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Rs. 4,970/-
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Litro Bulk
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Rs. 104,560/ -

1 METRIC TONNE
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@-ﬂ-{"; ® Download the App
.-)fxs‘ 3* onlOS or Android

®1311) litrogas.com

Litro Gas Lanka Ltd,

D App Store No 267, Union Place, Colombo 02, Sri Lanka
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Deloitte.

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF ASSOCIATED MOTOR FINANCE COMPANY PLC

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of Associated Motor Finance PLC
(“the Company”) and the consolidated financial statements of the Company
and its subsidiary (“the Group”), which comprise the statement of financial
position as at 31 March 2020, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements of the Company and
the Group give a true and fair view of the financial position of the Company
and the Group as at 31 March 2020, and of their financial performance and
cash flows for the year then ended in accordance with Sri Lanka Accounting
Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards
(SLAuSs). Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Group in accordance with the Code
of Ethics issued by CA Sri Lanka (Code of Ethics), and we have fulfilled our
other ethical responsibilities in accordance with the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the financial statements of the current
period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Impairment of loans and receivables and transition with the adoption of
SLFRS 9 - “Financial instruments”

Risk description:

As disclosed in Note 20 to the financial statement the Company and Group
has recorded “Loans and Receivables” of Rs. 4,615509,913 and Rs.
14,249,166,496 respectively and “Allowances for impairment losses” of loans
and receivables amounted to Rs. 232,981,338 of the Company and Rs.
1,871,983,129 of the Group”. Further Note 5.2.1 of the financial Statements
describes the basis of impairment allowance and assumptions used by the
management in its calculations.

Recognition of expected credit loss (ECL) under SLFRS 9, is a complex
accounting policy which requires considerable judgement in its implementa-
tion. ECL is dependent on management judgements in assessing the level of
credit risk and classification of credit facilities in to various stages, determine
when a default has occurred, determining probability of default (PD) of
customers, estimating cash flows from recovery procedures or realisation of
collateral and the impact of outbreak of COVID- 19 pandemic on the economi-
cally impacted customers and key assumptions used in ECL model.

Due to the significance of financial facilities and the related estimation
uncertainty and judgement in the impairment calculation, this was
considered as a key audit matter.

How the matter was addressed in our audit

Our audit procedures to assess impairment of leases and hire purchase and
Loans and receivables from customers included the following:

- Obtaining an understanding, testing the design, and operating effectiveness
of key controls within the management process of determination of
impairment of financial assets under ECL model.

Challenged and evaluated the key assumptions and management
judgements used in the ECL models, including staging, PD and Loss given in
default (LGD) etc.

- Tested the arithmetical accuracy of the underlying calculation in the ECL
model.

- Tested the accuracy and completeness of the data inputs including the
testing of reconciliations between source systems and the ECL model

« Verified the economic factor inputs, used in the models to compute the
forward-looking scenarios and management overlays (including the impact
of COVID- 19), against the market information and economic statistics to
assess whether they were aligned with the current macro-economic scenario.
-In addition to above, the following focused procedures were performed ; For
contracts individually assessed for impairment;

« We assessed the main criteria used by the management for determining
whether an impairment event had occurred.

*Where impairment indicator’ s existed, we assessed the reasonableness of
management’s estimated future cash flows, discount rates and the valuation
of collateral held.

+ Assessing the disclosures made in note 44 with reference to the
requirements of SLFRS 7.

Recoverability of deferred tax assets

Risk description

The Group has recognized significant deferred tax asset related to investment
allowance and carried forward tax losses as disclosed in the Note 29
,subsequent to the merger, which the management considered would
probably be utilised or recovered in the future through the generation of
future taxable profits by the Group entities or by off-setting against deferred
tax liabilities.

The recognition of deferred tax assets relies on the exercise of significant
judgement by management in respect of assessing the sufficiency of future
taxable profits and the probability of such future taxable profit being
generated.

COVID-19 continues to spread around the world; Due to this, the companies
face unprecedented challenges, which may adversely impact their
operations. Hence Company should consider the effect of any changes to the
projections and probability of future taxable profits on the recognition of
deferred tax assets since COVID 19 may impact projections of future taxable
profits that are used to assess the recoverability of deferred tax.

We identified the recognition of deferred tax assets as a key audit matter
because of its significance to the financial statements and significant
management judgement involved in the estimation in forecasting future
taxable profits which could be subject to management bias.

Our Response:

Our audit procedures included

« Assessed and challenged the Group's approach for evaluating the likelihood
of the recoverability of deferred tax assets.

At each entity level, The key assumptions used in future taxable profits
forecasts of the Group by comparing the most significant inputs used in the
forecasts were challenged, including future revenue, margins and operating
cost growth rates, with historical performance of the Group, management’s
forecasts used for other purposes and our knowledge of the business gained
from other audit procedures

« Assessed adequacy of disclosures made in the financial statements.

Management’s use of significant judgements relating to the impacts of the
evolving COVID 19 pandemic on the company

Risk description

The outbreak and spread of the COVID 19 globally has caused disruption to
business and economic activities and had created a widespread uncertainty
in the global economy. As the banking and NBFI sectors are the backbone of
any economy, any significant economic downturn will directly affect banks
and NBFIs. The Management has assessed the existing and anticipated effects
of COVID-19 on the Group Companies and the appropriateness of the use of
the going concern basis.

We have considered the management assessment of the impact of COVID-19
and related disclosures as a key audit matter, since use of management
judgement and estimates considering future events and circumstances is
significant.

Our Response:

Our audit procedures included the following;

» We gained an understanding of the significant judgements used by the
management in assessing related to the impact of the COVID 19 pandemic on
the business of the company

« We obtained an understanding of the procedures adopted by the
management to manage and mitigate the prevailing business interruption
and possible effects on the going concern ability of the company

+ We obtained an understanding of management practices in response to
COVID-19 which are extended debt relief to borrowers and specific guidance
issued by governments or regulators.

We assessed the adequacy of qualitative disclosures made in group financial
statements focusing on credit risk and liquidity risk in the light of objective of
SLFRS7.

Valuation of Properties

Risk description

Investment property

As at 31 March 2020, the Land and Building carried at fair value, classified as
Investment Property amounts to Rs.85,000,000 and the fair value gain
recognized in Profit or Loss amounts to Rs.56, 852,637 and was determined
by external valuers engaged by the group with recognized specific industry
standards

Property, plant and equipment

As at 31 March 2020, the Land and Buildings are carried at fair value, classified
as Property, Plant & Equipment amounts to Rs.1,148,735,677 and the fair value
gain recognized in Other Comprehensive Income amounts to Rs.237,790,469
respectively.

The fair value of such properties was determined by external valuers engaged
by the group.

The valuation of land and buildings was significant to our audit due to the use
of significant assumptions disclosed in note 24 and 25 to the financial
statements.

We identified investment property valuation and revaluation of PPE as a key
audit matter since fair value and fair value gain material significant to the
audit and has a material impact to the financial statements. In addition to that
fair value involves significant judgments, estimation and assumptions used to
value the fair value.

Our Response:

Our audit procedures focused on the valuations performed by external
valuers engaged by the group, and included the following;

+ We evaluated the appropriateness of the estimations, judgements and
assumptions used by the external valuer to derive at the fair value of the
investment property.

« We also evaluated the qualifications & experiences of the valuer.

- We involved our internal specialized expert to review the valuation reports
and assess whether key assumptions, Judgment, estimations & method used
to value are in accordance with the recognized industry standards.

« We assessed the recognition of the Investment property and property plant
and equipment and it's gain & Loss calculations in the financial statement
recorded in accordance with the accordance with recognized accounting
standard.

«We assessed adequacy of disclosures made in financial statement in relation
to the investment property and property plant and equipment includes the
key assumptions, Method and estimates.

Other Information

Management is responsible for the other information. The other information
comprises the information included in the annual report, but does not
include the financial statements and our auditor’s report thereon. The annual
report is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statement, our responsibility is to
read the other information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent
with financial statements or our knowledge obtained in the audit, or
otherwise appeared to be materially misstated.

When read the annual report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those
charge with governance.

Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation of financial statements that
give a true and fair view in accordance with Sri Lanka Accounting Standards,
and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Company'’s and the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SLAuSs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
Company and the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related disclosures made by
management.

. Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company and the Group’s
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company and the Group to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with ethical requirements in accordance with the Code of
Ethics regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regul y Req s
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have
obtained all the information and explanations that were required for the audit
and, as far as appears from our examination, proper accounting records have
been kept by the Company.

CA Sri Lanka membership number of the engagement partner responsible for
signing this independent auditor’s report is 2347.

AATCEIBC )

SJMS ASSOCIATES
Chartered Accountants
No 11, Castle lane,
Colombo 04

7 September 2020
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01. Concrete Mixer BB 83 01-04 cFn 01 Qfgd SLtoYeted ::Sa 3L oot
CPC/PDPS/SUPIOL ©OnG 0558 85903 8dad: qaes 235 01. |High Pressure (Body Wash) 06. |Tyre Polish

02. Pedestal Vibrator Ton - 05 - 08 ¢Fen 01 02. | Car Wash (Body) 07. |Penetrating Oil (After Services)
CPC/PDPS/SUP/02 08350 B¢ D8 s rags »d8n 03. |Degasser (Engine Wash) 08. |Soft Soap

03. Water Meter Volumetric Water Meter 20mm 500 04. |Dash Board Cleaner 09. |Car Shampoo
CPC/PDPS/SUP/03 ace DB0DE B80S Beos mSBm. (D50 03 En®) 05. | Windscreen Cleaner

04. | Generator 45KVA 80 8KVA ¢ 01 08 - 4 BB8 g 08 - 6 6O gz
CPC/PDPS/SUP/04 05368 Ddnd anes HS5D

05.  |CCTV m@% oéass 4TB Hard Disk 01 qjgoa Ocada ;3@ Odade
CPC/PDPS/SUP/05 1028591 ? CI}JIPS I DVR 81 01. [10W -30W 01. |Engine Coolant (Various Types)

2MP 40M Ca;rillf:ra 01 02. [15W - 14W 02. |Battery Acid

2MP 20M Camera 01 03. |20W - 50W 03. |Distril Water

30" TV 01 04. |30 SAE For All 04. | Oill Filter (Various Types)
HDMI Cable (20M) 01 05. |40 SAE Purpose 05. |Diesel Filter (Various Types)
6960 g GenRS OIS 06. [15W40 Vehicles 06. |Petrol Filter (Various Types)

06.  |Desktop Computer Windows - 7, 07. |90 SAE Geyer / Deferential 07. | Air Filter (Various Types)

CPC/PDPS/SUP/06 Processor - Core - 1.5 (4.00GHZ) 08. | Brake Oil (Various Types) 08. | Air Freshener (All Types)
Monitor - LED - 18.5 09. | Grease (Various Types) : 09. |Wax (All Types)
(USB) Key Board & Optical Mouse o1 08 - 5 6D £O 10. | Polishing Cloths
UPS - 1200 VA - 720W 11. |Other Vehicle Service Material
DVD Writer @B 12. |Cotton Waste
DS - -

07. B0 S5 Qced g | Laser Jet Printer 01 GorDcd _ 13. |Interiar Cleaner (Various Types)
(Computer Printer) 01. [ Air Hose 50m 14. | Cleaning Cloth (Various Types)
CPC/PDPS/SUP/07 02. |Oil Can (Hand Press)

03. |Polish Pads
04. |Hacksaw Frame With Blade
08. D1 eI AVSBNING &een gdws £0s CPC/PDPS/SUP/08 08-7 epfle
08 - 1 &) eB™O EEBSRD
fpfzfos alstotetes] ¢f§w altotetes]
Cpfgcs Ocdade epfzfcs Ocade 01. |C Ring Spanner Set (6mm - 22mm) 28. | Water Pump Paler s240mm
01. | ARC Welding Transformer (200am) (Air Cool) 14. |High Pressure Gun with Motor (80 to Up) 02. |Ring Spanners (6mm - 32mm) 29. | Cross Wheel nut Wrench (360x290x290mm)
- ; 03. |Double End Spanners (6mm - 32mm) 30. |Pedestal Grinder 8"
02. | Soldering Iron (120W) 15. | Carousing Pressure Gun 04. | Box Spanner Set (6mm - 32mm) 31 [Valve Filter
03. | Grease Lubricator Portable (Air) 16. | Blower (Electrical) 05. |Bos Spanner Heavy Duty (10mm - 50mm) 32. |Ring Compressure (100mm-40mm)
04. |Cutoff Machine 17. | Air Gun 06. |Ring & Open Spanner (6mm - 32mm) 33. |Ring Expander
05. |Hand Grinder (Electrical) 18. | Tyre Air Loading Gun (With Reading Pressure) 07. er.n Box Socket (6mm - 14mm) 34. | Center Punch 6"
08. | Adjustable Spanner (18") 35. |Nose Palcr 6"
06. |Bench Drill Machine (4") 19. | Gas Welding Bottles (O,, C,H,) Set 09. | Adjustable Spanner (24") 36. |Nose Paler 6"
07. |Air Compressor S00L 20. |Gas Welding nozzle Set and Tourch 10. |Combination Paler 8" 37. | Torque Wrench
08. | Air Impact Wrenches (1/2) 21. |Vehicle Battery Charger (3 Battery) 1. |Grip Paler - - 38. | Circlep Player (in & out)
12. | Strap Wrench (Filter Remover) Various Type 39. |Thread Gauge
09. | Air Impact Deep Socket set 22. | Multi Meter (Digital) 13. | Flat Screw Driver set (3" 4" 6" 8" 12" 14") 40. | Mattel Chisel 6
10. |Air Impact Wheel Socket set (Types of Dual 23. | Amp Tester 14. | Phillips Screw Driver set (3" 4" 6" 8" 12" 14") 41. |Magnetic Stick
Purposes All Vehicles) 24 | Three Wheel Jack 15. |Hydraulic Trolley Jack Ton 05 42. |Gas Welding Goggle
11. |Hand Drill Machine (Electrical) 25 Vehicle Two Post Jack 16. Hydraulic Jack Ton 2.5 43. |Arc Welding Shield
: 17. |Allen key 2.2mm - 20mm set 44. |Flat File (6" 8" 10" 12")
12. | Vacuum Cleaner (Wet and Dry) 26. |Gas Welding Pressure Meter (C, H,, O, & 18. |allen key 1/16 - 1/2 set 45. |Wire Brush 6"
13. | Car Polish kit Hose 19. | Boll Pen Hammer 250g 46. |Drill Bit (1/16"-1/2") set
20. |Rubber Hammer 350g 47. |Drill Bit (Imm - 13mm) set
08 - 2 OB 5O 21. |Boll pen Hammer 500g 48. |Bench Wise (200mm)
22. |Impact screwdriver set 49. |Garage lamp
f?fg@ Bdmdw quca S&vda 23. | Venire Caliper mm (0.02)/inch (0.001) 50. | Aluminum tray
O1. | First Aid Box with All items 04. | Helmets 24. | Feeler Gauge inch/mm >1. |Plastic tray
02. |Glows 05. |Safety Marks 25. |Measuring Tape mm/in (05m) 52. |Pop Rivet Gun
03. |Gum Boots (Seal Type) 06. |Fire Extingushers (A, B, C) 26. | Measuring tape (Digital) 53. | Valve Lapping Stick
27. |Pipe Wrenches 150mm
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26 CNEEIBHD @B BOS 360D | BBBS : Ped & eENd), ELNEEHBBSD EOMBED DR MBEOS B 9 ®ol 5.50 C6 eI 9o 55,000.00 3500.00
cOO»®B : 027-2555575 oees : 025-255576 9830863 ©E @BE® E» 120 @@E® 98BE® 2021.01.21
3603 .thaprasa@gmail com

27 BB .. G8»a : ¢ & N, BB DB OO NE®S B8O OFDBE PO 7.00 C6 oo 9o 70,000.00 3500.00
CODOBB : 027-5675448 eed : 027-2259095 B (OCDBE ®ol B ASIMOR® &3n) gm» 120 @M@E® 92BE® 2021.01.21
360¢ .welikandaps@gmail com 9B0Be@E 6@ HBED

28 DHED .. G8na : ped&a eend, DED BBV B850 DYFEBO® O8GESE 9.30 Cs ewd 9og 93,000.00 3500.00
EOOBB : 025-2276344 oee3 : 025-2276344 03 qEdes GO NS 6@ eg» 120 @MNB® 9EBE® 2021.01.21
3e8¢  .prasabssctalawa@gmailcom

29 SED .. G8vx : ped&a eend, SD e@ID ®olw B8O BBLMHRYS B3 5.60 C6 eI 9o 56,000.00 3500.00
OIS : 025-2264376 eSS : 025-2266606 B G1e3en GO NS 638® eg» 120 @MNE® 9B 2021.01.21
Je8¢  .rambewapszo01s@gmailcom

SDSH), SV OB 565832 HBYD, SEIB) SIED S50OBAM M DxSadis (LDSP),
SEIB) B 62SHHMEBRDD, SEIB S5 6®INBB SoBbHEG (S d®E),
®BEDBig O™, FRINZO.

2020 &c350ddb 28 &€ 6angd 8. Pb. dSEOLND NG gom» 35 0T SNNGE BEO E-ENGD BNeED Dales) 5DasIS 55 65BKD 583 e HOD) zBd o6 @&
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