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P A R T  I : SECTION (I)-G E N E R A L

Government Notifications
L . D .— C . F .  2 5 /3 9 . M /F — N o . 4 3 /1 /1 9 7  (E C /M F ).

The Supplies and Services (Transitional Powers) Act, 1945
O R D E R  m ade b y  th e G overnor-G eneral under section 3  (1) o f th e Supplies and Services (Transitional Pow ers) 

A c t, 1945 , o f  the Im perial P arliam ent, as adapted, m odified and exten ded  to  Ceylon b y  th e  Supplies and Services 
(Transitional Powers) (Colonies, & c .) Order in Council, 1946 .

B y  H is  E xcellen cy ’s  com m an d ,

G overnor-G eneral’s Office, J. A .  M t o h a l l ,
K a n d y , 23rd  A u gu st, 1950 . Secretary t o  th e  G overnor-G eneral.

Order

T h e D efence (Finance) R egu lation s published in  Gazette N o . 8 ,5 0 9  o f Septem ber 19 , 19 3 9 , are h ereb y  varied, w ith  
effect from  th e  first d ay  o f Septem ber, 1950 , as follow s :—

(1) b y  the su bstitu tion , for regulation 2 , o f th e  follow ing new  regulation :—

“  2. (1) T h e  M o n etary  B oard  established u n der th e M on etary  L a w  A c t , N o . 58  o f 1 9 4 9 , shall be the  
Controller o f E xch an ge for th e  purposes o f th ese regulations.

(2) T h e M on etary  B oard  m a y  appoin t su ch  D e p u ty  and A ssistan t Controllers o f E xch an ge and  
such other officers and servants as the B oa rd  m a y  consider necessary for th e purposes  
o f these regulations. ”  ;

and

(2) in  paragraph (1) o f  regulation 10, b y  the su b stitu tion , for th e  definition o f “  Controller ” , o f th e follow ing
new definition :—

Controller ”  m ean s th e Controller o f E x c h a n g e  an d  includes a n y  D e p u ty  Controller o f E xch an ge  
an d  a n y  A ssistan t Controller o f E x ch an ge  ; ’ .

The Monetary Law Act
R E G U L A T I O N  m ade b y  th e M on etary  B oard o f  th e  C entral B a n k  o f  C eylon under Section  10 (c) o f  th e M on etary  

L a w  A c t , N o . 58  o f  1949 . . °

John Exter,
C olom b o , A u gu st 2 8 , 1950 . ' G overnor, C entral B a n k  o f  Ceylon.

Regulation A

Hours of Business V

1. T h e  C entral B a n k  o f Ceylon shall b e  open for banking business—

(a) on  a n y  d a y , other th an  a  S a tu rd a y  or S u n d ay  or bank h o lid ay , betw een  th e  hours o f  10  a .m -
and 3  p . m . ; and

(b) on  a n y  d a y , n o t being a  b an k  h o lid a y , w hich  is a  S atu rd ay  b etw een  th e h ours o f  9 .3 0  a .m ..
and 12 noon .

Cap. 135. 2. In  th is regulation, “  bank h oliday  ”  m eans a n y  d a y  declared to  b e  a  bank h o lid ay  b y  or under
.the H olid ay s O rdinance.

The Monetary Law Aet

R E G U L A T I O N  m ad e b y  th e M on etary  B oard o f  th e  C entral B a n k  o f  C eylon under S ection  10 (c) o f  the M on etary  
L a w  A c t , N o . 58  of 1949.

.. , . , J o h n  E x t e r *
C o lo m b o , A u gu st 2 8 , 1950 . G o v ern or , C entral B a n k  o f  C eylon.
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R e g u la t io n  B 
Service of notices, &c.

Any communication, notice, order, circular or other document may be served by post by registered letter on any 
banking institution, and if so served, shall be deemed to have been served at the time when the letter containing the same 

' would be delivered in the ordinary course of post, and in proving such servico, it shall be sufficient to prove that the 
communication, notice, order, circular or other document was properly addressed and put into the post.

The Monetary Law Act
REGULATION made by the Monetary Board of the Central Bank of Ceylon under Section 26 of the Monetary 

Law Act, No. 58 of 1949.
J ohn E xt e b ,

Colombo, August 28, 1950. Governor, Central Bank of Ceylon.
R e g u l a t io n  Ct v

Authority to obtain information
.1. The Director of Eoonomic Research or any officer of the Department of Economic Research authorised in 

that behalf by the Director may exercise the powers conferred on him by Section 26 (1) of the Monetary Law Act, No. 58 
of 1949, by notice in writing under his hand. The notice shall speoify the time within which the requirements thereof 
shall be complied with.

2. In this regulation—
(a) the expression “ Director of Economic Research ” means the head of the Department of Economic

Research; and
(b) the expression Department of Economic Research ” means the Department of Economic Research

established and maintained by the Central Bank under the Monetary Law Act.

The Monetary Law Act
REGULATION made by the Monetary Board of the Central Bank of Ceylon, under Sections 10 (c), 92, 93, 95 and 

96 of the Monetary Law Act, No. 58 of 1949.
J ohn  E x t e b ,

Colombo, August 28, 1950. Governor, Central Bank of Ceylon.
R eg u lat io n  D<t i

Reserve Requirements
1. The reserves required to be held by commerical banks shall take the form of rupee deposits in the Central 

Bank and shall—
(a) in the case of demand deposits, be an amount equal to ten per centum of the total of the demand deposits ; 

and
, (b) in the case of time and savings deposits, be an amount equal to five per centum of the total of such

deposits.
The percentages specified above shall be deemed to constitute the reserve ratios applicable respectively to the 

classes of deposit liabilities mentioned above.
2. The calculation of the amount of the required reserves of a commercial bank shall be made each Friday on 

the basis of the total of its demand deposits and of the total of its time and savings deposits, at the close of business on 
the Wednesday immediately-preceding, or if the Wednesday was a Bank holiday, on the working day last preceding it.

Each amount so calculated shall be maintained as a reserve at the close of business on the date of calculation and 
on each succeeding day until the date of the next succeeding calculation.

3. Interest at the rate of-one thirtieth of one per centum per day shall be paid under Section 96 (1) of the Act 
by a commercial bank to the Central Bank on the amount of the deficiency of its required reserves. Such interest shall 
be paid not later than the Friday next following the Friday on which such reserves were calculated under Section 95 of 
the Act.

4. A notice issued under the hand of the Chief Accountant of the Central Bank, or any officer authorised by him 
in that'behalf, stating—

- (a) that the reserves of such commercial .banks are below the amount of the required reserves ;
■ (b) the date on which there was deficiency of such reserves ;

(c) the amount of such deficiency ; and
{d) the amount of interest .payable on the amount of the deficiency,

shall be deemed to be sufficient notice to such bank of the interest due from such bank.
5. Every commercial bank shall not later than 12 noon on each Friday, furnish to the Chief Accountant of the 

Central Bank a return substantially in the form prescribed in the. Schedule hereto.
6. In this regulation unless the context otherwise requires—
’ ' “ Bank holiday ” means any day declared to be a bank holiday by or under the Holidays Ordinance ;

“ demand deposits ” means all those liabilities, of the commercial banks which are denominated in Ceylon 
currency and are subject to payment in legal tender upon demand by cheque, draft, or order; but 
does not include any such liability if it is subject to payment upon conditions.

“ time and savings deposits” means all deposit liabilities other than demand deposits as defined above.
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Schedule 

(Form of Report)

W eekly  R eport of D eposit L iabilities 

For dose of business Wednesday*----------------- 195 .
From : ----------- .

(Name of Bank)
To : The Chief Accountant,

Central Bank of Ceylon.
The amounts of deposit liabilities reported below ate based on the deposit balances shown by the books of the bank 

at the close of business of the day specified above.

Branch or Agency in Ceylon Demand Deposits in Current Account Time and Savings Deposits

•
'

Total

R e q u ir e d  R eserves

For week commencing Friday,----------------- 195— .

----------- % of Rs. —---------  Rs.
(Demand deposits)

----------- % of Rs.------------  Rs,
(Time and savings deposits)

Total reserves required to be on deposit with the Central Bank Rs.

I hereby certify that the above statement is correct and in accordance with the books of this bank and that the 
figures shown above under demand deposits and time and savings deposits respectively are in accordance with the regula­
tions prescribed by the Monetary Board of the Central Bank for that purpose.

Official Signature.
D ate : ---------------- .

This report should reach the Chief Accountant not later than 12 noon on the Friday, immediately following the date 
to which the report refers.

♦Strike out if Wednesday was a bank holiday and enter the immediately preceding day which was a working day.
Note.—(1) State separately deposits against principal office in Ceylon and each branch or agency in Ceylon, if any.
(2) Demand deposits m current account are the total o f credit balances m current accounts without deducting debit balances in such 

accounts in respect o f overdrafts allowed.
(3) All amounts should be shown to lie nearest rupee.

The M onetary Law  Act

REGULATION made by the Monetary Board of the Central Bank, and approved by the Minister' 
of Finance, under section 56 of the Monetary Law Act, No. 58 of 1949.

Colombo, August 28, 1950.
J ohn E x ter ,

Governor, Central Bank of Ceylon.

R egu lation  E

Replacement of Unfit Currency
1. In this Regulation unless the context otherwise requires Definitions.

“ altered note ”  means a note in which an alteration has been made in the number, date, 
signature or value or in any other respect;

“•authorised officer ” means any officer authorised in that behalf by the Board ;
“ half note ” means one half of a note which has been divided vertically through or near 

the centre;
“ mismatched note ” means an imperfect note formqd by joining a half note of one note to 

a half note of another note ;
“ mutilated note ” means a portion of a note (being a note the other portion of which is 

missing) which is clearly more than a half note and each part of which, if it consists 
of parts of a note joined together, is identifiable as part of the same note ;

“ note ” means- a currency note of the Central Bank, including a currency note issued or 
deemed to be issued by the Board of Commissioners of Currency under O rdinance  
No. 21 of 1941; ’

“ number ” includes the letters of the series to which the note belongs ;
“ obliterated note ” means a note, not being a mutilated or altered note, of which a portion 

has become or has been rendered undecipherable. * 1
A  2  ' .
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T im e lim it 
to  claim s.

V alue lim it 
to  claim s.

H a lf notes 
to  be entire.

Claim s 
concerning 
m utilated 
notes o f 
less than 
ten  rupees.

Claim s 
concerning 
m utilated 
notes o f 
m ore than 
ten  rupees.

Stam ping o f
m utilated
notes.

O bliterated
notes.

A ltered
notes.

Claims in 
respect o f 
w ilfully 
m utilated 
notes.

Claims for. 
h a lf value 
o f  notes 
exceedm g 
rupees 10.

Claim for 
fu ll value 
notes 
exceeding 
rupees 10.'

N otes to  
b e  retam ed 
b y  Central 
Bank.

Paym ent 
o f  value 
o f  dam aged 
notes as 
m atter 
o f  grace.

2. N o  claim  for the refund o f th e  valu e o f  a dam aged or m u tila ted  n ote  will be entertained  
.unless such claim  is m ade w ithin  a  period  o f tw elve m onths reckoned fro m  th e date when it  m ig h t first 
h a v e  been m ade.

3 . N o  claim  in respect o f a  h a lf n ote  or a  m ism atched n ote  sh all be ontertained unless such  h a lf  
n ote or each o f the half n otes com prising th e m ism atch ed  n ote  is™ p art o f a  note o f  w hich  the  
denom ination exceeds tw o rupees.

4 . A  claim  for the v a lu e  o f a  h a lf n ote sh all be rejected unless th e  num ber of the note is  identified  
on  the h alf n ote  and such h alf n ote  is  entire an d  h as n ot been  d iv id ed  and rejoined.

5 . A  claim  for the v a lu e  o f a  m u tila ted  n ote  of a  d en om in ation  n ot exceeding ten  rupees shall 
be rejected unless in  the opinion  o f th e  authorised officer th e  portion  tendered is at least three quarters- 
o f th e w hole n ote , or, if m ad e u p  o f  tw o  or m ore pieces, such pieces b elon g  to  one and the sam e n ote .

6 . A  claim  for the valu e o f a  m u tilated  n ote o f a  den om in ation  exceeding ten rupees sh all b e  
rejected  unless th e num ber o f th e  n o te  can be identified w ith  certainty  b y  the authorised officer as one  
o f n o t m ore th an  tw o num bers.

7 . W h e re  a  claim fo r  th e value of a  m utilated  n ote is rejected  under paragraph 5  or paragraph  
6  o f this R egulation  the n ote  shall b e  stam ped w ith  the w ords “  P A Y M E N T  R E F U S E D  ”  a n d  dated  
b efore it  is returned to the claim ant.

8 . A  claim  in  respect o f an  obliterated note or h alf n ote sh all n ot be entertained unless th e  
authorised officer is satisfied as to  th e identity  o f  such note or h alf note.

9 . N o  claim  in respect o f an, altered note shall be entertained. T h e  authorised officer shall 
retain  every altered note tendered fo r  p a ym en t, w hether or n ot the alteration has been m ade w ith  intent 
to  defraud, and m a y  in addition  require every  tenderer o f  an altered note to  state in  w riting th e  
circum stances in which such altered n ote  cam e in to  h is possession.

10. N o  claim  in  respect o f a  w ilfu lly  m u tilated  n ote  shall b e  entertained by the authorised  
officer. I f  there are clear indications o f  w ilful m u tilation , th e auth orised  officer shall retain th e  note  
an d  in  addition require ev ery  tenderer o f  a  w ilfu lly  m u tila ted  n ote  to  state in  writing the  
circum stances in  which such n ote  cam e in to  his possession.

11 . A  claim  for h alf th e  v a lu e  o f  a  n ote  o f the d en om in ation  o f R s . 5 0  and above, o f which a  
h a lf n ote  only  is  presented, sh all b e  entertained if th e authorised officer is satisfied th at a claim  in  respect 
o f a  n ote of th e corresponding n u m ber an d  denom ination h as n o t  been  entertained earlier an d  th a t  the  
n ote rem ains unpaid, or if entertained earlier, th at only  h a lf  value had been  paid on th at occasion.

i
12. (1) A  claim  for th e fu ll va lu e o f a  n ote—

(i) w hen only a  h a lf n ote  is tendered ; or

(ii) w hen the portion  ten dered is less th an  a h alf n ote b u t contains one num ber which can  b e
identified b ey on d  d o u b t,

shall be accom panied b y  a  sta tem en t, signed b y  th e claim ant, th at he w as the last lawful holder o f the 
entire n ote and also b riefly ,detailing  th e  circum stances in  w hich the loss or destruction of th e m issing  
portion  of the n ote  took  place.

(2) I f  fu ll value of th e n ote  h as a lread y been paid th e claim  sh all be rejected.

(3) I f  half the value o f th e  n o te  h as a lread y been paid  th e authorised officer m ay order h alf the  
value of the note to  be paid.

(4) I f  another claim h as been received and is under in vestigation , the authorised officer m ay  
order th at ,one claim ant be p a id  th e fu ll value o f th e  note, or th a t each  claim ant be paid h a lf the value  
o f the n ote or th at both  claim s be rejected .

(5) I f  the authorised officer is n o t  satisfied th a t  the counterpart o f th e section o f the n ote  tendered  
has been lost or destroyed in  such- circum stances th a t th ere is no p ro b a b ility  o f its being presented at. 
som e futuse date, he m a y  order h alf th e  valu e of th e note to  b e  paid  or reject th e claim .

(6) I f  the authorised officer is satisfied th a t the counterpart o f  th e  section o f the n ote  tendered  
has been lost or destroyed in  such circum stances th a t there is n o  p ro b a b ility  o f  its being presented at 
som e future date; he m ay order th a t  fu ll valu e be paid on  th e  cla im an t furnishing an in d em n ity  Bond  
w ith  tw o sureties in  the form  prescribed in  the Schedule hereto.

13. Save as otherwise p rovided  in  th is R egu lation , a n y  n ote  presented in  prosecution o f a claim
shall be retained b y  the Central B a n k  w hatever be the decision on  th e  claim . '

14. N otw ithstanding anythin g in  .an y  other, provision o f th is R egu lation , the value o f dam aged  
or m utilated cuirency notes are refunded as an act o f grace and  n o ‘h older shall be entitled as o f right to  
claim  the value of anv dam aged or m u tilated  currency note.

Schedule

„ . Form of Indemnity Bond v

K N O W  A L L  M E N  B Y  T H E S E  P R E S E N T S  T H A T  W E ,  -- --------------- principal, and ----------- —
an d  - Sureties, are held and firm ly bound unto the Central B a n k  o f C eylon  in  the sum  of Rupees
“ --------  L aw ful m oney of Ceylon, to  be paid to  the Central B a n k  o f C eylon  ; for which p a ym en t to-be
w ell and tru ly  m ade we b ind  ourselves, our heirs, executors, adm inistrators and representatives;
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and every two of us bind ourselves, Our heirs, executors, administrators and representatives, jointly, 
and each of us binds himself, his heirs, executors, administrators, and representatives, severally, firmly 
by these presents, here by renouncing the heneficium ordinis divisionis et excvssion is, and all privileges to 
which Sureties as such are by law entitled

Witnesses :—

Signed b y  u s , and d ated  t h e ----------------- d a y  o f -------------- 19 ---------- .

W H E R E A S  the a b o v e -b o u n d e n ------------------alleges th a t he is th e holder o f the follow ing C urrency
N o t e , t o  w i t :—  ■

A N D  W H E R E A S  th e said Currency N o t e ----------------- has been m u tila ted  and defaced and the said
--------------- h a s  applied to  th e Central B a n k  o f C eylon  for p aym en t o f the a m o u n t o f the said  N o te , and th e
C en tra l B a n k  o f C eylon has acceded to  th e said A p p lication  on  condition o f th e s a id ----------------- and tw o
su fficien t Sureties executing such O bligation  as ab o ve  w ritten, and the s a id ----------------- h ave accordingly as
su ch  S u reties agreed to  execu te the said O bligation  w ith  such condition a s  hereunder is written an d  
w hereas th e  stam p  d u ty  on  these presents is n o t  p a ya b le  b y  virtue o f section  117 (c) o f the M on etary  
L a w  A c t ;

N O W  the condition o f the above-w ritten  O bligation  is such, th a t  if  th e above-b ou n d ed , their heirs, 
ex ec u to rs , adm inistrators, or representatives, shall from  tim e to  tim e and a t  all, tim es hereafter keep  
h arm less  a n d  in d em n ify  th e Central B a n k  of C eylon , and  all and every  th e  officers and servants o f th e  
C en tra l B a n k , fr o m  and against all action s, suits and other legal proceedings w hich shall be brought  
a g a in st th e  C entral B an k o f Ceylon or a n y  of th e  officers or servants o f  th e C entral B a n k , or in  w hich  
h e  or th e y  respectively  m a y  becom e in vo lv ed , and also against all costs, dam ages, and expenses which  
b y  h im  or th em  respectively  shall be sustained , or h ave to  be paid a t  an y  tim e  in  respect of the said  
C u rren cy  N o te , a n y  of th em , or the p a ym en t o f th e  m on ey  hereby secured, or a n y  part thereof, then  th e  
a b o v e -w ritte n  O bligation  shall be void, otherw ise the sam e shall rem ain  in  fu ll force and v irtu e.
P rov id ed  and it is hereby agreed b y  th e s a i d ----------------- w ith  the C entral B a n k  o f Ceylon, th at in  th e
defen ce an d  prosecution of a n y  action, su it or other legal proceeding preferred to  in  the foregoing clause  
fo r  in dem n ity ', or m aintained in  virtue thereof, the Central B ank o f C eylon  shall n ot be responsible  
or accou n table  to  th e s a id ----------------- or a n y  of th em , or a n y  or either o f their heirs, executors, adm inis­
trators, or representatives, for any  act, om ission , or m istake, and th a t in  the defence or prosecution of 
such action , suit, or other legal proceeding the Central Bank o f Ceylon an d  its  officers and servants, sh all 
be required to  do  such acts and  taken such steps on ly  as shall in th at beh alf be approved or advised by' 
th e A ttorn ey '-G en eral, or the person execu tin g  the duties o f th at Officer for the tim e  being.

In  w itness whereof we h ave hereunto set our hand and seals a t ------------------t h i s , ------------------- d a y  of
----------------- in the year of O ur L ord One T h ou san d  N in e H u n d r e d -------------------a n d ------------------- .

W itn esses :—

The Monetary Law Act
R E G U L A T I O N  m ade b y  the M onetary' B oard  o f  the Central B an k  o f  C eylon , under Section 97  o f  th e  M o n etary  

L a w  A c t , N o . 58  o f  1949.

John Ex t e r ,
C o lo m b o , A u g u st 28 , 1950 . G overnor, Central B a n k  o f  C eylon .

R egulation E 

Settlem ent o f  Ba la nces

T h e  d ep osit reserves m aintained b y  each com m ercial bank in  th e Central B an k  shall, upon each  settlem en t o f  
b alan ces u n der Section  97  o f  th e M on etary  Larv A c t , be credited or d eb ited  w ith  th e am ou n t o f  the balance according as' 
it  is  to  th e  credit or the debit o f  th at ban k . . °

T h e  procedure applicable for th e pin-poses o f  th e settlem en t o f  balances shall from  tim e to  tim e be notified  b y  th e  
C en tral B a n k  to  each  com m ercial bank b y  circular.

Monetary Law Act, No. 58 of 1949
T H E  M o n eta ry  B oard o f  the Central B a n k  o f  C eylon , in  term s o f  Section  131 o f  the M on etary  Law- A c t  h as a p p o in te d  

M r. C. L .  B . P erera, Superintendent, D ep a rtm en t o f  P ublic D e b t o f  th e  C entral B a n k  o f  C eylon , to  be R eg istra r  o f  P u b lic  
D e b t  fo r  th e pu rposes o f  the R egistered S to ck  an d  Securities O rdinance (C ap. 2 8 9 ) , w ith  effect from  A u g u s t  2 8 , 1 9 5 0

J ohn E x t e r ,
C o lo m b o , A u g u st  28 , 19 50 . G overn or, C entral B a n k  o f  C ey lon .

Monetary Law Act, No. 58 of 1949
Parities

I T  is h ereb y  notified in  term s o f  Section  7 2  (1) o f  th e M on etary  L a w  A c t  th a t  th e parities o f  
w ith  resp ect to  the C eylon  rupee have been determ ined a n d  certified under Sections 72  an d  75  o f  th e  
th e  Sch edu le  hereto.

foreign currencies 
Act, as set out in

Colombo, August 28, 1950. J ohn E x t e r ,
Governor, Central Bank of Ceylon.
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Country
Sch ed u le  

Currency Unit

A u stra lia . .  P o u n d
B u rm a . .  R u p e e
C an ada . .  D o llar
D en m ark K ron er
In d ia . .  R u p e e
J ap an . .  Y e n
N e w  Zealand . .  P o u n d
P ak istan R u p e e
Philippines . .  P eso
Singapore D ollar
S o u th  A frica . . .  P o u n d
Sw eden . .  K ro n e r
Sw iterland . .  F ran c
U n ite d  K in g d o m  . . . ,  P o u n d
U .  S ,  A . . .  D o lla r

Parity 
Bs. c.
10 -68 
1-00 
4-33
0 - 69 
1 0 0

•0132
13-23
1- 44
2 - 38 
1-55

13-34
0 - 92
1 -  11 

13-34 
4*76
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