjects and R ea son s

T he G overnor m ay, b y  P roc lam ation  u n de r sub-section 
(1) o f section  18 o f th e  Currency O rdm ance, N o 21 o f 1941, 
declare th a t  an y  currency no tes o r Ceylon corns sha ll cease 
to  be legal ten de r a fte r a  d a te  to  be specified m  such P roc lam a­
tion  T he ho lder o f a  dem onetized cu rrency  n o te  is en titled , 
under sub-section (2) o f th a t  section , to  receive legal tender 
in  exchange for such n o te  on  tendering  such n o te  a t  th e  office 
o f th e  B oard  a t  an y  tim e a fte r  th e  d a te  specified m  th e  P roc la­
m ation  T he ob jec t o f Clause 2 o f th is  B ill is to  in sert m  
section 18 o f th e  principal O rdm ance prov ision  sim ilar to  th a t  
con ta ined  m  sub-section (2) so as to  enable th e  B oard , in  i ts  
d iscretion, to  p a y  legal ten de r m  exchange fo r an y  dem onetized 
com  ten dered  a fte r  th e  d a te  specified in  such  P roc lam ation

2 B y  Clause 3 (1) i t  is proposed  to  am end  section  23 
o f th e  p rinc ipal O rdinance so as t6  enab le  th e  B oard  to  hold 
m  Colombo th a t  p a r t  o f th e  S ecu rity  F u n d  w hich has been 
invested  m  th e  Ceylon W ar L oan  an d  w hich u n der th e  existing 
law  has to  be  held  b y  th e  Crown A gents or th e  R eserve B ank  
o f In d ia3 Sub-section  (3) o f section  23 o f th e  p rinc ipal O rdm ance 
em pow ers th e  B oard  to  determ ine th e  p roportion  o f th e  
S ecurity  F u n d  w hich sha ll o rd inarily  be held  m  liqu id  form  
As th e  a m o u n t' of th e  F u n d  varies from  d a y  to  day , the  
liqu id  p a r t  o f th e  F u n d  canno t be m am tam ed  a t  a  fixed 
p ro p ortio n  Clause 3 (2) will accordingly  effect a  suitable 
am en dm en t m  th a t  sub-section

4'x Sub-section  (6) o f section  23 vests  in  th e  B oard  the  
pow er to  give w ith  th e  p rio r ap p ro v a l o f th e  G overnor an d  
th e  S ecre tary  o f  S ta te , general o r special directions to  the  
Crown Agents a n d  th e  R eserve B a n k  w ith  regard  td  the  
inv es tm en t o f th e  S ecurity  F u n d  a n d  th e  sale o f securities 
B y  th e  am endm en t which yWill be m ade m  th is  sub section 
b y  Clause 3 (3), th e  B oard  will be em pow ered to  give special 
d irec tions to  th e  Crown A gents a n d  th e  R eserve B ank  w ithout 

■ reference to  th e  G overnor or th e  S ecre tary  o f S ta te , such 
special d irections n o t being inconsisten t w ith  a n y  general 
d irections g iven u n de r th a t  sub-section

F in an cia l S ecre tary ’s Office, H  J  H u x h a w ,
Colombo, 30 th  O ctober, 1943 F inancia l1 S ecretary
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