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L. D.—0. 38/64.

A n  A ct to p r o v id e  f o r  t h e  m a k in g  o f  d e c l a r a t io n s  
ON OR BEFORE DECEMBER 31, 1964, OF THE ACCUMU­
LATED PROFITS AND INCOME IN THE POSSESSION OF 
PERSONS WHO HAVE EVADED PAYMENT OF INCOME 
TAX OR WHO HAVE FAILED TO DISCLOSE PROFITS AND 
INCOME; TO PROVIDE FOR THE SURRENDER OF SUCH 
PROFITS AND INCOME TO THE COMMISSIONER OF
I n l a n d  R e v e n u e  w h e n e v e r  t h e  C o m m i s s i o n e r  
REQUIRES SUCH SURRENDER; TO ENABLE THE LEVY 
OF A TAX ON SUCH PROFITS AND INCOME, AND TO 
INDEMNIFY PERSONS WHO PAY THE TAX AGAINST 
LIABILITY TO PROSECUTIONS AND TO PAY INCOME TAX 
UNDER THE LAW RELATING TO INCOME TAX.

[Date of Assent: August 28, 1964]

BE it enacted by the Queen’s Most Excellent Majesty, 
by and with the advice and consent of the Senate and 
the House of Representatives of Ceylon in this present 
Parliament assembled, and by the authority of the 
same, as follows: —

1. This Act may be cited as the Income Tax 
Evasion and Non-disclosure of Profits and Income Act, 
No. 13 of 1964.

2. (1) The succeeding provisions of this Act shall 
apply to any person who under the law for the time 
being applicable to income tax was liable to pay such 
tax for any year of assessment commencing on or before 
April 1,1964, and who has not made a return of income 
under the provisions of such law for any such year of: 
assessment or who has failed to disclose any profits or 
income in any return of income made under the provi­
sions of such law for any such year of assessment :

Provided that such provisions shall have no appli­
cation to a person in respect of the profits or income 
liable to income tax for the year of assessment com­
mencing on April 1, 1964, if the failure to disclose 
profits or income was only in respect of the profits or 
income liable to income tax for that year of 
assessment.

(2) Every person referred to in sub-section (1) shall 
hereafter in this Act be referred to as the “ person 
to whom this Act applies
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P o w er of persons 
to w ho m  this 
A c t applies to 
m ake declara­
tions on or 
before December 
81, 1964, of 
accumulated 
profits and 
income or 
articles of value 
acquired by such 
profits and 
income.

3. (1) Where any person to whom this Act applies
has accumulated the profits or income in respect of 
which such , person has not made a return of income 
or which such person has failed to disclose in the 
returns of income made under the law for the time 
being applicable to income tax—

(a )  sueh person, or

(6) if such person is a company or a body of persons, 
the secretary, manager or other principal 

.officer of such company or body of persons, 
or

(c). if such person is a partnership, the precedent 
partner of such partnership,

may, on or before the thirty-first day of December, 
1964, make a declaration in writing to the 
Commissioner.

(2) Every declaration under sub-section (1) shall set 
out—-

(а )  the full name and address of the person making
the declaration,

(б) the amount of the' accumulated profits or income
referred to in sub-section (1) which is in the 
possession of the person making the 
declaration, and

( c )  if such profits or income or any part thereof 
have or has been invested in the acquisition 
of articles of value, the description and 
value of such articles:

Provided that such declaration shall not include 
any such profits or income or any articles of value 
acquired by such profits or income as have or has been 
found out by the Assessor in the course of his investi­
gations under the law relating to income tax for the 
time being.



(1) W h e r e  a n y  p e r s o n  t o  w h o m  t h i s  A c t  a p p l i e s  
m a k e s  a  d e c l a r a t i o n  u n d e r  s e c t io n  3 , t h e  C o m m is s io n e r ,  
i f  h e  is  s a t i s f i e d  t h a t  t h e  p r o f i t s  a n d  in c o m e  s p e c i f i e d  
in  s u c h  d e c l a r a t i o n  o r  t h e  p r o f i t s  o r  in c o m e  i n v e s t e d  
in  t h e  a c q u i s i t i o n  o f  a r t i c l e s  o f  v a l u e  w e r e  o r  w a s  
p ro f i ts  o r  in c o m e  i n  r e s p e c t  o f  w h i c h  s u c h  p e r s o n  
s h o u ld  h a v e  p a i d  in c o m e  t a x  b u t  h a d  n o t  d o n e  s o ,  m a y ,  
b y  n o t ic e  i n  w r i t i n g  s e r v e d  p e r s o n a l l y  o n  s u c h  p e r s o n  
o r  s e n t  b y  r e g i s t e r e d  l e t t e r  t h r o u g h  t h e  p o s t  t o  s u c h  
p e r s o n ,  r e q u i r e ,  w h e r e v e r  h e  c o n s id e r s  i t  n e c e s s a r y  so  
to  d o , s u c h  p e r s o n  to  s u r r e n d e r  to  t h e  C o m m is s io n e r  
o r  to  a n y  o ff ic e r  a u t h o r i z e d  i n  t h a t  b e h a l f  b y  t h e  
C o m m is s io n e r  a l l  o r  a n y  p a r t  o f  t h e  p r o p e r t y  s p e c i f i e d  
in  s u c h  d e c l a r a t i o n .

(2) A n y  p e r s o n  t o  w h o m  t h i s  A c t  a p p l i e s  s h a l l ,  u p o n  
c o m p l ia n c e  w i t h  t h e  r e q u i r e m e n t s  o f  a  n o t i c e  s e r v e d  
o n  o r  s e n t  to  t h a t  p e r s o n  b y  t h e  C o m m is s io n e r ,  b e  
e n t i t l e d  to  a  r e c e i p t  f o r  t h e  p r o p e r t y  s u r r e n d e r e d  b y  
t h a t  p e r s o n  to  t h e  C o m m is s io n e r  o r  o ff ic e r  a u t h o r i z e d  
i n  t h a t  b e h a l f  b y  t h e  C o m m is s io n e r .

5 .  (1) U p o n  r e c e i p t  o f  a  d e c l a r a t i o n  m a d e  u n d e r
s e c t io n  3  b y  a n y  p e r s o n  to  w h o m  t h i s  A c t  a p p l i e s  o r  
u p o n  s u r r e n d e r  b y  a n y  s u c h  p e r s o n  o f  a l l  o r  a n y  p a r t  
o f  t h e  p r o p e r t y  s p e c i f i e d  i n  s u c h  d e c l a r a t i o n ,  t h e  C o m ­
m is s io n e r  s h a l l ,  b y  n o t i c e  i n  w r i t i n g  s e r v e d  p e r s o n a l l y  
o n  s u c h  p e r s o n  o r  s e n t  b y  r e g i s t e r e d  l e t t e r  t h r o u g h  
th e  p o s t  to  s u c h  p e r s o n ,  r e q u i r e  s u c h  p e r s o n  to  p a y  
a s  t a x  to  t h e  C o m m is s io n e r ,  w i t h i n  s u c h  t i m e  a s  m a y  
be  s p e c if ie d  i n  t h e  n o t i c e ,  a n  a m o u n t  e q u a l  t o  o n e -  
t h i r d  th e  t o t a l  v a lu e  o f  t h e  p r o p e r t y  s p e c i f i e d  i n  s u c h  
d e c l a r a t i o n .

(2) I n  t h e  d e t e r m i n a t i o n  o f  t h e  a m o u n t  w h i c h  a  
p e r s o n  to  w h o m  t h i s  A c t  a p p l i e s  i s  r e q u i r e d  t o  p a y  a s  
t a x ,  th e  C o m m is s io n e r  i s  n o t  b o u n d  to  a c c e p t  t h e  
v a l u a t i o n  o f  a r t i c l e s  o f  v a l u e  s p e c i f i e d  i n  t h e  d e c l a r a ­
t i o n  m a d e  b y  s u c h  p e r s o n  a n d  h e  m a y  i n c r e a s e  s u c h  
v a lu a t io n  i f  h e  c o n s id e r s  i t  r e a s o n a b l e  s o  to  d o .

(3 ) A  p e r s o n  to  w h o m  t h i s  A c t  a p p l i e s  m a y ,  i n  
l i e u  o f  p a y i n g  t a x  a s  r e q u i r e d  b y  t h e  C o m m is s io n e r ,  
a u t h o r i z e  t h e  C o m m is s io n e r  to  a p p r o p r i a t e  s u c h  
p o r t i o n  o f  t h e  p r o p e r t y  s p e c i f i e d  i n  t h e  d e c l a r a t i o n  
m a d e  u n d e r  s e c t io n  3  b y  s u c h  p e r s o n  o r  s u r r e n d e r e d  
b y  s u c h  p e r s o n  a s  i s  e q u i v a l e n t  i n  v a l u e  t o  t h e  a m o u n t  
o f  t h e  t a x ,  a n d  u p o n  s u c h  a p p r o p r i a t i o n  t a x  s h a l l  b e  
d e e m e d  to  h a v e  b e e n  p a i d  b y  s u c h  p e r s o n .
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Power of 
Commissioner 
to require 
persons making 
declarations to 
surrender all or 
any part of the. 
property 
specified in the 
declarations.

Power to levy 
a tax equal 
to one-third 
the value of 
the property 
specified in 
declarations.



Provisions 
relating to 
resumption of 
possession of 
property 
snrrendered.

Indemnification 
of persons 
who pay tax 
against liability 
to prosecutions 
and to pay 
income tax.

Sale of articles 
of value 
appropriated by 
Commissioner 
in lieu of 
payment of tax.

6 . W h e r e  a n y  p e r s o n  t o  w h o m  t h i s  A c t  a p p l i e s  h a s  
s u r r e n d e r e d  a n y  p r o p e r t y  i n  c o m p l ia n c e  w i t h  th e  p r o ­
v i s i o n s  o f  s e c t io n  4  a n d  w h e r e  s u c h  p e r s o n  p a y s  t a x  
t o  t h e  C o m m is s io n e r  a s  r e q u i r e d  b y  s e c t io n  5 o r  
r e q u e s t s  h i m  to  a p p r o p r i a t e  a  p o r t i o n  o f  s u c h  p r o p e r t y  
i n  l i e u  o f  p a y m e n t  o f  t a x ,  t h e  C o m m is s io n e r  s h a l l—

(a) w h e r e  s u c h  t a x  i s  p a i d ,  p e r m i t  s u c h  p e r s o n  to
r e s u m e  p o s s e s s io n  o f  t h e  p r o p e r t y  s u r r e n d e r e d  
b y  s u c h  p e r s o n ,

(b) w h e r e  a  p o r t i o n  o f  t h e  p r o p e r t y  s u r r e n d e r e d  b y
s u c h  p e r s o n  i s  a p p r o p r i a t e d  b y . h im  i n  l i e u  
o f  t a x ,  p e r m i t  s u c h  p e r s o n  to  r e s u m e  p o s s e s ­
s io n  o f  t h e  r e m a i n i n g  p r o p e r t y  s u r r e n d e r e d  
b y  s u c h  p e r s o n ,  a n d

(c) i s s u e  t o  s u c h  p e r s o n  a  c e r t i f i c a t e  s p e c i f y i n g —

(i)  t h e  a g g r e g a t e  v a l u e  o f  t h e  p r o p e r t y  
d e c l a r e d  b y  s u c h  p e r s o n ,  a n d  

( i i )  t h e  a m o u n t  r e c o v e r e d  a s  t a x  f r o m  s u c h  
p e r s o n .

7 .  W h e r e  t a x  i s  p a i d  o r  d e e m e d  t o  h a v e  b e e n  p a i d  
a s  r e q u i r e d  b y  s e c t i o n  5  b y  a n y  p e r s o n  to  w h o m  t h i s  
A c t  a p p l i e s ,  s u c h  p e r s o n  s h a l l  n o t  b e  l i a b l e —

(a )  t o  a  p r o s e c u t i o n  f o r  a n y  o ffe n c e  u n d e r  a n y  o f  
t h e  s e c t io n s  o f  w r i t t e n  l a w  r e f e r r e d  to  i n  t h e  
S c h e d u le  t o  t h i s  A c t  i n  r e s p e c t  o f  t h e  p r o f i t s  
o r  in c o m e  s p e c i f i e d  i n  t h e  d e c l a r a t i o n  m a d e  
b y  s u c h  p e r s o n  u n d e r  s e c t io n  3  a n d  th e  p r o f i t s  
o r  in c o m e  i n v e s t e d  i n  t h e  a c q u i s i t i o n  o f  
a r t i c l e s  o f  v a l u e  s p e c i f i e d  i n  s u c h  d e c l a r a t i o n ,  
a n d

(&) t o  p a y  f o r  a n y  y e a r  o f  a s s e s s m e n t  c o m m e n c in g  
o n  o r  b e f o r e  A p r i l  1 , 1 9 6 4 ,  in c o m e  t a x  u n d e r  
t h e  l a w  f o r  t h e  t i m e  b e i n g  a p p l i c a b l e  t o  
in c o m e  t a x  i n  r e s p e c t  o f  s u c h  p r o f i t s  o r  
i n c o m e .

8 . A n y  a r t i c l e s  o f  v a l u e  a p p r o p r i a t e d  b y  t h e  C o m ­
m i s s i o n e r  i n  l i e u  o f  t a x  u n d e r  s u b - s e c t io n  (3) o f  
s e c t i o n  5  s h a l l  b e  s o ld  b y  p u b l i c  a u c t i o n  b y  a n y  p e r s o n  
a p p o i n t e d  f o r  t h a t  p u r p o s e  b y  t h e  C o m m is s io n e r ,  a n d  
t h e  s u m  r e a l i z e d  b y  t h e  s a l e  s h a l l ,  a f t e r  p a y m e n t  o f  
t h e  s a l e  c h a r g e s ,  b e  a p p l i e d  i n  s a t i s f a c t i o n  o f  t h e  t a x .
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9 .  A l l  s u m s  p a i d  o r  d e e m e d  t o  h a v e  b e e n  p a i d  to  
t h e  C o m m is s io n e r  b y  w a y  o f  t a x  u n d e r  t h i s  A c t  s h a l l  
b e  c r e d i t e d  b y  t h e  C o m m is s io n e r  to  t h e  C o n s o l i d a t e d  
F u n d  o f  C e y lo n .

1 0 .  N o t h i n g  i n  t h e  p r e c e d i n g  p r o v i s i o n s  o f  t h i s  A c t  
s h a l l  b e  c o n s t r u e d  o r  b e  d e e m e d  to  b e  c o n s t r u e d  a s  
a u t h o r i z i n g  t h e  r e v i s i o n  o f  a n y  a s s e s s m e n t  m a d e  p r i o r  
to  t h e  d a t e  o f  c o m m e n c e m e n t  o f  t h i s  A c t  u n d e r  t h e  
p r o v i s i o n s  o f  t h e  I n c o m e  T a x  O r d i n a n c e  o r  t h e  I n l a n d  
R e v e n u e  A c t ,  N o ! 4  o f  1 9 6 3 , o r  a n y  o t h e r  m a t t e r  w h i c h  
h a s  b e c o m e  f in a l  a n d  c o n c lu s iv e .

1 1 .  I n  t h i s  A c t ,  u n l e s s  t h e  c o n t e n t  o t h e r w i s e  
r e q u i r e s —

“  a r t i c l e s  o f  v a lu e  ”  m e a n  g o l d ,  j e w e l l e r y ,  b u l l i o n ,  
p r e c io u s  s to n e s  a n d  a n y  o t h e r  m o v a b le  a r t i c l e s  
o f  v a lu e ,  a n d  s h a l l  b e  d e e m e d  t o  i n c l u d e  t h e  
v a lu e  o f  a n y  u n d i s c l o s e d  s t o c k 7i n - t r a d e  a n d  
t h e  a m o u n t  o f  a n y  u n d i s c l o s e d  d e b t s ;

“  A s s e s s o r  ”  s h a l l  h a v e  t h e  s a m e  m e a n i n g  a s  i n  t h e  
I n l a n d  R e v e n u e  A c t ,  N o .  4  o f  1 9 6 3 ;

“  C o m m is s io n e r  ”  m e a n s  t h e  C o m m i s s i o n e r  o f  
I n l a n d  R e v e n u e  a n d  i n c l u d e s  a  D e p u t y  
C o m m is s io n e r ,  a n d  a n  A s s i s t a n t  C o m m is ­
s io n e r  s p e c i a l l y  a u t h o r i z e d  b y  t h e  C o m m is ­
s io n e r  t o  a c t  o n  b e h a l f  o f  t h e  C o m m i s s i o n e r ;

“  p r e c e d e n t  p a r t n e r  ”  s h a l l  h a v e  t h e  s a m e  m e a n i n g  
a s  i n  t h e  I n l a n d  R e v e n u e  A c t ,  N o .  4  o f  1 9 6 3 ;

“  p r o f i t s  ”  a n d  “  in c o m e  ”  s h a l l  h a v e  t h e  s a m e  
m e a n in g s  a s  i n  s e c t i o n  3  o f  t h e  I n l a n d  
R e v e n u e  A c t ,  N o .  4  o f  1 9 6 3 ;

“  y e a r  o f  a s s e s s m e n t  ”  s h a l l  h a v e  t h e  s a m e  m e a n i n g  
a s  i n  t h e  I n c o m e  T a x  O r d i n a n c e  a n d  i n  t h e  
I n l a n d  R e v e n u e  A c t ,  N o .  4  o f  1 9 6 3 .

SCHEDULE [S e c t io n  7 ]

1. Section 80 (1) of the Income Tax Ordinance.
2. Section 90 (2) of the Income Tax Ordinance.
3. Section 92 (1) of the Income Tax Ordinance.
4. Section 104 (1) of the Inland Revenue Act, No. 4 of 1963.
5. Section 118 (2) of the Inland Revenue Act, No. 4 of 1963.
6. Section 120 (1) of the Inland Revenue Act, No. 4 of 1963.
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Payment to 
Consolidated 
Fund ol Ceylon 
of amounts 
paid or deemed 
to have been 
paid by way 
of tax.

The preced­
ing provi­
sions of this 
Act not to be 
construed as 
authorizing 
the revision 
of any assess­
ment pre­
viously 
made.

Interpretation.


