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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Multi Finance PLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Multi Finance PLC (“the Company"), which comprise the statement of financial position as at March 31, 2020,
and the staternent of profit or loss and other comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes comprising significant accounting policies and other explanatory information set out on pages 6 to 65.

In cur opinion, the financial statements give a true and fair view of the financial position of the Company as at March 31, 2020, and of its financial
perfarmance and cash flows for the year then ended in accordance with Sri Lanka Accounting Standards,

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAUSs). Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report, We are i endent of the Company in accordance with the Code
of Ett sued by CA 5ri Lanka (Code of Et we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Material uncertainty in relation to going concern
We draw attention to Note 42 of the financial statements which indicates that the Company has not compli
of 1,500mn as required by the Mimimum Core Capital Direction No 02 of 2017,

1 with the minimum regulatery core capital

Further the Company has incurred continuous losses over the past 5 years accumulated as at 31 March 2020 arr
the Central Bank of Sri Lanka has imposed restrictions on the Company’s lending and depaosit operations un e regulatory reguirements pertaining
to the minimum core ¢ =rments are complied with. In order to apply the going concern basis of accounting the Company has to satisfy the
regulatory require oncurrence of the Central Bank of 5ri Lanka and generate positive cashflows and profits to reduce the erosion of capital

unting to Rs.338,127,144. Additionally,

Therefore, the material uncertainty impacting the
regulatory requirements. Our opinion is not modified in respect of tf

Company’s ability to continue as a going concern depends on addressing the conditions set out by the
5 matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements of the current
period. These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinien an these matters, In addition to the matter described in the material uncertainty related to going concern section, we have
determined the matters described below to be the key audit matters to be communicated in our report.

1. Impairment allowance for leases, hire purchase receivables, advances and other loans
As described in Mote 4.2.10 {Accounting policies) and Notes 16, 17 and 18, the Company has estimated impairment provision for leases, hire purchase
receivables, advances and other loans of Rs, 171,740,058 as at 31st March 2020

Risk Description
A high degree of complexity and judgment is invalved for the Company in estimating credit losses arising from the lending portfolios.

Given the complexity of SLFRS 9 and its expected pervasive impact on the financial sector we focused on the Company’s accounting for the expected
impact of measuring credit losses on its lending portfolios and the significant judgment exercised by the Company. The Company's medel to calculate
Expected Credit Loss (ECL) are inherently complex and judgment is applied in determining the correct construct of the model. There are also a number of
key assumptions made by the Company in applying the reguirements of SLFRS 9 to the models including the identification of foss stages, forward looking
probability of default {PC), loss given default (LGD), macroeconomic scenarios including their weightages and judgments over the use of data inputs
required

In estimating individually assessed ECL for Stage 3 exposures, judgements and assumptions are applied by the Company to the timing of the expected
repayments, the realisable value of collateral, the business prospects for the customers and the likely cost and duration of the process,

Impairment in relation to leases, hire purchase, advances and other loans rermains one of the most significant judgements made by management
particularly in light of the uncertain economic outlook in Sri Lanka as at the reporting date due to the potential impact of the COVID 19 outbreak,

We have identified the impairment of leases, hire purchases, advances and other loans as a key audit matter because of its significance to the financial
staternents with the application of significant judgments and estimates which are subject to estimation uncertainty and management bias

Our Response:
Our audit procedures to assess impairment of loans and advances to customers included:

+ Assessment of the methodology inherent within the process of provisioning for credit losses against the requirements of SLFRS 9 and the Guidelines
issued by the Institute of Chartered Accountants of 5ri Lanka (ICASL) on the accounting considerations due to COVID 19 outbreak,

+ Assessing how management had factored the impact of COVID 19 within the ECL model to determine whether it was appropriately considered in the
measurement of ECLs at the reporting date,

* (Challenging the key assumptions in the determination of credit losses and evaluating the reasonableness of management’s key judgments and
estimates in the scenario-based probability weighted impairment assessment of individually significant customers

+ Testing the accuracy and completeness of the data inputs by testing reconciliations between source systems and ECL models and assessment of
economic information used within, and weightages applied to forward looking scenarios.

+ Recalculation of ECL for a sample using the key assumptions used in the models, such as staging, PD and LGD;

= Comparing the economic factors used in the models to market information to ass ned with the market and econamic

development;

whether they were alig

* Assessing the completeness, accuracy and adequacy of the disclosures in the financial statements in relation to impairment of loans and advances to
customers,

2. Accounting for deferred tax assets
As described in Mote 4.18 (i) (Accounting policies) and Note 30 {Deferred tax assets) Company has estimated Rs. 19,547,631 as deferred tax assets as at
31st March 2020.

Risk Description
The Company had recognized Deferred Tax Assels in respect of deductible temporary differences and tax losses, which management considers would
probably be utilized or recovered in the future through the generation of future taxable profits or set off against deferred tax liabilities.

We identified the recognition of Deferred Tax assets as a key audit matter because of the significant management judgement and estimation required in
forecasting future taxable profit which could be subject to error or potential management bias.

Our Response:
Qur audit procedures included;

+ Evaluating management's assessment on the sufficiency of future taxable profits in support of the recognition of deferred tax assets by comparing
management's forecasts of future taxable profits to historical results and evaluating the assumptions used in those forecasts

+ (hallenging management's assessment of the timing of reversal of the existing taxable temporary differences against which the deductible temporary
differences could be set off
= Assessing the completeness, accuracy and adequacy of the disclosures in the financial statements

Other Information
Management is responsible for the other information, These financial statements do not include the ather information

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the prepar tatements that give a true and fair view in accordance with Sri Lanka Accol
and for such internal control as management determines is necessary to enable the preparation of financial statements that are free
misstatement, whether due to fraud or error.

ing Standards,
from material

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
tofraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SLAUSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken cn the
basis of these financial statements.

As part of an audit in accordance with SLAUSs, we exercise professional judgment and maintain professic skepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal cont

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s ability to continue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Company to cease to continue as a going cancern

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with ethical requirements in accerdance with the Code of Ethics
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of deing so would reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have ol ned all the information and explanations that were required for the
audit and, as far as appears from our examination, proper accounting records have been kept by the Company. However, the Company does not fulfill the
reguiremnents of the Minimum Core Capital Direction No 02 of 2017 as at 31 March 2020 1ssued by the Central Bank of Sri Lanka.

The engagement partner on the audit resulting in this independent auditor's report’'s Membership number is 1798

Chartered Accountants
Color SriLanka
02 September 2020

MR, Mihular FGA

T.J.5. Rajakarier FCA

Ms. 5.M.B. Jayasekara ACA

G.AU. Karunaratne FCA

R.H. Rajan FCA

AMR.P Alahakoon ACA

Principals - 5.R.1. Perera FCMA{UIKK), LLB, Altomey-at-Law, H.S. Gocnewardene ACA,
Ms. PM.K. Sumanasekara Fra

P.Y.5. Perera FCA
W.W.J.C. Perara FCA
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R:M.D.B. Rajopakse FCA
M.N M. Shameet ACA

C.P. Jayalilake FCA
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erodua Viva Elite 2013

hite, Manual Gears, Alloy
heels, Original Fog Lamp,
rystal Headlight, Central
ocking with Remote Key,
ower Shutters, Power Mirrors,
Reverse Sensors, Original
Carpets, Power Steering,
Second Owner, Home use.

To Buy Your Dream Vehicle W|th|n your Budget )

If it is a vehicle you want,

YOU NAME IT,
WE HAVE IT

THE ONLY PLACE
TO BUY YOUR

DREAM CAR!

%ﬂ =~
—

it's what you want

Hotline 071 2 429 369
0112 429 368

E-mail ,
adzsuo@gmail.com
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The following employment vacancies were published in the Sunday Observer on 6" September 2020.

COMPANY DESIGNATION COMPANY DESIGNATION COMPANY DESIGNATION

Accounting / Auditing / Finance

Sakura Dental Hospital (Pvt) Ltd
Management Systems (Pvt) Ltd
Kayo Trading (Pvt) Ltd

Classic Venture (Pvt) Ltd
University Of Peradeniya

LB Finance

Securities And Exchange -
Commission Of Sri Lanka
Airport and Aviation Services -
(Sri Lanka) Limited

University Of Peradeniya
Telecommunications Regulatory -
Commission of Sri Lanka

Orient Finance PLC

Account Assistant
Accountant/Management Accountant
Assistant Accountant

Assistant Executive Finance

Audit Assistant

Compliance Officer

Director Finance

Head Of Finance

Internal Auditor
Internal Auditor ( Technical )

Recovery Executive

Agriculture / Dairy / Environment

Tea Research Institute of Sri Lanka
Airline/Marine/Ticketing
Appollo Shipping Company (Pvt) Ltd

Company Name Withheld

Superintendent

Seaman - For Leading
Shipping Company
Travel Trade

Apparel / Clothing / Merchandising

Dial Textile Industries (Pvt) Ltd

Work Study Officer & Production
Executive / Sewing Machine
Mechanic

Banking/Leasing/Insurance/Stock Brokering

Orient Finance PLC

Call Center/BPO/KPO

CCPI Management Holdings (Pvt) Ltd

Manager - Operations /
Assistant Manager - Legal /
Marketing Executive - ( Leasing

, Credit ) / Marketing Executives -
( Fixed Deposits ) / Recovery
Executives / Marketing Officers -
Gold Loan

Call Center in Charge/
Collection Executive

Construction/Architect/Quantity Surveying

Nawaloka Construction Company -
(Pvt) Ltd

Organization of Professional -
Associations of Sri Lanka
University Of Peradeniya

Ananda Constructions (Pvt) Ltd

Company Name Withheld

Manager - Contracts Administration
Premises Maintenance Officer

Project Manager (Construction Work)
Quantity Surveyors Office (Female) /
Site Supervision Work ( Male )
Technical Officers -

For Road Construction Projects

Corporate Management/Analyst

Securities And Exchange -
Commission Of Sri Lanka

National Livestock Development Board

Director Finance

Deputy General Manager

( Corporate Operations ) / Deputy
General Manager ( Livestock &
Plantation Development ) /
Assistant General Manager ( Regional )

Engineering (Mech/Civil/Elect/Auto)

Sri Lanka Institute of Tourism & -
Hotel Management
Global Rubber Industries (Pvt) Ltd

Assistant Director Maintenance

Assistant Maintenance Engineer

Government and Public Administration

Sri Lanka Institute of Tourism & -
Hotel Management

National Livestock Development Board

Information and Communication -
Technology Agency of Sri Lanka

Healthcare/Nursing

Sakura Dental Hospital (Pvt) Ltd

University Hospital

HR & Admin/Training/Legal

Olemi Credit (Pvt) Ltd

The Embassy Of Italy

Edith Cowan University

Orient Finance PLC

Medi Textile Pvt Ltd

Medi Textile (Pvt) Ltd

Edith Cowan University
Management Systems (Pvt) Ltd
Sri Lanka Medical Council
Company Name Withheld

Assistant Director Maintenance /
Management Assistant Technical -
For Ministry Of Tourism

Deputy General Manager

( Corporate Operations ) /

Deputy General Manager

( Livestock & Plantation
Development ) / Assistant General
Manager ( Regional )

Provincial Coordinators

Dental Surgeons /

Dental Surgery Assistant
(Female)

Nursing Sisters And

Nursing Officers -

For General Sir John Kotelawala
Defence University

Admin Assistant
Administrative

Admissions Manager
Assistant Manager - Legal
General Administration Officer
General Administration Officer
Head Of Academic Operations
Head Of Group Human Resources
Judicial Assessor

Office Assistant -

For a Private Sector Of
Importers & Distributors

IT - Software/Network/Systems/Telecom

Management Systems (Pvt) Ltd
Company Name Withheld
Company Name Withheld

Head of IT

Social Media Officer

Social Media Officer - For

The Leading Cosmetics And
Pharmacutical Items Distributor

Logistics/Warehouse/Transport

Company Name Withheld

Management Systems (Pvt) Ltd

Manufacturing/Operations

Orient Finance PLC

Management Systems (Pvt) Ltd
Olemi Credit (Pvt) Ltd

Prathapn Chartered Valuation & -
Consultancy (Pvt) Ltd

Senior Imports Executive -
For a Private Sector Importers
And Distributors

Senior Staff Officer

( Salvage Tender Processing )

Manager -

Operations

Manager Plantation Operations
Operation Executive
Operational Executive

Marketing & Sales/Branding

Management Systems (Pvt) Ltd
Edith Cowan University
Company Name Withheld
Orient Finance PLC

Olemi Credit (Pvt) Ltd
Medi Textile (Pvt) Ltd
Company Name Withheld

Drtv Products (Pvt) Ltd
Prime Residencies

Brand Marketing Manager
Head Of Marketing
Marketing Executive
Marketing Executive -
Leasing/ Credit
Marketing Officer

Sales Coordinator

Sales Executives -

For a Leading Company
Trading In Diesel

Power Generators

Sales Promoter

Senior Sales Managers

NGO and Non Profit Organizations

Market Development Facility (MDF)

The Market Development Facility ( MDF)

International Organization for Migration

QA/QC/Supervisory/Technical

Sri Lanka Institute of Tourism & -
Hotel Management

Business Adviser -

MDEF Sri Lanka

Interim Deputy Country Manager -
MDF Sri Lanka

National Monitoring &

Evaluation Officer

Management Assistant T echnical

Secretarial/Receptionist/Clerical

Sakura Dental Hospital (Pvt) Ltd

SPM Corporate Accountant (Pvt) Ltd

Company Name Withheld

Sports/Recreation/Fitness

Zahira College
Zahira College
Kalutara Vidyalaya

St.Joseph Vaz College

University Of Peradeniya

Assistant Secretary /
Receptionist Cum Cashiers -
Female

Office Coordinator Cum
Receptionist - Female
Secretary

( Male / Female )

Cricket Coaches

Rugby Coaches

Senior Coach - Level 1/ Junior
Coach - Level 1/ Academy
Coach - Level 1

Senior Head Coach /

Junior Head Coach
Swimming Pool Supervisor

Teaching/Academic/Research/Library

ACBT
The British School In Colombo
Zahira College

University Of Colombo

University of Sri Jayawardenapura
National Institute of -
Fundamental Studies

Zahira College

Kalutara Vidyalaya

Ladies College

Assistant Librarian

Class Teacher - Junior School
Cricket Coaches ( Senior Coach /
Junior Coach / Assistant Coaches )
Lecturer / Senior Lecturer Gr.1,11
Registrar

Research Assistant

Rugby Coaches

Senior Coach - Level 1/

Junior Coach - Level 1/

Academy Coach - Level 1

Teachers - ( Mathematics / Sinhala /
Tamil Language / Health & Physical
Education / Business &

Accounting Studies )

Find

GOVERNMENT

GAZETTE

For more details about the above vacancies, please refer SUNDAY OBSERVER newspaper on 6" September 2020
To apply visit www.observerjobs.lk
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