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Ceylon Petroleum C orf oration A ct ,
No. 28• of 1961

L . D .— O. 36/60.

A n  A c t  t o  p r o v id e  f o r  t h e  e s t a b l i s h m e n t  o f  a  
C o r p o r a t io n  t o  c a r r y  o n  b u s i n e s s  a s  a n

IMPORTER, EXPORTER, SELLER, SUPPLIER OR 
DISTRIBUTOR OF PETROLEUM, TO ENABLE THE 
COMPULSORY ACQUISITION OR REQUISITION FOR
s u c h  C o r p o r a t io n  o f  a n y  i m m o v a b l e  o r  m o v a b l e

PROPERTY REQUIRED FOR THE PURPOSES OF SUCH
C o r p o r a t io n  a n d  t o  p r o v i d e  f o r  t h e  e s t a b l i s h ­
m e n t  o f  a  C o m p e n s a t io n  T r i b u n a l ; t o  p r o v id e

FOR THE REGULATION AND CONTROL OF THE PRICE
o f  p e t r o l e u m ; a n d  t o  M a k e  p r o v i s i o n  f o r

PURPOSES CONNECTED WITH THE MATTERS 
AFORESAID.

[Date of Assent: 29th May, 1961]
BE it enacted by the Queen’s Most Excellent Majesty, 
by and with the advice and consent of the Senate and 
the House of Representatives of Ceylon in this present 
Parliament assembled, and: by the authority of the 
same, as follows: —

1.. This Act may be cited as the Ceylon Petroleum 
Corporation Act, No. 28 of 1961.

PA R T I.
C o n s t it u t io n , a n d  p o w e r s , a n d  d u t i e s  o f  t h e  C e y l o n  

P e t r o l e u m  C o r p o r a t io n  a n d  i t s  B o a r d  o f  
D i r e c t o r s .

2'.- There- shall- be established a Corporation which 
shall be called the * ‘ Ceylon Petroleum Corporation ’ ’ 
(hereinafter referred to as “  the Corporation ” ) and 
which shall, consist of, the persons who are for. the time 
being, members of. the Corporation under section 4.

3. The Corporation shall, by the name assigned to 
it by section 2, be- a body corporate and shall' have 
perpetual succession and a common seal and may sue 
and be sued in such name.

4. The; members o f the Board of Directors shall 
be the members- of the Corporation'.
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5. The general objects of the Corporation shall 
be—  .

2 Ceylon Petroleum C orf oration Act,
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(a) to carry on business as an importer, exporter,
seller, supplier or distributor of petroleum; 
and

(b) to carry on any such other business as may be
incidental or conducive to the attainment 
of the objects referred to in paragraph (a).

6. The Corporation may exercise all or any of the 
following powers: —  -

(a) to acquire, hold, take or give on lease or hire,
mortgage, pledge and sell or otherwise 
dispose of, any immovable or movable 
property; -

(b) to employ such officers and servants as may
be necessary for carrying out the work of 
the Corporation;

(c) to do anything for the purpose of advancing
the skill of persons employed by the Cor­
poration or the efficiency of the equipment 
of the Corporation or the manner in which 
that equipment is operated, including the 
provision by the Corporation, and the 
assistance of the provision by others, of 
facilities for training persons required to 
carry out the work of the Corporation;

(d) to establish a provident fund, and
provide welfare and recreational facilities, 
houses, hostels and other like accom­
modation for persons employed by the 
Corporation;

(e) to construct, manufacture, purchase, maintain
and repair anything required for the 
purpose of the business of the Corporation;

(/) to make charges for any services rendered by 
the Corporation in carrying on such 
business;

(g) to purchase such quantities of petroleum as 
may be necessary: for the purpose of the 
business of the Corporation;



(h) to re-export petroleum; ■
(i) to delegate to any officer of the Corporation

any such function of the Corporation as 
the Corporation may consider necessary so 
to delegate for the efficient transaction of 
business;

(j) to enter into and perform or carry out, whether
directly or through any officer or agent 
authorised in that behalf by the Corpora­
tion, all such contracts or agreements as 
may be necessary for the exercise of the 
powers of the Corporation;

(k) to make rules in relation to its officers and
servants, including their appointment, 
promotion, remuneration, disciplinary 
control, conduct and the grant of leave to 
them; '

(l) to make rules in respect of the administration
of the affairs of the Corporation; and

(m) to do all other things which, in the opinion
of the Corporation, are necessary to 
facilitate the proper carrying on of its 
business.

7. (1) The Minister may, after consultation with
the Board of Directors, give such Board general or 
special directions in writing as to the exercise of the 
powers of the Corporation, and such Board shall give 
effect to such directions.

(2) The Minister may, from time to time, direct
in writing the Board of Directors to furnish to him, 
in such form as he may require, returns, accounts 
and other information with respect to the property 
and business of the Corporation, and such Board shall 
carry out every such direction. .

(3) The Minister may, from time to time, order all 
or any of the activities of the Corporation to be inves­
tigated and reported upon by such person or persons 
as he may specify, and upon such order being made, 
the Board of Directors shall afford all such facilities, 
and furnish all such information, as may be necessary 
to carry out the order.

2*—J. N .  B 33907 (5/61) ,

Ceylon Petroleum Corporation Ant, 3
No. 28 of 1961

Powers of the 
Minister in 
relation to 
the
Corporation.



Board of 
Directors.

Remuneration 
of Directors.

8. (1) The. Corporation shall have a Board of 
Directors consisting of five members appointed by the 
Minister one of whom shall be so appointed in consul­
tation with the Minister of Finance.

(2) A  person shall be disqualified from being 
appointed or continuing as a Director and in that 
event shall ipso facto cease to hold office,

(a) if  he is a Senator or a Member of Parliament,
or

(b) i f  he, directly or indirectly, by himself or by
any person on his behalf or for his use -or 
benefit, holds or enjoys any right or bene­
fit under any contract other than a contract 
of employment made by, with or on behalf 
o f the Corporation, or

(c) i f  he has any such financial or other interest
except as an employee of the Corporation as 
is likely to affect prejudicially the dis­
charge by him of his functions as a 
Director.

(8) Where a Director is, by reason of illness, 
infirmity or absence from Ceylon, temporarily unable 
to perform the duties of his office, the Minister may 
appoint any person to act in his place.

(4) The Minister may, without assigning a reason, 
remove any Director from office. The removal of any 
Director from office by the Minister shall not be called 
in question in any Court.

(5) A  Director who is not a public officer may resign 
the office of Director by letter addressed to the 
Minister.

(6) Subject to the provisions of sub-section (4) and 
sub-section (5), the term of office o f the Board of 
Directors shall be three years:

Provided that a Director appointed in place of a 
Director who dies or resigns or otherwise vacates office 
shall, unless he earlier resigns or otherwise vacates 
office, hold office for the unexpired part of the term 
of office of the Director whom he succeeds.

9. A ll or any of the. Directors may be paid such 
remuneration, out of the funds of the Corporation, as 
may be determined by the Minister, with the con­
currence of the Minister of Finance.

4 Ceylon Petroleum Corporation Act,
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10. A  Director who is directly or indirectly inter­
ested in a contract proposed to be made by the Cor­
poration shall disclose the nature of bis interest at 
a meeting of the Board of Directors. The disclosure 
shall be recorded in the minutes of such Board, and 
such Director shall not take part in any deliberation 
or decision of such Board with respect to such 
contract.

11. The quorum for any meeting of the Board of 
Directors shall be three.

Ceylon Petroleum Corporation Act, 5
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12. The Chairman of any meeting of the Board of 
Directors shall, in addition to his own vote, have a 
casting vote.

13. Subject to the other provisions of this Act, the 
Board of Directors may regulate the procedure in 
regard to the meetings of such Board and the trans­
action o f business at such meetings.

14. The Board of Directors may act notwith­
standing a vacancy among the members thereof.

15. The general supervision, control and adminis­
tration of the affairs and business of the Corporation 
shall be vested in the Board of Directors of the 
Corporation. •

16. (1) The Board of Directors may delegate to 
any Director or employee of such Board any of its 
powers or duties.

(2) Every delegate appointed under sub-section (1) 
shall exercise or perform the power or duty delegated 
to him subject to the general or special directions of 
the Board of Directors. '

17. (1) The Minister shall appoint a Chairman and 
may appoint a Vice-Chairman of the Board of 
Directors from among the Directors.
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(2) I f  the Chairman or the Vice-Chairman is, by 
reason of illness or other infirmity or absence from 
Ceylon, temporarily unable to perform the duties of 
his office, the Minister may appoint one of the'Direc­
tors to act in his place.

(3) The Minister may, without assigning a reason, 
terminate the appointment of the Chairman or Vice­
Chairman. The termination of the appointment of 
the Chairman or Vice-Chairman shall not be called 
in question in any Court.

6 Ceylon Petroleum Corporation Act,
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(4) Where the Chairman or the Vice-Chairman is 
not a public officer, he may resign the office of such 
Chairman or Vice-Chairman by letter addressed 
to the Minister.

(5) Subject to the provisions of sub-section (3), and 
sub-section (4), the term of office of the Chairman shall 
be the period of his membership of the Board of Direc­
tors and the term of office of the Vice-Chairman shall 
be the period of his membership of such Board.

18. (1) The Corporation shall, with the prior
approval of the Minister, appoint to the staff of the 
Corporation a General Manager.

(2) The appointment of a person as General Manager 
shall not be terminated, except with the prior approval 
o f the Minister.

19. (1) A t the request of the Board of Directors,
any officer in the public service may, with the consent 
o f that officer and o f the Secretary to the Treasury, 
be temporarily appointed to the staff of the Corpora­
tion for such period as may be determined by the Board 
with like consent or be permanently appointed to such 
staff.

(2) Where any officer in the public service is 
temporarily appointed to the staff of the Corporation, 
the provisions o f sub-section (2) of section 9 of the 
Motor Transport Act, No. 48 of 1957, shall, mutatis 
mutandis, apply to and in relation to him.
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(3) Where any officer in the public service is per­
manently appointed to the staff o f the Corporation, the 
provisions of sub-section (3) of section 9 of the Motor 
Transport Act, No. 48 of 1957, shall, mutatis 
mutandis, apply to and in relation to him.

(4) Where the Corporation employs any person who 
has entered into a contract with the Government by 
which he has agreed to serve the Government for a 
specified period, any period of service to the Corpora­
tion by that person shall be regarded as service to the 
Government for the purpose o f discharging the obli­
gations of such1 contract.

(5) At the request o f the Board o f Directors, any
officer or servant of the Local Government Service 
Commission or any local authority may, with the con­
sent of that officer or servant and of that Commission 
or authority, as the case may be, be temporarily 
appointed to the staff of the Corporation for such 
period as may be determined by that Board with like 
consent, or be permanently appointed to the staff, on 
such terms and conditions, including those relating to 
pension or provident fund rights, as may be agreed 
upon by that Board and that Commission or 
authority. ■

(6) Where any officer or servant of the Local Govern­
ment Service Commission or of any local authority is 
temporarily appointed to the staff of the Corporation, 
he shall be subject to the same disciplinary control as 
any other member of such staff.

Ceylon Petroleum Corporation Act,
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20. All officers and servants of the Corporation 
shall be deemed to be public servants within the 
meaning and for the purpose o f the Penal Code,

21. The Corporation shall be deemed to be a 
scheduled institution within the meaning of the Bri­
bery Act, No. 11 of 1954, and the provisions of that 
Act shall be construed accordingly.

22. (1) The seal of the Corporation shall be in the 
custody of the Board of Directors.
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(2) The seal o f the Corporation may be altered in 
such manner as may be determined by the Board of 
Directors.

(3) The application of the seal of the Corporation 
shall be authenticated by the signature of the Chair­
man of the Board of Directors, or some other mem­
ber of the Board authorised by the Board to 
authenticate the application of such seal, and of the 
officer of the Corporation who is designated General 
Manager, or some other officer of the Board authorised 
by the Board to act in his stead in that behalf.

’8 Ceylon Petroleum, Corporation Act,
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PAR T II.

F inance.

23. (1) The initial capital o f the Corporation shall 
be ten million rupees.

(2) The amount of the initial capital of the Corpora­
tion shall be paid to the Corporation out of the Consoli­
dated Fund of Ceylon in such instalments as the 
Minister of Finance may, after consultation with the 
Minister, determine.

(8) The capital of the Corporation may be increased, 
from time to time, by such amount as may be deter­
mined by the Corporation with the approval of the 
Minister given with the concurrence of the Minister 
of Finance.

24. (1) The Board of Directors may, with the 
consent of the Minister, or in accordance with the 
terms of any general authority given by him, borrow 
temporarily, by way of overdraft or otherwise, such 
sums as the Board may require for meeting the 
obligations o f the Corporation:

Provided., that the aggregate of the amounts out­
standing in respect of any temporary loans raised by 
the Board of Directors under this sub-section shall 
not at any time exceed such sum -as may be determined 
by the Minister in consultation with the Minister o f 
Finance.
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(2) The Board of Directors may, with the consent 
of the Minister given with the concurrence of the 
Minister of Finance, borrow money, otherwise than 
by way of a temporary loan under sub-section (l)s for 
all or any o f the following purposes: —

(a) the provision of working capital;
(b) the provision of money for meeting any ex­

penses incurred in connection with any 
permanent work or other thing the cost o f 

■ which is properly chargeable to capital;
(c) the provision of money required for the pay­

ment of any compensation under this Act 
which is payable in cash by the 
Corporation;

(d) the redemption of any stock issued or any
loan raised by the Board of Directors; and

(e) any other purpose for which capital moneys
are properly applicable, including the- 
repayment o f any money temporarily 
borrowed under sub-section (1).

(3) The Board of Directors may, with the consent 
of the Minister given w ith . the concurrence of the 
Minister of Finance, borrow money for any of the 
purposes mentioned in sub-section (2) by the issue of 
Stock under section 26 or in any other manner 
whatsoever.

25. Any funds o f the Corporation which are not 
immediately required for the purposes of the business 
of the Corporation may be invested by the Board of 
Directors in such manner as such Board may deter­
mine with the approval of the Minister. -

26. (1) The Board o f Directors—
(a) may create and issue any stock required for

the purpose of exercising the powers o f the 
Board under sub-section (3) of section 24. 
and ,

(b) ' shall create and issue such stock as is required
for the purpose o f satisfying any right as 
to compensation under this Act which is 
to be satisfied by the issue of stock,

and the stock so created and issued is in this Act 
referred to as “  Petroleum Corporation Stock ” .

Ceylon Petroleum C orf oration Act,
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(2) Petroleum Corporation Stock shall be issued, 
transferred, dealt with, redeemed and cancelled in 
accordance with such terms as may be determined by 
the Board o f Directors with the approval of the 
Minister given with the concurrence of the Minister 
of Finance. .

27. (1) The Minister o f Finance shall guarantee 
the repayment of the principal of, and the payment 
o f the interest on, any Petroleum Corporation Stock 
created and issued under section 26 (1) (b), and may, 
with the concurrence of the Minister, guarantee the 
repayment of the principal of, and the payment of the 
interest on, any Petroleum Corporation Stock created 
and issued under section 26 (1) (a).

(2) Any sum required for the fulfilment of a 
guarantee provided under sub-section (1) may, with 
the prior approval of the House of Representatives, 
be paid out o f the Consolidated Fund of Ceylon.

(3) Any sum paid out of the Consolidated Fund of 
Ceylon in fulfilment of a guarantee provided under 
sub-section (1) shall be repaid, together with interest 
thereon, at such rate as the Minister of Finance may 
determine with the concurrence of the Minister, by 
the Corporation in such manner and over such period 
as the Minister of Finance may with such concurrence 
determine.

(4) Immediately after a guarantee is given under 
sub-section (1), the Minister of Finance shall lay a 
statement of the guarantee before the Senate and the 
House o f Representatives.

(5) Where any sum is paid out of the Consolidated 
Fund of Ceylon in fulfilment of a guarantee provided 
under sub-section (1), the Minister of Finance shall 
forthwith lay before the Senate and the House of 
Representatives a statement that such sum has been 
so paid.

28. The revenue of the Corporation in any year 
shall be applied in defraying the following charges 
in the order of priority set out hereunder: —

(a) the working ° and establishment _ expenses 
(including allocations to the insurance 
reserve and depreciation reserve), in con­
nection with the exercise and performance 
of the powers o f the Corporation, properly 
chargeable to revenue account;

10 Ceylon Petroleum Corporation Act,
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(b) the interest on any temporary loan raised hy
the Corporation;

(c) any sums required to .be transferred to any
sinking fund or redemption fund; and

(d) the interest on and the repayment of the
principal o f any Government loan to the 
Corporation.

29. (1) The Board of Directors—  .
(a) may establish and maintain an insurance

reserve to cover the insurance of the mova­
ble and immovable property of the 
Corporation and liabilities. arising under 
the Workmen’s Compensation Ordinance,; 
and •

(b) shall establish and maintain—
(i) a depreciation reserve to cover the 

depreciation o f the movable and 
immovable property of the Corpora­
tion, and .

(ii) a general reserve not exceeding such 
. amount as may from time to time

be determined by the Minister.

(2) Such amount out of the surplus of the revenue 
of the Corporation in any year remaining after the 
charges mentioned in section 28 have been satisfied 
as can be paid to the general reserve without causing 
it to exceed the amount determined by the Minister 
under paragraph (b) (ii) of sub-section (1) shall be 
paid to that reserve and the balance, if any, of such 
surplus shall be paid to the Deputy Secretary to the 
Treasury to be credited to the Consolidated Fund of 
Ceylon. ;

30. (1) The Corporation shall cause its accounts 
to be kept in such form and in such manner as may 
be prescribed. '

(2) The books and the accounts of the Corpora­
tion shall be kept at the head office of the Corporation. .

(3) The Corporation shall cause its books to 
be balanced as on the thirty-first day of December in 
each year and shall, as soon as may be thereafter, 
cause to be prepared a profit and loss account and a 
balance sheet containing a summary of the assets and

2 « -------J. H. B 33907 (5/61) ’ .
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liabilities of the Corporation made up to date afore­
said. The aforesaid accounts and the balance sheet 
shall be signed by the officer responsible for the pre­
paration of such accounts and balance sheet.

31. The Corporation shall have its accounts for 
each year audited before the thirtieth day of June of 
the succeeding year by an auditor appointed by the 
Minister in consultation with the Auditor-General. 
The auditor shall receive such remuneration from the 
Funds of the Corporation as the Minister may in 
consultation with the Corporation determine.

32. (1) The auditor appointed under section 31 
shall examine the accounts of the Corporation and 
ascertain the correctness of the balance sheet and 
furnish a report stating—

(a) whether he has or has not obtained all the
information and explanations required by 
him, and

(b) whether the balance sheet and accounts
referred to in the report are properly 
drawn up so as to exhibit a true and fair 
view of the Corporation’s affairs.

(2) The report of the auditor shall be transmitted 
to the Auditor-General and to the Corporation.

(3) The Corporation shall, on receipt of the 
auditor’s report and the Auditor-General’s com­
ments, i f  any, thereon in each year, transmit such 
report together with the profit and loss account and 
the balance sheet to which the report relates, and a 
statement by the Corporation of its activities during 
the financial year to which such report relates, and of 
the activities (if any) which are likely to be under­
taken by the Corporation in the next financial year, 
to the Minister who shall before the thirtieth day of 
September of the same year cause copies thereof to be

- laid before the Senate and the House of 
[Representatives for approval.

33. (1) The income of the Corporation shall be 
exempt from income tax.

(2) The Personal Tax Act, No. 14 of 1959, shall 
not apply to the Corporation. .

12  Ceylon Petroleum Corporation Act,
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PAR T III.

A c q u i s i t i o n , R e q u i s i t i o n , a n d  u s e  o f

P R O P E R T Y  F O R  O R  B Y  T H E  C O R P O R A T I O N .

34. (1) Any officer o f the* Corporation authorised
by the Minister may, by notice (hereafter in this Act 
referred to as a “  notice of claim ” ) published in the 
Gazette declare that any movable or immovable pro­
perty, other than money, which had been, or is being 
or is or was intended to be, used for-—

(a) the importation, exportation, storage, sale, 
supply or distribution of petroleum, or

lb) the carrying on of such other business as may 
be incidental or conducive to the purposes 

. referred to in paragraph (a),

is required for the purposes of the Corporation. 
Such property is hereafter in this Act referred to as 
4 ‘ notified property ” .

(2) When a notice o f claim is published under 
sub section (1) any property contained in or found on 
such notified property shall be deemed to have been . 
included in the notice o f claim.

(3) The publication o f a notice o f claim made 
under sub-section (1) in respect of any property shall 
be conclusive proof that such property is required 
for the purposes of the Corporation.

(4) Where a notice of claim is published under sub­
section (1), any officer of the Corporation authorised 
by the Minister may from time to time, by notice 
{hereafter in this Act referred to as a - “ notice o f 
disclaimer ” ) published in the Gazette, disclaim the 
need, for the purposes of the Corporation, of the whole 
or any part of the property included in the notice of 
■claim and specified in the notice of disclaimer.

(5) No person shall lease, hypothecate, alienate, 
transfer or dispose of in any maimer whatsoever to 
any person other than the Corporation the whole or

• any part of—

(a) any property which is included in a notice of 
claim and is not disclaimed by a notice 
o f disclaimer, or

Ceylon Petroleum Corporation Act,
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(b) any right or interest in respect of or 
incidental to the property specified in 
paragraph (a).

, (6) Any lease, hypothecation, alienation, transfer 
or disposal made or effected in contravention of the 
provisions o f sub-section (5) shall be null and void.

(7) Any person shall, if  requested by any officer 
authorised by the Minister, furnish to such person as 
shall be specified in the' request information with 
regard to any movable or immovable property included 
in a notice -of claim as shall be so specified.

(8) Any person who-—

(a) leases, hypothecates, transfers or disposes of
any notified property in contravention of 
sub-section (5); or

(b) fails to furnish wilfully the information
referred to in sub-section (7), or who wil­
fully withholds all or any part of such 
information, or who furnisnes information 
knowing such information to be false; or

(c) wilfully or negligently destroys or damages or
causes to be destroyed or damaged any 
notified property; or

(d) removes, changes the situation, or alters the
character or causes such removal, change 
or alteration of any notified property,

shall be guilty of an offence under this Act.

(9) Regulations may be made under this Act—

(a) empowering any person, authorised in that
behalf by the Corporation to inspect any 

. notified property, and requiring the per­
. sons in whose possession or custody

such property is to allow and assist the 
inspection thereof ;

(b) providing that a report as to the condition o f
any notified property may be made, and 
may be subsequently amended, by or under 
the authority o f the Corporation ;

14 Ceylon Petroleum Corporation Act,
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(e) providing for the service of copies o f such re­
port or any amendment thereof On persons 
having an interest in the property to 
which the report relates ;

(d) requiring persons on whom copies of the report
or any amendment thereof have been served 
to notify the Corporation whether or not 
they are in agreement with such repdrt or 
amendment, and if, they are not in agree­
ment, to specify any objections they may 
have and the grounds of such objections and 
to produce all documents relied on by them 
in support of such objections ;

(e) prohibiting the making of any improvements
or alterations to any notified property 
without the prior approval of the 
Corporation ; and

(/) providing for all matters connected with or 
incidental to the matters aforesaid.

Ceylon Petroleum Corporation Act, 15
• No. 28 of 1961

35. (1) The Minister may, by Order (hereafter in
this Act referred to as a “  vesting Order ” ) published 
in the Gazette, vest in the Corporation, with effect 
from such date as shall be specified in the Order * any 
such notified property as has not been disclaimed by a 
notice of disclaimer or any right, interest or benefit in 
such notified property derived under the terms of any 
arrangement, agreement (formal or informal), lease 
or notarially executed instrument subsisting on the 
date of publication of the notice o f  claim.

(2) Before a vesting Order takes effect, the Minister 
may from time to time alter, by Order published in the 
Gazette the date on which such vesting Order takes 
effect.

(3) A  vesting Order shall have the effect o f giving 
the Corporation absolute title to any property specified 
in the Order with effect f  rom the date specified therein 
and free from all encumbrances:

Provided however, where any right, interest or 
benefit in any notified property is vested in the 
Corporation, a vesting, Order shall have the effect of 
giving the Corporation such right, interest or benefit 
with effect from the date specified in the Order.

Compulsory 
transfer to the 
Corporation 
of certain 
property.
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36. (1) The Minister may, by Order (hereafter in 
this A ct referred to as a “  requisitioning Order ” ) 
published in the Gazette, requisition, with effect from 
such date as shall be specified in the Order, any 
notified property as is immovable property, in order 
that it may be temporarily used by the Corporation for 
the purposes o f its business.

( 2 )  Before a requisitioning Order takes effect, the 
Minister may from time to time alter, by Order pub­
lished in the Gazette, the date on which such 
requisitioning Order takes effect.

(3) A  requisitioning Order shall have the effect of 
authorising the Corporation, with effect from the date 
specified in the Order, to take possession of the pro­
perty specified in the Order and to use such property 
temporarily for the purpose of- the business of the 
Corporation in any manner whatsoever.

( 4 )  Where any. property is requisitioned by a 
requisitioning Order, the Minister may, by Order 
(hereafter in this Act referred to as “  derequisition­
ing Order ” )■ published in the Gazette, derequisition 
such property with effect from such date as shall be 
specified in the derequisitioning Order. ,

(5) Before a derequisitioning Order takes effect, the 
Minister may from time to time alter, by Order pub­
lished in the Gazette, the date on which such 
derequisitioning Order takes effect.

(6) Where, immediately before the date on which any 
property is requisitioned under this Act, a person, 
other than the owner of such property, was entitled to 
possession of or any other right, title or interest in 
such property under the terms of any arrangement, 
agreement (formal or informal), lease or notarially 
executed instrument that arrangement, agreement 
(formal or informal), lease or notarially executed 
instrument shall be deemed for all purposes to have 
expired on that date.

(7) Where any property is derequisitioned by a 
derequisitioning Order such Order shall be deemed to 
have the effect of reviving any arrangement, agree­
ment (formal or informal), lease or notarially executed 
instrument subsisting on the date' on which the pro­
perty was requisitioned, and any question which may 
arise as to any right, title or. interest, in or over that 
property shall be determined accordingly.



(8) Notwithstanding anything to the- contrary in 
this Act or in any other law the provisions of sub­
section (7) shall not apply to any arrangement, agree­
ment (formal of informal), lease or notanally executed 
instrument affecting any movable or immovable pro­
perty of the Crown subsisting on the date on which the 
property was requisitioned.

(9) Where any property requisitioned for the Cor­
poration is permanently required for the purpose of 
the business of the Corporation, such property may 
be vested in the Corporation by a vesting Order.

37. (1) Notwithstanding that any movable or
immovable property has vested in the Corporation by 
virtue of a vesting Order, the Minister may, at any 
time before an award as to compensation is made in 
respect of that property under section 65, by subse­
quent Order published in the Gazette (hereinafter in 
this section referred to as a “  divesting Order ” ) 
revoke that vesting Order.

(2) The following provisions shall apply in any case 
where a vesting Order in respect of any movable or 
immovable property is revoked by a divesting Order: —

(a) that property shall be deemed never to have
vested in the Corporation by virtue of that 
vesting Order, and any question which may 

' arise as to any right, title or interest, in 
or . over that property shall be determined 
accordingly;

(b) that property shall be deemed.to have been and
to be property which was requisitioned by 
a requisitioning Order with effect from 
the date on which that vesting Order took 
effect and was derequisitioned by a 
derequisitioning Order with effect from the 
date of the revocation of that vesting; 
Order;

(c) all claims made under this Act to the compen­
sation payable in respect of that property 
and all proceedings taken under this Act 

. in regard to such claims before that vesting 
Order was revoked shall be deemed to be 
null and void, and fresh claims to com­
pensation in respect of that property may 
be made under this Act and fresh proceed­
ings in regard to such fresh claims may be 
taken under this Act.

Ceylon Petroleum C orf oration Act, “ 17
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(S) The: preceding provisions of this section shall 
have effect notwithstanding anything in any other 
provisions, of this Act or in any other written law.

_ 38. (1) Any person specially or generally autho­
rised in that behalf by the Minister, or the Chairman 
of the Board of Directors may take possession of any 
property vested in or requisitioned for the Corporation.

(2) , Any officer of the Corporation authorised in that 
behalf by the Chairman of the Board of Directors 
shall, by notice given to the person in occupation or 
in possession of any property vested in or requisi­
tioned for the Corporation or exhibited in some 
conspicuous place on or in the vicinity of such 
property—

{a), inform that such authorised officer intends 
to take, possession of such property for 
and on behalf of the Corporation on such 
date and at such time and place as: shall 
be specified in the notice, and

(b). require any person interested or his 
. authorised agent to be present on the date

and at. the time and place so specified,
' and to allow and assist such authorised

: officer to take: possession of such property
for and. on behalf of the Corporation.

Where such property is a motor vehicle,, the notice 
aforesaid may be given to the registered owner of that 
vehicle within the meaning of the Motor Traffic Act, 
No. 14 o f 1951, instead of being given to the person in 
possession o f  that motor vehicle.

(3) Any notice required1 to be given to any person 
under the preceding provisions of this section shall be 
deemed to be given to him if' such notice is sent to him 
by registered, letter through the post.

(4) , Any person, who contravenes any requirement of 
any notice given to him under this section shall be 
guilty of an offence under this Act.

39. (1) Every person who—
.(a) prevents,, obstructs or resists,, or
(b)' directly or indirectly causes anyone to 

prevent,, obstruct or resist,

any person from) or* > in taking possession, under 
section 38, o f  any property for" and on behalf of the 
Corporation, shall, be: guilty o f  an offence1 under this 
Act.

18 Ceylon Petroleum Corporation Act,
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(2) Where an officer authorised by the Minister 
or the Chairman of the Board of Directors under 
section 38 to take possession of any property for and 
on behalf of the Corporation is unable or apprehends 
that he will be unable to take possession of such 
property because of any obstruction or resistance 
that has been or is likely to be offered, on his making 
an application in that behalf to the Magistrate’s 
Court having jurisdiction over the place where that 
property is Kept or situated, the Magistrate shall 
issue an order of the Court directing the Fiscal to 
deliver possession of that property to him for and on 
behalf of the Corporation.

(3) Where an order under sub-section (2) is issued to 
the Fiscal by a Magistrate’s Court, he shall forthwith 
execute that order and shall in writing report to the 
Court the manner in which that order was executed.

Ceylon Petroleum Corporation Act, 19
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(4) Where an order under sub-section (2) is 
issued to the Fiscal by a Magistrate, the execution 
of such order shall not be stayed in any manner by 
reason of any steps taken or proposed to be 
commenced in any Court with a view to questioning, 
varying or setting aside such order.

(5) For the purpose of executing an order issued
by a Magistrate’s Court under sub-section (2), the 
Fiscal or any person acting under his direction may 
use such force as may be necessary to enter any place 
where any movable property to which that order re­
lates is kept and seize such movable property, or to 
enter any land, building, structure or other 
immovable property to which that order relates and 
to eject any person in occupation thereof, and to 
deliver possession of' such movable property, land, 
building, structure or other immovable property to 
the person who is authorised tO' take possession 
thereof for and on behalf of the Corporation. -

40. (1) Where any immovable property, other than
any notified property, is required to be acquired for 
the purpose of the business of the Corporation and the 
Minister , by Order published in the Gazette,- approves 
of the proposed acquisition, that property shall be 
deemed to be required for’ a public purpose and may 
accordingly be acquired compulsorily under the. Land 
Acquisition Act, No. 9 of 1959, and be transferred' 
to; the Corporation. y

Acquisition 
of immovable 
property under 
the Land ' 
Acquisition', 
Act for the 
Corporation'.
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(2) Any sum payable for the acquisition of any 
immovable property under the Land Acquisition Act, 
No. 9 of 1950, for the Corporation, shall be paid by 
the Corporation.

41. Where any immovable property of the Crown, 
is required for the purpose of the business of the 
Corporation, such purpose shall be deemed to be a 
purpose for which a special grant or lease of such 
property may be made under section 6 of the Crown 
Lands Ordinance, No. 8 of 1947, and accordingly the 
provisions of that Ordinance shall apply to a special 
grant or lease of such property to the Corporation. ,

42. (1) The Chairman of the Board of Directors or 
any person authorised in that behalf by such Chairman , 
may—

(a) inspect any movable or immovable property
which had been, or is being or is or was 
intended to .be, used for the importation,.

. exportation, storage, sale, supply or dis­
tribution of petroleum; or

(b) inspect any movable or immovable property
which had been, or is being or is or was 
intended to be, used for the carrying on of 
such other business as may be incidental

. or conducive to the purposes referred to in 
paragraph (a) ; and

(c) request any person to furnish information
with regard to any matter within his know­
ledge relating to any movable or immov­
able property referred to in paragraph
(a) or paragraph (b). .

(2) Any person who fails, without reasonable' 
cause, to comply with the provisions of sub-section •
(1) (c) or who furnishes information knowing such 
information to be false or obstructs any person in the 
exercise of the powers conferred on him by sub­
section (1) (a) or sub-section (1) (b) shall be guilty of 
an offence under this Act.

43. (1) Any person who carries on business as an 
importer, exporter, seller, supplier, or distributor of 
petroleum shall, if a written request in that behalf is 
made to him by the Corporation, make available for 
use by the Corporation any equipment or facilities 
maintained by him for the purpose of that business 
subject to such terms and conditions (including

2U (Jeylon Petroleum Corporation Act,
No. 28 o f 1981



terms as to the charges to be made for such use) as 
may be determined by agreement between 
that person and the Corporation or, in the absence of 
such agreement, by arbitration as hereinafter 
provided.

(2) Where the terms and conditions subject to which 
any equipment or facilities of any person referred to 
in sub-section (1) is or are to be used by the Corpora­
tion have to be determined by arbitration, the arbitra­
tion shall be conducted—  .

(a) by a single arbitrator nominated by agree­
ment between that person and the Corpora­
tion; or

(b) in default of such agreement, by two arbitra­
tors nominated respectively by that person 
and the Corporation.

Ceylon Petroleum, Corporation Act, 21
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(3) Where in any case referred to in paragraph (b)
of sub-section (2) there is a difference of opinion 
among the two arbitrators. in respect of any matter, 
the matter shall be referred for decision by an umpire 
chosen by them, and, if they are unable to agree, by 
an umpire appointed for the purpose by the District 
Court o f Colombo on application made by any party 
to the arbitration proceedings. .

No stamp duty shall be payable in respect of any 
application under this sub-section.

Each party shall be liable to pay in equal shares 
the amount of the fee payable to an umpire chosen or - 
appointed under this sub-section.

(4) The decision of a single arbitrator or where there 
are two arbitrators their agreed decision, or in any 
case referred to in sub-section (3) the decision o f an 
umpire, shall be final and conclusive for the purposes 
of this section and shall be binding on the Corporation 
and on the person whose equipment or facilities is or 
are to be used, by the Corporation. .

(5) , Regulations may be made in respect of all 
matters relating to or connected with the conduct o f 
proceedings upon arbitration under this section.
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45. Where any property is vested in or requisi­
tioned for the Corporation, the Chairman of the 
Board of Directors shall, by notice published in the 
Gazette and in such other manner as may be 
determined by him, direct every person who was 
interested in such property immediately before the 
date on which such property was so vested 
or requisitioned to make, within a period of one 
month reckoned from the date specified in the notice, 
a written claim to the whole or any part of the compen­
sation payable under this Act in respect of such pro­
perty, and to specify in the claim— .

(a) his name and address,
(b) the nature of his interest in such property,
(c) the particulars of his claim, and
(d) how much of such compensation is claimed by

him.

45. Upon the receipt o f any claim made under 
section 44 to the compensation payable under this Act 
in respect of any property vested in or requisitioned 
for the Corporation, the Chairman of the Board of 
Directors shall cause the following documents to be 
sent to the claimant by registered letter through the 
post: —

(а) a copy of any such report in regard to the
condition o f the aforesaid property as has 
been made by or under the authority of the 
Corporation under any regulation made

. under this Act, if  a copy of that report has 
not already been served on the claimant;

(б) a copy of any such assessment of the compen­
sation payable under this Act in respect of 
the aforesaid property as has been made 
by or under the authority of the Corpora­
tion ;

(c) a notice requiring the claimant, within the 
time specified in the notice: —
(i) to furnish to the Corporation a written 

- statement setting out whether or not
he agrees with the report referred to 
in the preceding paragraph (a) and 
the assessment referred to in the
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preceding paragraph (b) and, if  he 
does not so agree, any objections that 
he may have to such report and 
assessment, and the grounds of such 
objections; and

(ii) to produce to the Corporation all doom 
ments, and in particular the docu­
ment in regard to the condition of 
the aforesaid property, relied on by 
him in support o f any such objec­
tion.

46. (1) The Chairman of the Corporation shall 
refer to the Compensation Tribunal for determination 
the amount of the compensation payable in respect of 
any property vested in or requisitioned for the Cor­
poration and shall transmit to the Tribunal all claims 
made to such compensation, together with all docu­
ments furnished by the claimants in support of their 
claims, and all documents copies of which have been 
served on or transmitted to the claimants by the 
Corporation.

(2) A  reference made under sub-section (1) to the 
Compensation Tribunal is hereafter in this Act 
referred -to as a “  reference for an award as to 
compensation” .

47. (1) The amount of compensation to be paid 
under this Act in respect of any property vested on 
any date in the Corporation shall be the actual price 
paid by the owner for the purchase of such property 
and ah additional sum which is equal to the reason­
able value of any additions and improvements made 
to such property by any person who was interested, or 
if such purchase price is not ascertainable, be an 
amount equal to the price which such property would 
have fetched if it had been sold in the open market 
on the day on which the property was vested in the 
Corporation:

Provided that where such property consists of 
movable property or anything attached to the earth 
or permanently fastened" to anything attached to the 
earth, a reasonable amount for depreciation shall be 
deducted from the amount which represents the 
price actually paid for its purchase by the person 
entitled to the compensation payable in respect 
of such property, if snch compensation is based 
on such price.
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(2) Where any right, interest or benefit in any 
movable or immovable property derived under the 
terms of any arrangement, agreement (formal 
or informal), lease or notarially executed instrument 
is vested in the Corporation, tne amount of compen­
sation to be paid under this A ct shall be the actual 
price paid by the holder for the acquisition of such 
right, interest or benefit:

Provided that a proportionate amount shall be 
deducted oh account of the period for which 
the holder has enjoyed such right, interest or 
benefit.
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48. (1) The amount of compensation to be paid in
. respect of any property requisitioned for the Corpora­
tion shall be a sum equal to the rent which might 
reasonably be expected to be payable by a tenant in 
occupation of such property, during the period of the 
requisition, under a lease granted immediately before 
the beginning of that period whereby the tenant under­
takes to pay all usual rates and taxes and to bear 
the cost o f the repairs and insurance and the other 
expenses, if  any, necessary to maintain such property 
in a state to command that rent.

(2) The compensation under sub-section (1) in respect 
of any property shall be considered as accruing due 
from day to day during the period of the requisition­
ing o f such property and shall be apportionable in 
respect of time accordingly.

Proportionate 
paym ent of 
compensation, 
and interest on 
compensation, 
until date of 
paym ent.

49. (1) The amount of compensation to be paid
to any person in respect of any property requisitioned 
for or vested in the Corporation shall be propor­
tionate to the interest such person had in such 
property on the date on which the property 
was requisitioned for or vested in the Corporation:

Provided however, where property requisitioned is 
subsequently vested in the Corporation, the appor­
tionment of the compensation in respect of such 
property shall be proportionate to the interest any 
person had in such property on the date on which 
such property was requisitioned for the Corporation.

(2) Any compensation payable under this Act shall 
carry interest, as from the date on which it accrues 
due until payment at such rate as may be determined 
by the Minister with the concurrence of the Minister 
o f Finance.



50. The compensation payable in respect of any 
property vested m the Corporation shall be considered 
as accruing due from the date on which that property 
was so vested.

51. No compensation in respect o f any property 
vested in or requisitioned for the Corporation shall be 
paid to any person under this Act unless such person 
is entitled to such compensation according to an award 
(hereafter in this Act referred to as an “  award as to 
compensation ” ) made by the Compensation Tribunal 
under this Act.

52. The following provisions shall apply in any 
case where a person is entitled to compensation in 
respect of any property vested in or requisitioned for 
the Corporation: —

(a) where any sum has been certified under the
hand of the Commissioner of Inland 
Eevenue to the Corporation to be due from 
such person as tax on income or profits, or 
as personal tax, then, from the amount of 

r the compensation to which such person is
entitled, the Corporation shall pay the sum 
so specified to the Commissioner of Inland 

, , Eevenue, or
(b) where the amount of such compensation has

been applied in payment of any sum 
referred to in the preceding paragraph (a), 
the balance i f  any, o f that amount remain­
ing after it has been so applied shall be 
paid by the Corporation to the person or 
persons entitled thereto.

53. The mode and manner of payment of compen­
sation under this Act shall be determined by the 
Minister in consultation with the Minister of 
Finance.

54. Where any compensation payable to. any 
person under this Act is not accepted by him when 
it is tendered to him or where such person is dead or 
not in existence or not known, it shall be paid to any 
District Court or Court of Eequests, according as the 
amount of the compensation exceeds or does not exceed 
three hundred rupees, to be drawn by the person or 
persons entitled thereto.
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No. 88 of 1961 •

W h en  compen­
sation in  
respect of 
vested property 
accrues doe.

Bight - to 
compensation.

Deductions - 
from
compensation.

Mode of 
payment of 
compensation.

Provision for 
cases where 
compensation 
is not
accepted, ete.



Constitution 
of the
Compensation
Tribunal.

Bemnneiation  
of members, 
officers and 
servants of 
the Tribunal 
and expenses 
o f the 
Tribunal.

PA R T Y.
. C o m p e n s a t i o n  T r i b u n a l .

55. (1) There shall be established, for the purposes 
o f this Act, a Compensation Tribunal (hereinafter 
referred to as the “  Tribunal ” ) consisting of ten 
members appointed by the Governor-General of whom 
at least five shall be persons with judicial or legal 
experience.
. (2) A  person shall be disqualified for being, 
appointed or being a member of the Tribunal if he 
is a Senator, a Member of Parliament, or a member 
of the Corporation,

(3) A  member of the Tribunal with judicial or legal 
experience shall be appointed to be the Chairman, and 
another member with similar experience shall be 
appointed to be the Vice-Chairman, of the Tribunal 
by the Governor-General.

(4) Every member of the Tribunal shall, unless he 
earlier vacates office or is removed therefrom by the 
Governor-General, hold office for a period of three 
years. Any member of the Tribunal who vacates 
office by effluxion of time shall be eligible for 
reappointment.

(5) There shall be appointed a Secretary to the 
Tribunal (hereinafter referred to as the “  Secretary ” ) 
and such other officers and servants as may be 
necessary for the performance of the work of the 
Tribunal.

56. ‘ (1) The members, officers and servants of the 
Tribunal shall be remunerated at such rates as may 
be determined by the Minister with the concurrence 
of the Minister of Finance. ■

(2) The remuneration o f the members, officers and] 
servants of the Tribunal and any other expenses of 
the Tribunal shall be paid by the Permanent Secretary 
to. the Ministry of Commerce, Trade, Food and Ship­
ping out of the moneys provided for the purpose by 
Parliament. Such Permanent Secretary shall in: 
writing notify to the Corporation all sums paid by 
him under this sub-section, and the Corporation shall, 
upon receipt o f such notification, pay the amount 
specified therein to the Deputy Secretary to the 
Treasury to be credited to the Consolidated Fund of 
Ceylon. .
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57. (1) The Secretary shall, under the direction of 
the Chairman or in his absence the Vice-Chairman of 
the Tribunal, convene meetings of the Tribunal for the 
consideration and determination of references for 
awards as to compensation made to the Tribunal.

(2) The Chairman or the Vice-Chairman and four 
other members of the Tribunal shall be summoned to 
a meeting of the Tribunal. Such other members shall 
be chosen by lot by the Secretary. The quorum for a - 
meeting of the Tribunal shall be three members.

(3) Two separate meetings of the Tribunal may be 
convened and held at the same time to consider and 
determine different references for awards as to 
compensation.

(4) Where the Chairman or the Vice-Chairman is
summoned to a meeting of the Tribunal, the Chairman 
or Vice-Chairman, as the case may be, shall preside 
at that meeting, and in his absence the members of 
the Tribunal summoned to and present at that meeting 
shall choose from among themselves a Chairman for 
that meeting. ^

(5) A  member of the Tribunal who is interested in 
any matter which is the subject of a reference for an 
award as to compensation or who has been consulted 
as an advocate or a proctor or in any other capacity 
in regard to that matter by or on behalf of any person 
interested therein shall not participate in any proceed­
ings of a meeting of the Tribunal on such reference.

(6) A  meeting of the Tribunal may from time to 
time be postponed or adjourned.

58. (1) Every reference for an award as to com­
pensation shall be considered and determined at 
a meeting of the Tribunal. '

(2) The Secretary shall fix a date, time and place 
for the consideration and determination by the Tribu­
nal of each reference for an award as to compensation.

(3) The Secretary shall, in respect of every reference 
for an award as to compensation, keep a record of 
all such proceedings before the Tribunal as relate to 
that reference.

59. (1) The Chairman or the Vice-Chairman of 
the Tribunal and, if  the Chairman or the Vice­
Chairman is not presiding at any meeting of the 
Tribunal, the Chairman of that meeting shall, for the
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purposes of the consideration and determination of 
any reference for an award as to compensation, have 
all the powers of a District Court—

(a) to summon and compel the attendance of
witnesses,

(b) to compel the production of documents, and
(c) to administer any oath or affirmation to

witnesses.

(2) Every person who attends a meeting of the 
Tribunal as a witness shall be paid as travelling and 
other expenses such sum as shall be determined by the 
Chairman or in his absence the Vice-Chairman of the 
Tribunal.

60. Every person giving evidence on any matter 
before a meeting of the Tribunal shall be bound to 
state the truth on such matter.

61. (1) The determination made at a meeting of the 
Tribunal on any matter considered at that meeting 
shall be deemed to be the determination of the Tribu­
nal on that matter.

(2) Where the members of the Tribunal who con­
sider any matter disagree with regard to the deter­
mination on that matter, the determination of the 
majority of them shall be the determination of the 
Tribunal on that matter, and, where the members are 
equally divided in their opinion, the determination 
supported by the Chairman of the meeting by which 
that matter is considered shall be the determination of 
the Tribunal on that matter.

(3) Every determination of the Tribunal shall 
contain the reasons therefor.

62. Subject to the provisions of this Act in respect 
of procedure, the Tribunal may lay down the pro­
cedure to be observed at meetings of the Tribunal.

63. Where a reference for an award as to compen­
sation is made to the Tribunal, the Tribunal shall, 
before making such award, give the Chairman of the 
Board of Directors and every person who has made 
a claim to compensation an opportunity of being 
heard either in person or by an agent authorised in 
that behalf.
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64. (1) Where a copy of any report made by or 
under the authority of the Corporation in regard to 
the condition of any property vested in or requisition­
ed for the Corporation is served on any claimant to 
compensation in respect of such property, then, in 
so far as that claimant is concerned, that report shall, 
in any proceedings relating to the claim of the clai­
mant before the Tribunal, be p rim a  fa c ie  evidence of 
the facts stated therein until the contrary is proved.

(2) Where a copy of the Corporation’s assessment 
of compensation in respect of any property is served 
on any claimant to such compensation, that assess­
ment shall, in any proceedings relating to the claim 
of the claimant before that Tribunal, be p rim a  fa c ie  
evidence of the facts stated therein until the contrary 
is proved.

(3) Where a report in regard to the condition of 
any property vested in or requisitioned for the Corpor­
ation, or the Corporation’s assessment of any com­
pensation, is p rim a  fa cie  evidence of the facts stated 
therein under the preceding provisions of this section 
in any proceedings relating to a claim to compensa­
tion before the Tribunal, then, the claimant shall not 
be entitled to produce in those proceedings any docu­
ment in support of any objection to such report or 
assessment unless that document had been produced 
to the Corporation as required by or under this Act.

65. (1) Where a reference for an award as to com­
pensation is made to the Tribunal in respect of any 
property vested in or requisitioned for the Corpora­
tion, the Tribunal shall, after considering all such 
matters and hearing all such witnesses as may be 
necessary for the purpose and after complying with the 
provisions of section 63 and section 64, make, save 
as otherwise provided in sub-section (2), an award 
determining—

(a) whether or not each person who has made a
claim to compensation is a person entitled 
to compensation, and if so, the capacity in 
which he is so entitled,

(b) the amount of the compensation payable in
respect of such property in accordance with 
the provisions of this Act, and

(c) the apportionment of the compensation among
the persons entitled to compensation :
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Provided that, where there is a dispute as to the 
persons entitled to such compensation or as to the 
apportionment of such compensation among the per­
sons entitled to such compensation, the Tribunal shall 
defer making an award and shall refer the dispute for 
decision to the District Court within whose local 
jurisdiction such property, being immovable property, 
is situate, or being movable property, was kept at the 
time it was so vested, and shall, after such Court makes 
its decision on such dispute, make an award in accor­
dance with such decision.

(2) Where no person makes a claim to compensation 
in respect of any property vested in or requisitioned 
for the Corporation, it shall not be necessary to deter-, 
mine in the award under this section the matters 
specified in paragraphs (a) and (c) of sub-section (1) 
and to comply with the provisions of sub-section (3) 
relating to the giving of notice of the award to 
claimants to compensation.'

(3) The Tribunal shall cause written notice of its 
award to be given to° the Chairman of the Board of 
Directors and the claimants to compensation.

(4) A n  award of the Tribunal shall be final and shall 
not be called in question in any court.

P A R T  V I .
• G e n e r a l  .

66. (1) The Minister may, with the concurrence
of the Minister of Finance, by a Petroleum Price Order 
(hereafter referred to as an “  Order ” ), in respect of 
petroleum of any class or description referred to in the 
Order, specify or determine any one or more of the 
following matters: —

{a) the maximum spot price or rate,
(&) the minimum spot price or rate,
(c) the spot price or rate,
(d) the maximum amount or percentage of

discount or rebate,
(e) the formula fixing the price,

at which such petroleum shall be sold, supplied or 
delivered.

(2) Ajiy Order under sub-section (1) may— ' '
(a) be limited in operation to petroleum sold, 

supplied or delivered by the Corporation, 
or
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(b) be made applicable to, any petroleum sold,
supplied or delivered whether by the 
Corporation or any other person,

(c) be limited in operation to any particular
place or area and in duration for any 
specified time or period,

(d) prescribe the conditions of sale, supply or
delivery of any petroleum.

(3) Every Order under this section shall come into 
operation when such Order is made and signed by the 
Minister or on such later date as may be specified in 
the Order.

(4) After an Order has been signed by the Minister, 
public notice thereof shall forthwith be given—

(a) by publication of the Order in the G a z e t te ;
and

(b) in such other manner as-may be prescribed.

(5) An Order under this section, upon publication 
in the G a ze tte , shall be deemed to be as valid and 
effectual as if  it were herein enacted.

(6) Any Order under sub-section (1) may be altered, 
varied, modified or revoked by the Minister, with the 
concurrence of the Minister of Finance.

(7) Any Order under this section may provide that 
any such provisions of the Control of Prices Act, 
No. 29 of 1950, or any regulations made thereunder, 
as may be specified in the Order shall, with such 
modifications as may be so specified, apply in relation 
to that Order.

67. The Corporation shall be exempt from— o

(a) any stamp duty chargeable under any written
law or any instrument executed by, or on 
behalf of, or in favour of, the Corporation, 
in cases where but for the exemption 
granted by this section, the Corporation 
would be liable to pay the duty chargeable 
in respect of such instrument, and

(b) any fee payable under the law for the time
being in force relating to the registration 
of documents.

68. (1) The Minister may make regulations for the
purpose of carrying out or giving effect to the princi­
ples and provisions of this Act. ,
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(2) In particular and without prejudice to the gene­
rality of the powers conferred by sub-section (1), the 
Minister may make regulations in respect of the 
following matters : —

(а) any matter required by this Act to be pres­
cribed or in respect of which regulations 
are authorised by this Act to be made ;

(б) the establishment and administration of a
Reward Fund for such purposes as may be 
prescribed ;

(c) the prevention o f the theft of, or a damage to, 
or the commission of nuisance on, any pro­
perty used by the Corporation, and the 
imposition of penalties on, and the recovery 
of compensation from, persons responsible 
for such theft, damage or nuisance ;

(id) any matter regarding the assessment and pay­
. ment of compensation under this Act.

(3) Every regulation made by the Minister shall 
be published in the G a z e tte  and shall come into 
operation on the date of such publication or on such 
later date as may be specified in the regulation.

(4) Every regulation made by the Minister shall, 
as soon as convenient after its publication in the 
G a z e tte , be brought before the Senate and the House 
of Representatives for approval. Any regulation which 
is not so approved shall be deemed to be rescinded as 
from the date of disapproval, but without prejudice 
to anything previously done thereunder.

(5) Notification of the date on which any regulation 
made by the Minister is so deemed to be rescinded 
shall'be published in the G a ze tte .

(6) Any regulation made by the Minister shall, 
when approved by the Senate and the House of Repre­
sentatives, be as valid and effectual as if it were herein 
enacted. Notification of such approval shall be 
published in the G a z e tte .

69. (1) Every person who— . '

(a) contravenes or fails to comply with any section 
or provision of this Act or any regulations 
made thereunder or any order or directions • 
lawfully given under this Act or any 
regulations made thereunder shall be 
guilty of an offence under this A ct;
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(b) aids or abets any person or persons in the
commission of an offence under this Act 
shall be guilty of an offence under this 
Act;

(c) attempts to commit or does any act prepara­
tory to or in furtherance of the commission 
of an offence under this Act shall be guilty 
of an offence under this Act.

(2) Every person who commits an offence under 
this Act shall, on conviction after summary trial 
before a Magistrate—

(a) for the first offence be liable to imprisonment
of either description for a period not ex­

. ceeding one year or a fine not exceeding 
one thousand rupees or both such imprison­
ment and fine; .

(b) for a subsequent offence, be punished with
imprisonment of either description for a 
term not exceeding two years, and shall, 
in addition, be liable to a fine not exceed­
ing two thousand rupees.

(3) Notwithstanding anything to the contrary, 
every offence under this Act shall be a cognizable 
offence within the meaning and for the purposes of 
the Criminal Procedure Code.

70. The Board of Directors may compound any 
claim, or demand made against the Corporation by 
any person for such sum or other compensation as the 
Board may deem sufficient.

71. When an offence under this Act is committed 
by a body corporate, every person who at the time 
of the commission of the offence was a director, gene­
ral manager, secretary or other similar officer of the 
body corporate shall be deemed to be guilty of that 
offence unless he proves that that offence was com­
mitted without his consent or connivance and that he 
exercised all such diligence to prevent the commission 
of that offence as he ought to have exercised having 
regard to the nature of his functions and in all the 
circumstances.

72. (1) Where any property is subject to a mort­
gage or lease at the time when that property is vested 
in the Corporation under this Act, the rights of the 
mortgagee or of the purchaser of the mortgaged pro­
perty under a mortgage decree, or of the lessee, shall,
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notwithstanding the provisions of section 35 (3), be 
limited to any sum paid under this A ct as compensa­
tion in respect of such property.

(2) Nothing in this Act shall affect the right of a, 
mortgagee to have recourse to any property or security 
other than that vested.in the Corporation under this. 
A ct for the recovery of the debt secured by the 
mortgage. .

(3) Where any property is subject to an arrange­
ment, agreement (formal or informal), lease, or 
notarially executed instrument at the time when that, 
property is requisitioned for the Corporation under 
this A ct, the rights of the parties to such arrange­
ment, agreement, lease or instrument shall, notwith­
standing the provisions of section 36 (6), be limited, 
to any. sum paid under this A ct as compensation in­
respect of that property. ' ‘

73. Any company or other body of persons may,
notwithstanding anything to the contrary in any 
written law or instrument relating to its functions, 
enter into and perform or carry out all such contracts- 
and agreements with the Corporation as may be- 
necessary for the exercise of the powers of the 
Corporation. '  .

74. (1) No suit or prosecution shall lie—
(a) against any Minister for' any act which in.

. good faith is done or purports to be done:
by him under this A ct; or

° (&) against the Corporation for any act which 
. in good faith is done or purports to be

. done by the Corporation under this Act;
or

(c) against any member, officer, servant or agent- 
of the Corporation for any act which in 
good faith is done or purports to be done 
by him under this A ct or on the direction 
of the Board of Directors.

(2) Any expense incurred by the Corporation in any 
suit or prosecution brought by or against the Corpora­
tion before any court shall be paid out of the funds, 
of the Corporation, and any costs paid to, or recovered 
by, the Corporation in any such suit or prosecution 
shall be credited to the funds of the Corporation.

(3) Any expense incurred by any such person as is- 
referred to in paragraph (c) of sub-section (1) in any 
suit or prosecution brought against him before any
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court in respect of any act which is done or purports 
to be done by him under this Act or on the direction 
of the Board of Directors shall, if the court holds 
that such act was done in good faith, be paid out of 
the funds of the Corporation, unless such expense is 
recovered by him in such suit or prosecution.

75. No writ against person or property shall be 
issued against a member of the Corporation in any 
action brought against the Corporation.
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76. The provisions of this Act shall have effect 
notwithstanding anything contained in any other 
written law, and accordingly in the event of any 
conflict or inconsistency between the provisions of this 
Act and such other law, the provisions of this Act 
shall prevail.

77. Where, in the exercise of their powers, 
performance of their functions or the discharge of 
their duties, under this Act, it is found that there has 
been, at any stage, a failure or omission on the part of 
the Minister, the Chairman of the Board of Directors, 
the Corporation or any officer authorised by anyone 
of the aforementioned to comply with any provisions 
of this Act or regulations made thereunder, such 
person may rectify such failure or omission at any 
time and thereupon any such person shall be deemed 
for all purposes to have complied with the provisions 
of this Act or the regulations made thereunder.

78. In this Act unless the context otherwise 
requires—

‘ ‘ Board of Directors ’ ’ means the Board of Direc­
tors constituted under this A ct;

“  Compensation Tribunal ”  means the Compen­
sation Tribunal established under this 
Act;

“ Director”  means a member of the Board of 
Directors;

‘ ‘ formula ’ ’ means the principles or the basis on 
which .prices shall be calculated and 
includes any specified method of calculation 
of such prices;
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immovable'property ”  means land and includes 
any interest in,- or any benefit to arise out 
of any land,, and. any leasehold or other 
interest held by any person in>- any Crown 
land, and: also things attached to the' earth 
or1 permanently fastened to anything 
attached to the earth;

motor vehicle ”  has: the same, meaning as in the 
Motor1 Traffic Act, No: 14 of .1951;

person who was interested ” —

(a) in relation, to any immovable property- 
vested in or requisitioned for. the 
Corporation, means a person who, 
immediately before the date on 
whioh such property was so vested 
or requisitioned, had an interest in 
such property as owner, co-owner, 
mortgagee, lessee or otherwise, 
whether absolutely for himself or in 
trust for any other person; and-

(&)■ in- relation to any movable- property 
vested in the Corporation, means any 
person who, immediately before the1 

‘ date on which such property was see
vested, had an interest in such pro­
perty as owner, co-owner, mortga- 

. gee, pledgee, hirer or otherwise,
. whether1 absolutely for himself or' in 

trust for any other person;

‘ petroleum ”  means petroleum and includes any 
product, or by-product, which may be 
derived, purchased, prepared, developed, 
compounded, made, or manufactured, from 
hydro-carbons or. hydro-carbon compounds;

‘ property requisitioned for the Corporation ” 
means property requisitioned for the Cor­
poration by virtue' of a requisitioning 
Order, and any cognate expression shall be 
construed accordingly; and

‘ property vested, in the: Corporation. ’ ’ means 
property vested in the. Corporation by 
virtue of a vesting Order, and any cognate 
expression shall be construed, accordingly.
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